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The members of the Ontario Food Terminal Board for the 2016/17 fiscal year 
were: Alison Robertson was first appointed as a member on October 22, 2014 
and then appointed as Chair on January 15, 2016 to January 14, 2019. Victor 
Debono was first appointed as a member on January 3, 2003 and then appointed 
as Vice-Chair on May 4, 2005 to April 28, 2017. He also served as Interim Chair 
from April 29, 2011 to August 14, 2012; Mark Pearlman was first appointed as a 
member on November 15, 2006 and reappointed on January 21, 2014 to 
January 21, 2017; William Cudmore was appointed with a term of November 3, 
2010 to November 1, 2013 and reappointed to November 2, 2016; Paul Tiveron 
was appointed with a term of November 3, 2010 to November I, 2013 and 
reappointed to November 2, 2016. Paola Guarnieri was appointed as a member 
of the Board with a term of January 5, 2015 to January 4, 2018. I.any 
Kieswetter was appointed as a member of the Board with a tenn of November 30, 
2016 to November 29, 2019. 

Throughout the year, the Board has been working diligently to continuously 
support Ontario's important agricultural industry and maintain the vital 
contribution that the Ontario Food Terminal provides to Ontario's economy. The 
Board ensures that the Terminal operates efficiently and is maintained in order to 
provide excellent customer service to Ontario Growers, produce buyers, retailers 
and institutions and that they continue to use the Tern1inal as a major source of 
supply of fresh fruits, vegetables and horticultural products. The Terminal also 
provides Ontario Farnters and produce distributors a wholesale channel where 
they can distribute and market their fresh fruits and vegetables to the thousands 
of businesses in the food and horticultural industries. 

The Ontario Food Terminal Board will continue to be self-sustaining to cover all 
expenses including capital and maintenance expenses. As well as, continue the 
good work in meeting a~ADD provisions and requirements. 



The Board had a net income of $1,088,248 in the 2016/17 fiscal year compared 
to a net income of $1,010,460 in 2015/16 fiscal year. The main reason for the 
slight increase in net income was as a result of higher revenues from rent, cold 
storage fees, and toll fees at the Terminal. The Board also experienced higher 
expenses of $332,389 in the 2016/17 fiscal year compared to the 2015/16 fiscal 
year resulting from higher salaries expense, electric power prices, amortization 
and waste removal. The Board continued to have another successful year and 
has met and exceeded its overall financial revenue targets by $298,087 which 
helped to offset the $332,389 increase in operating expenses when compared to 
the Board's annual budget. Capital expenditures for the year totaled $3,018,029. 

The volume of fruit and produce distributed through the Terminal for the 
2016/17 fiscal year was approximately 1,022,318 tons (2 Billion Pounds), 
which was an increase of 1.8% from the 2015/16 fiscal year. The share of 
Ontario grown produce sold at the Terminal accounts for approximately 35% to 
40% of the total. The Board is continually promoting the entire facility, including 
the farmers' market, through its website, social media, trade shows, Food.land 
Ontario, and tours. As a result, the Board has met its target of getting more 
buyers to make purchases in the farmers' market. 

The Terminal continues to be the main source of fruit and produce for the 
independent grocery trade in Ontario. The Tenninal is a competitive wholesale 
market which allows more than 5,000 buyers to purchase high quality produce 
from 20 warehouse and 400 Ontario farmer tenants. There are approximately 
400 different varieties of produce sold at the Tenuinal with approximately 150 
of these grown locally. 

I would like to thank both my fellow directors on the Board, the Tenuinal 
tenants, the Terminal employees, the suppliers of goods and services to the 
Tem1inal and the many buyers for helping make the Board's 2016/17 fiscal year 
a success. 

Ontario Food Terminal Board 

Alison Robertson 
Chair 
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Office of the Auditor General of Ontario 
Bureau de la verificatrice generale de !'Ontario 

lndtpmd~nJAuditor's R~port 

To lhe Ontario Food Terminal Board 
and to the Minister of Agriculture, Food and Rural A~ 
and to the Minister offinance 

I have audited &he accompanying financial statements ofthe Ontario Food Tenninal Board, which comprise 
the statement of financial position as at March 31, 2017, and the suuement orrevenue and expenditures, 
changes in net assets and cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information. 

