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The accompanying notes are an integral part of these financial statements. 
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 Ontario Food Terminal Board 
 Statement of Revenue and Expenditures 
 

For the year ended March 31                                           2022           2021  
 

 
Revenue 

Rent $ 9,614,635  $ 9,576,877  
Cold storage  2,764,688   2,319,499  
Toll fees  712,793   667,575  
Buyers access tolls  430,287   409,620  
Other income  326,420   250,308  
COVID-19 funding (Note 11)  154,000   399,135  
  

  14,002,823   13,623,014  
  
Expenditures 

Salaries and benefits (Note 6)  3,925,180   3,890,247  
Amortization  2,166,842   2,143,907  
Waste removal  1,945,027   1,839,619  
Electric power  1,943,246   2,209,129  
Realty and business taxes   780,010   701,512  
Repairs and maintenance  495,128   603,505  
Insurance  395,497   365,147  
Interest   394,550   421,807  
Fuel  191,930   153,763  
COVID-19 expenses (Note 11)  175,572   609,869  
Miscellaneous contract services  173,886   149,895  
Operating supplies and expense  136,093   142,527  
Legal services  123,827   33,706  
Office expenses  111,512   125,577  
Rent expense - hydro land  74,198   74,198  
Water  66,396   62,362  
Miscellaneous expenses  47,219   10,820  
Board members' fees and expenses  33,353   33,816  

  
  13,179,466   13,571,406  
  
Excess of revenue over expenditures for the year $ 823,357  $ 51,608  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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The accompanying notes are an integral part of these financial statements. 
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 Ontario Food Terminal Board 
 Statement of Changes in Net Assets 
 

For the year ended March 31 
 
  Invested in  Total 
 Capital Assets Unrestricted 2022 

  
Net assets, beginning of year  $ 29,162,131  $ (214,489)  $ 28,947,642  

 
Excess of revenue over expenditures 

for the year   -   823,357   823,357  
 
Purchase of capital assets   413,118   (413,118)   -  
 
Amortization of capital assets   (2,166,842)   2,166,842   -  
 
Amortization of deferred capital 

contributions    12,078   (12,078)   -  
 
Repayment of demand 

loans invested in capital assets   1,143,991   (1,143,991)   -  
  

Net assets, end of year  $ 28,564,476  $ 1,206,523  $ 29,770,999  
  

 

  Invested in  Total 
  Capital Assets Unrestricted 2021 

  
Net assets, beginning of year  $ 29,832,288  $ (936,254)  $ 28,896,034  

 
Excess of revenue over expenditures 

for the year   -   51,608   51,608  
 
Purchase of capital assets   317,684   (317,684)   -  
 
Amortization of capital assets   (2,143,907)   2,143,907   -  
 
Amortization of deferred capital 

contributions   12,075   (12,075)   -  
 
Repayment of demand 

loans invested in capital assets   1,143,991   (1,143,991)   -  
  

Net assets, end of year  $ 29,162,131  $ (214,489)  $ 28,947,642  
  



 

The accompanying notes are an integral part of these financial statements. 
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 Ontario Food Terminal Board 

 Statement of Cash Flows 
 

For the year ended March 31                                               2022           2021  
 

 
Cash provided by (used in): 
 
Operating activities 

Excess of revenue over expenditures for the year $ 823,357  $ 51,608  
Adjustments to reconcile excess of revenue over expenditures 
to net cash provided by operating activities 

Amortization of capital assets  2,166,842   2,143,907  
Amortization of deferred capital contributions related  

to capital assets  (12,078)   (12,075)  
Changes in non-cash working capital balances 

Accounts receivable  (177,985)   459,047  
Prepaid expenses  (4,438)   9,790  
Accounts payable and accrued liabilities  191,034   (588,982)  
Deferred revenue  (34,989)   144,990  

  
  2,951,743   2,208,285  
  
Capital activity 

Purchase of capital assets  (413,118)   (317,684)  
  
Financing activities 

Repayment of demand loans  (1,143,991)   (1,143,991)  
Decrease in bank indebtedness  -   (2,277)  

  
  (1,143,991)   (1,146,268)  
  
Net change in cash  1,394,634   744,333  
 
Cash, beginning of year  744,333   -  
  
Cash, end of year $ 2,138,967  $ 744,333  
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 Ontario Food Terminal Board 
 Notes to Financial Statements 

 
March 31, 2022 
 
1. Nature of Operations 
  

The Ontario Food Terminal Board ("the Board"), a government agency of the Province of Ontario, 
was incorporated without share capital pursuant to the Ontario Food Terminal Act, R.S.O. 1990, 
c O.15 and Ontario Regulations 871, 872, and 65/09 made under the Act.  The objectives of the 
Board include the operation of a wholesale fruit and produce market and the acquisition and 
operation of facilities for the transportation and handling of fruit and produce. To meet these 
objectives, the Board leases land and buildings to wholesalers and growers.  The Board is a 
not-for-profit Board Governed Provincial Agency and is exempt from income taxes. 

 
2. Summary of Significant Accounting Policies 
 

 Basis of Accounting 

These financial statements are prepared in accordance with Canadian Public Sector Accounting 
Standards for government not-for-profit organizations that include the 4200 series of the Public 
Sector Accounting Standards. 

 
 

 Revenue Recognition 

Revenue arising from rent, cold storage, toll fees and buyer access tolls is recognized as revenue 
as services are provided and the amount is estimable and collectability is reasonably assured. 

 

Deferred revenue is generated from the prepayment of rent, stall rentals, parking rentals, buyers' 
access cards and office rentals and is recognized as revenue on a straight-line basis over the 
rental term. 

 

Deferred capital contributions are externally restricted for capital assets and are deferred and 
amortized into revenue in accordance with the amortization policy applied to the related capital 
asset recorded. 