Management's Responsibility £or the F'loauclal Statements 

Management Is responsible for the preparation and fair pmentation ofthese financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as management 
determines is necessary 10 enable the preparation offinancial statements that arc fi'ee &om maleria\ 
misstatement. whether due to msud or error. 

Auditor's Respon.sibi111y 

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my 
audit in ac:cordanc:e with Canadian generally accepted auditing standards. Those standards require that I 
comply with ethical requin:ments and plan and perfonn the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedURS to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment. including the assessment of 
the risks ofmaterial misstatement ofthe financial statements, whether due to fraud or error. In making those 
rislc assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation ofthe financial statements in order to design audit procedures that arc appropriate in the 
circumstances, but not for the purpose ofexpressing an opinion on the effectiveness ofthe entity's internal 
control. An audit also includes evaluating the appropriateness ofaccounting policies used and lhc 
reasonableness ofaccounting estimateS made by management, as well as evaluating the ovenill presentation 
ofthe financial statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 
opinion. 

Opinion 

In my opinion, the financial statements present fairly, in all malerial respects, the financial position ofthe 
Ontario Food Terminal Board as at March 31, 2017 and the results ofits operations and its cash flows for 
the year lhen ended in accordance with Canadian public sector accounting standards. 

Toronto~ Ontario Susan Klein, CPA: CA, LPA 

November 22, 2017 Assistant Auditor General 
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November 22, 2017 

Management's Responsthlllty for fhumdal Statements 

The accompanyha& financial statements of the Ontario Food TermioaJ Board have been prepared ln 
aa:onlaace with Canadian public sectoraccounting standards and are tbe raponlibility ofmamgemcnt 
The preparation of fiDanda1 statementl necessarily involws the use of estimal2s based on manapmenrs 
judpmeat, partjcularly when transactions affecting the current accounting period cannot be finalized 
with c:ertaint;y until futme periods. The financial statemeals have been properly prepami within 
1U10aable limits ormaterialityand in light ofinformation avaihible up to November 22. 2017. 

Management maintains a l)'ltrm of lntemal controls designed to provide re.uonnble assurance that the 
as&ets are safeguarded ud that reliable 6aancial iafomu1tioa i& l\'ailable on a timely basis. The system 
indudes formal policies and pnx:edares and an orpnizatioaal structure that provides f'cr appropriate 
deJeptioo ofauthority udRp'elldoa ofrespoDllbDitia. 

The Board ofDirectors ii respoD111ile fi>r ensuring that manapmeat fulfila Its rapolllil>Dities for 6nanc:ial 
reporting and intemal controls. The Board ofDirectors reviews and approves the financial statements. 

The finandal &tab:ments have been audited by the Office of the Auditor Geoenl ofOntario. The Auditor 
GueraJ'• respoDSibilit;y is to express an opinion 011 whether the &nandaJ statements ~&idy presented 
in 1cconlancewith Canadian public aectoraccounting standards. The independent auditor'• report, wbkh 
appears on the following page, outlines the scope ofthe Auditor General's enmination and oplnloa. 

GiaatriliCO Leo 
MamigerofAdministration 

http:wwwmlh.com
mailto:fm.c@zfthwg


Ontario FoodTerminal Board 
Statement ofrmancial Position 
!ta atMardi 31, 2017 

Auabs 

Currant auats 
Cah 
lnwstmenta (note 3)
Accounts recelvllble 
Pr9pakl upensas Md luppfiel 

Capital .... (note 4) 

Uabllltia 

CUmtnt RabHltiM 

Bank lndtbtedneA (note 5)

Dlmand kla111 (note 5) 

kcounts ~le and ax:rued labllties 
Da(end~ 

Deferred capital contributions (note 6) 

NetAnets 

Nat auets Invested In capltll assets 

Unrestricted net uaetl 

Commitments (nole 8) 

2017 Z011 
s $ 

314,539 
6,222,825 B.209,307 

570.990 747.773 
70.358 n1~ 

7,178,712 9,034.732 

34.7621835 33.469.555 

.c1.941.547 42.504.287 

570,080 
13,867,509 14,913,771 
1,225,030 1,371,189 

81D1B40 H!.049 

15,903,179 17,542,089 

4571937 470101~ 

10.3611118 18.01~104 

20,437,390 18,210,769 

s11431oc1 &.281.41-4 

25,580,431 2414~183 

41.9"41.547 4'2.504&87 


'lbeaccompanying notes ~an integral put of these financial statemmts. 