 

Other income primarily consists of interest income and billboard rent revenue and is recognized 
as revenue when earned and the amount is estimable and collection is reasonably assured. 
 

Expenditures 

Expenditures are reported net of recoverable sales tax. 
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 Ontario Food Terminal Board 
 Notes to Financial Statements 

 
March 31, 2022 
 

2. Summary of Significant Accounting Policies (continued) 
 
 Capital Assets  

Capital assets are recorded at cost. Amortization of capital assets is provided on a straight line 
basis over their estimated useful lives as follows: 

 Land improvements    10 to 30 years 
 Buildings     10 to 40 years 
 Equipment      5 to 20 years 
 Parking deck and retaining wall   4 to 40 years 
 

Amortization of construction-in-progress will commence when the construction is substantially 
complete and put into use. 

  

 Impairment of long-lived Assets   

The Board reviews the carrying amounts, amortization and useful lives of its capital assets 
regularly. If the capital asset no longer has any long term service potential to the Board, the 
excess of the net carrying amount over any residual value is recognized as an expense in the 
statement of revenue and expenditures. 

 

 Financial Instruments  

The Board initially measures its financial assets and financial liabilities at fair value. The Board 
subsequently measures all its financial assets and liabilities at amortized cost. 
 

Financial assets measured at amortized cost include cash and accounts receivable. Financial 
liabilities measured at amortized cost include accounts payable and accrued liabilities and 
demand loans. 
 

If there is an indication of impairment, the Board determines whether there is a significant adverse 
change in the expected amount or timing of future cash flows from the financial asset. If there is 
a significant adverse change in the expected cash flows, the carrying value of the financial asset 
is reduced to the highest of the present value of the expected cash flows, the amount that could 
be realized from selling the financial asset or the amount the Board expects to realize by 
exercising its right to any collateral. If events and circumstances reverse in a future period, an 
impairment loss will be reversed to the extent of the improvement, not exceeding the initial 
carrying value. Impairments are recognized through the use of an allowance account, with a 
corresponding charge in the statement of revenue and expenditures. 
 

 Use of Estimates  

The preparation of financial statements in accordance with Canadian Public Sector Accounting 
Standards requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the financial statements, and the reported amounts 
of revenue and expenses during the reporting period. Accounts requiring significant estimates 
include the useful lives of capital assets. 
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 Ontario Food Terminal Board 
 Notes to Financial Statements 

 
March 31, 2022 
 

3. Capital Assets 
  2022 
  

   Accumulated Net Book 
  Cost Amortization Value 

Land   $ 275,604  $ -  $ 275,604  
Land improvements    7,242,804   2,297,419   4,945,385  
Buildings    55,357,243   22,233,404   33,123,839  
Equipment    6,538,453   3,706,009   2,832,444  
Parking deck and retaining wall    7,354,214   5,772,414   1,581,800  
Construction-in-progress    103,984   -   103,984  

   

  $ 76,872,302  $ 34,009,246  $ 42,863,056  
  

  2021 
  

   Accumulated Net Book 
  Cost Amortization Value 

Land   $ 275,604  $ -  $ 275,604  
Land improvements    7,401,937   2,432,416   4,969,521  
Buildings    55,412,192   20,932,434   34,479,758  
Equipment    6,719,212   3,673,004   3,046,208  
Parking deck and retaining wall    7,435,541   5,620,402   1,815,139  
Construction-in-progress    30,550   -   30,550  

   

  $ 77,275,036  $ 32,658,256  $ 44,616,780  
  

 During the year, fully amortized assets with a total cost of $815,451 were written off (2021 - $Nil).  

 During the year, construction-in-progress was transferred to equipment in the amount of $92,421 
(2021 - $Nil); to buildings in the amount of $Nil (2021 - $200,805); and to land improvements in 
the amount of $Nil (2021 - $10,771).  
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 Ontario Food Terminal Board 
 Notes to Financial Statements 

 
March 31, 2022 
 

4. Demand Loans 
 

Demand loans comprise the following: 
                                                                              2022           2021  
  

Demand loan, non-revolving with a maximum borrowing 
amount of $1,125,000 (2021 - $1,125,000), bearing 
interest at prime plus ¼%, monthly repayments of 
$5,000 principal plus interest; this loan is primarily used 
to finance capital expenditures. $ 945,000  $ 1,005,000  

 

Demand loan, non-revolving with a maximum borrowing 
amount of $2,681,641, (2021 - $2,681,641), bearing 
interest at prime plus ¼%, monthly repayments of 
$24,378, principal plus interest; this loan is primarily 
used to finance capital expenditures.  1,804,034   2,096,570  

 

Demand loan, non-revolving with a maximum borrowing 
amount of $7,847,731 (2021 - $7,847,731), bearing 
interest at prime plus ¼%, monthly repayments of 
$40,662, principal plus interest commencing no later 
than April 30, 2015, interest only monthly payments 
during construction of capital assets; this loan is 
primarily used to finance capital expenditures.  6,383,905   6,871,847  

 

Demand loan, non-revolving with a maximum borrowing 
amount of $1,576,934 (2021 - $1,576,934), bearing 
interest at prime plus ¼%, monthly repayments of 
$8,344, principal plus interest; this loan is primarily used 
to finance the cost for replacement of refrigeration 
equipment.  1,276,566   1,376,689  

 

Demand loan, non-revolving with a maximum borrowing 
amount of $4,000,000 (2021 - $4,000,000), bearing 
interest at prime plus ¼%, monthly repayments of 
$16,950, principal plus interest; this loan is solely used 
to finance the cost for the compactor station and cold 
storage receiving area.  3,491,525   3,694,915  

  
 $ 13,901,030  $ 15,045,021  

  

All of the above loan facilities are supported by a