Ontario FoodTerminal Board 
Statement ofRevenue and Expenditures 
For the year ended March 31, 2017 

Revenue 
Rent 
Cold storage 
Toll fees 
Buyer access tolls 
Other Income 

Expenditures 
Salaries and benefits (note 7) 
Electric power 
Amortization 
Waste removal 
Realty and business taxes 
Repairs and maintenance 
Interest 
Insurance 
OperaUng supplies and expense 
Fuel 
Miscellaneous contract services 
Office 
Rent • hydro land 
Board members' fees and expenses 
Water 
legal services 
Miscellaneous 

Excess of revenue over expenditures for the year 

2017 2016 
$ $ 

8,662,400 8,417,311 
2,438,389 2,298,949 

717,926 696,696 
434,504 423,562 
234,019 240.543 

12.487,238 12.on.061 

3,113,754 3,095,012 
2,377,f!i79 2,171,690 
1,724,749 1,571,700 
1.424,381 1,372,554 

792,669 798,895 
544,165 534,369 
422,699 454,119 
324,014 322,154 
165,025 137,999 
105,615 103,433 
102,468 96,320 
87,796 93,349 
65,914 61,747 
48,030 59,200 
52,165 45,251 
41,210 99,178 

61657 491631 

1113981990 1110661601 

1,0881248 1.010.460 

The accompanying notes are an integral part ofthese financial statements. 



2017 

Ontario Food Terminal Board 
Statement of Changes in Net Assets 
For the yearended March 31, 2017 

Net assets - Beginning or year 

Excess (deficiency) of revenue over expenditures for 
the year 

Invested In capital assets 
lnterfund transfer 
Repayment of demand loans invested In capital 

assets 

Net assets - End of year 

Net assets - Beginning of year 

Excess (deficiency) of revenue over expenditures ror 
the year 

Invested In capital assets 
lnterfund transfer 
Additional borrowings on demand loans invested In 

capital assets 
Repayment of demand loans Invested in capital 

assets 

Net assets - End of year 

Invested 

In capital 


assets 
$ 

18,210,769 

(1,724,749) 
3,018,029 

12,078 

921.262 

Unrestricted Total 
s $ 

6,281,414 24,492,183 

2,812,997 1,088,248 
(3,018,029) 

(12,078) 

~9211262! 

20.437.389 5,143,042 25.580,431 

Invested 
In capital 

assets 
s 

16,107,344 

(1,571.700) 
4,947,385 

12,078 

(2,083,616} 

799,278 

Unrestricted Total 
s $ 

7,374,379 23,481,723 

2,582,160 1,010.460 
(4,947,385) 

(12,078) 

2,083,616 

{!99.278! 

18,210.769 6.281.414 24.492.183 

The accompanying notes are an integral part of these financial statements. 

2016 



Ontario FoodTerminal Board 
Statement of Cash Flows 
For the year eoded March 31, 2017 

Cash provided by (used In) 

Operating activities 
E>ecess of revenue over expenditures for the year 
Adjustments to reconcile excess of revenue over expenditures lo cash 

provided by operating actlvttles 
Amortization ofcepltal assets 
Amortization ofdeferred capital contnbutions related to capital 

assets 
Changes In no~h working capital balances 

Accounts receivable 
Prepaid expenses and suppUes 
Accounts payable and accrued liabilities 
Deferred revenue 

Investing activities 
Purchase of investments 
Proceeds from sale of Investments 

Capital activities 
Purchase of capital assets 

Financing actfvltlas 
Additional borrowings on demand loans 
Repayment of demand loans 
Bank Indebtedness 

Increase (decrease) In cash during the year 

Cash • Beginning ofyear 

Cash ·End of year 

2017 2016 
$ s 

1,088,248 1,010,460 

1,724,749 1,571,700 

(12,078) (12,078) 

176,783 34,640 
7,294 3,383 

(146,159) (343,457) 
123.591 {37~95} 

2,962.428 2,227.353 

(7,219,075) (B,209,307) 
9,205.557 8,062,329 

1.986.482 (1461978} 

(3.018,029) {4,947.385} 

2,233,616 
(1,046,282) (824,278) 

(570,080} 5701080 

(1,616,342} 1.979.418 

314,539 (887,592) 

887 592 

314 539 

The accompanying notes are an integral part ofthese financial statements. 



Ontario Food Terminal Board 
Notes to Financial Statements 
March 31, 2017 

1 	 Nature ofoperations 

The Ontario Food Terminal Board (the Board), a government enterprise oCthe Province of Ontario, was 
incorporated without share capital pursuant to the Ontario Food Terminal Act (the Act), R.S.O. i990, c 0.15 
and Ontario Regulations 871, 872 and 65/ 09 made under the Act. The objects of the Board include the 
operation of a wholesale fruit and produce market and the acquisition and operation offacilities for the 
transportation and handling of fruit and produce. To meet these objectives, the Board )eases 1and and buildings 
to who1esalers and growers. The Board is a not-for-profit Board Governed Provincial Agency and is exempt 
Crom income taxes. 

2 	 Summary ofsignificant accounting policies 

Basis ofaccounting 

The financial statements of the Board are prepared by management in accordance with Canadian public sector 
accounting standards (PSAS) for government. including the standards that apply to government not-for-profit 
organizations. 

The net assets of the Board are presented and accounted for as follows: 

• 	 unrestricted - includes the cumulative net assets of operating revenue o"-er expenditures; and 

• 	 invested in capita) assets- represents the net investment in the Board's capital assets, as described in 
note 4. Amounts required for the purchase of capital assets are transferred from the unrestricted to the 
invested in capital assets. 

Revenue recognition 

Revenue arising Crom rent, co1d storage, toll fees and buyer access tolls is recognized as revenue as services are 
provided and collectibiJity is reasonably assured. 

Deferred revenue is generated from the prepayment of rent, stall rentals, parking rentals, buyers' access cards 
and office rentals and is recognized as revenue on a straight-liDe basis over the rent.a) term. 

Deferred capital contributions are externally restricted and are deferred and amortized into revenue in 

accordance with the amorti?.ation policy applied to the related capital asset recorded. 


Other income consists orinterest income and is rea>gnized as revenue when earned. 


Expe.nditures 


Expenditures are reported net ofrecoverable sales tax. 

(l) 



Ontario Food Terminal Board 
Notes to Financial Statements 
March 31, 2017 

Investments 

Investments are guaranteed invesbneot certificates (GICs) and are carried at amortized cost in the financial 
statements. Investment income is included in the statement of m"l!nue and expenditures as other income. 

The carrying amount of the GICs approximates their fair value at year-end. 

Capital assets 

Capital assets are recorded at cost Amortization of capital assets is provided on a straight-line basis over their 
estimated useful lives as follows: 

Land Improvements 
Buildings 
Equipment 
Parking deck and retaining wall 

1 O to 30 years 
10 to 40 years 
5 to 20 years 
4 to4Dyears 

Amortization of construction-in-progress will commence when construction is substantially complete and the 
asset is put into use. 

Impairment oflong-lived assets 

The Board reviews the carrying amounts, amortization and useful lives ofits capital assets regularly. Ifthe 
capital asset no longer bas any long-term service potential to the Board, the excess of the net carrying amount 
over any residual value is recognized as an expense in the statement ofrevenue and expenditures. 

F"mancial instruments 

1be Board initially measures its financial assets and financial liabilities at fair value. The Board subsequently 
measures all its financial assets and financial liabilities at amortized cosL 

Finandal assets measured at amortized cost include cash, investments and acmunts receivable. Fmancial 
liabilities measured at amortized cost include bank indebtedness, accounts payable and accrued liabilities and 
demand loans. 

If there ls an indicator ofimpainneot, the Board determines whether there is a significant adverse change in the 
expected amount or timing offuture cash nows from the financial asseL U there is a significant adverse change 
in the expected cash flows, the carrying value of the financial asset is reduced to the highest of the present value 
ofthe expected cash flows, the amount that couldbe realized from selling the financial asset or the amount the 
Board expects to realize by exercising its right to any collateral. Ifevents and circumstances reverse in a future 
period, an impainnent loss will be reversed to the extent of the improvement, not exceeding the initial carrying 
value. Impairments are R<:Ognized through the use of an allowance account, with a corresponding charge in the 
statement of revenue and expenditures. 

(2) 
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Ontario Food Terminal Board 
Notes to Financial Statements 
March 31, 2017 

Measurement uncertainty 

The preparation offinancial statements in accordance with PSAS requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and 
the reported amounts of revenue and expenses during the reporting period. Actual results could differ hom 
those estimates. 

Investments 

Bank of Montreal, 1.85% GIC, due on November 3, 2016 
Ban}( of Montreal, 1.15% GIC, due on May 2, 2016 
Bank of Montreal, 1.10% GIC, due on November 9, 2017 
Bank of Montreal. 1.05% GIC, due on May 1, 2017 

2017 2016 
s $ 

5,127,958 
3,081.349 

5,222,825 
1000000 

6.222.825 8.209,307 

4 Capital assets 

2017 

Land 
Land Improvements 
Buildings 
Equipment 
Parking deck and retaining wall 
Construction-In-progress 

Cost 
s 

275,604 
2,118,348 

43,326,993 
5,958,651 
6,737,337 
1,248.039 

Accumulated 
amortizatJon 

$ 

1,784,132 
16,101,711 
2,309,950 
4',704,344 

Net 
s 

275.804 
334,216 

27,225,282 
3,648,701 
2,032,993 
1,246,039 

59,662,972 24.900.137 34.762,835 

Land 
Land Improvements 
Buildings 
Equipment 
PBlklng deck and retaining wall 
Construction-in-progress 

Cost 
$ 

275,604 
2,4'13,3n 

39,130,048 
7,333,790 
6,903,Sn 
2.787,445 

Accumulated 
amortization 

$ 

2,013,841 
15,123,451 
3,583,195 
4,653,799 

Net 
$ 

275,604 
399,536 

24,006,597 
3,750,595 
2.249,778 
2.787,445 

58.843.841 25,3741.286 33.469,555 

(3) 

2016 



Ontario Food Terminal Board 
Notes to Financial Statements 
March 31, 2017 

During the year, $2,198,899 of rully amortized assets (2016 - $nil) were written off as they were no longer io 
use. 

During the year, $4.371,927 (2.016 - $2,082.,653) was transferred from construction-in-progress, to buildings in 
the amount of $4,158,495 (2016 - $i,035,523) and to equipment in the amount of$213,432 (2016 ­
$1,047,130). 

5 Demand loans 

Demand loans comprise the following: 

2017 2016 
$ s 

Demand loan. non-revolving with a maximum borrowing amount 
of $3,924,920. bearing interest et prime plus 1/4%, monthly 
repayments of $24,378 principal plus Interest: this loan is 
primarily used to finance capttal expenditures 3,266,714 3,559,250 

Demand loan, non-revoMng with a maxlml.MTI borrowing amount 
of $9,800,000, bearing Interest at prime plus 1/4%. monthly 
repayments of $40,833 principal plus Interest commencing 
no later than April 30, 2015, Interest only monthly 
payments during construction ofcapital assets: this loan Is 
primarily used to finance capital expenditures 8,823,615 9,352,218 

Demand loan, non-f'9Wlvlng with a maximum borrowing amount 
of $2,000,000, bearing Interest at prime plus 1/4%, monthly 
repayments of $8,333 principal plus interest; this loan is 
pnmarily used to finance the cost for replacement cf 
refrigeration equipment 1,777,180 1,877,303 

Operatfng loan, revolving lineofcredit to a maximum availability 
of $1 ,000,000, which bears interest al the bank's prime 
rate; this loan Is primarily used to finance operations as 
necessary 125.000 

13.867.509 14.913.771 

The Board bas a non-revolving fixed rate term lean to a maximum availability of $1,200,000, which bears 
interest at the bank's prime rate plus 1/4%. As al March 31, 2017, the Beard bad no borrowings outstanding 
under this facility (2016- $nil). 

All ofthe above loans are supported by a letter of undertaking not to sell, further mortgage or otherwise 
encumber the property located at 165The Queensway. 

As at March 31, 2017, there were externally imposed debt covenants with respect to the Board's external bank 
loans. All covenants were complied with as at March 31, 2017. 



Ontario Food Terminal Board 
Notes to Financial Statements 
March 31, 2017 

6 Deferred capital conbibutions 

In 2011, the Board received a one-time capital contnoution of$soo,ooo from the Ontario Minisllj' of 
Agriculture, Food and Rural Affairs. 11te related asset was substantially complete and ready for use in fiscal 
2015. at which point the Board commenced amortizing the capital contnoution into revenue and is included in 
other income in the statement of revenue and expenditures. 

2017 2016 
s $ 

Balance - Beginning of year 4'70,015 482,093 
Less: Amortization to revenue during the year 12,078 12,078 

Balance - End of year 457,937 470,015 

7 Self-directed Registered Retirement Savings Plan (RRSP) 

The Board offers its full-time employees a self-directed RRSP, whereby employees make a minimum 
contn"bution of 5% oftheir pay. 11te Board contn"butes a matching amount up to a maximum of 6% for 
employees with over 15 years of service and 5% for all other eligible employees. 11te expense for the year under 
this RRSP was $8JA03 (2016 • $82,085) and is included in salaries and benefits. 

8 Commibnents 

The Board leases land for vehicle parkiug space and office equipment under operating leases. The future annual 
minimum lease payments are as follows: 

$ 

2018 71,834 

2019 74,672 

2020 83,184 

2021 82,237 

2022 79,828 

Thereafter 139,699 


531.454 

9 Financial instrument risk 

The Board holds instruments that are subject to credit risk, liquidity risk and interest rate risk. 

Credit risk 

Credit risk oo financial instruments is the risk of a financial loss occurring as a result of default or insolvency of 
a counterparty on its obligations to the Board. The cost orthe assets as presented in the statementoffinancial 
position represents the maximum credit risk exposure as at the date ofthe finaocia1 statements. The Board 

(s) 



Ontario Food Terminal Board 
Notes to Financial Statements 
March 31, 2017 

places its cash in interest bearing accounts and instruments insured (up to a certain limit) by a canadian 
chartered bank, or in highly liquid investments that are readily convertible into lcnown amounts of cash. 

The Board, in the normal course of business, is exposed to credit risk from its customers. This risk is mitigated 
by the fact management believes the Board has thorough and rigorous credit approval procedures. 

As at March 31, 2017, the following accounts receivable were past due but not impaired: 

30days 60days 9Ddays Over90days 
$ $ $ $ 

Accounts receivable 150,216 32.724 5,693 594 

Maoagement believes the Board's credit risk is low. 

Liquidity risk 

Uquidity risk is the risk an entity will encounter difficulty in meeting obligations associated with financial 
liabilities as they come due. To manage liquidity risk, the Board monitors its operations and cash Dows to 
ensure sufficient resources exist to meet its obligations. All of the Board's investments are considered to be 
readily realizable, as they can be quickly liquidated at amounts close to their fair value in order to meet liquidity 
requirements. 

The table below is a maturity analysis ofthe Board's financial liabilities at March 31, 2017: 

More than Morw than 
Up to 6 
months 

6 monlN up 
to 1 year 

1 year up to 
Syears 

More than 
5years Total 

s s s s $ 

Accounts payable 
and accrued 
liabilities 1.225,030 1,225,030 

Demand loans 4411264 4411264 3.530.112 91454.869 13.867.509 

1.15615.294 441.284 3.530.112 9,454.889 15,092.539 

Demand loans maturity analysis above represents scheduled repayments. 

Interest rate risk 

Interest rate risk arises from fluctuations in interest rates and the degree of volatility of those rates. The Board 
bas demand loans that bear in~t based oo the prime interest rate and therefore, the Board is exposed to 
interest rate cash flow risk as the required cash flows to service the obligatioos will fluctuate as a result of 
changes in market rates. 

(6) 


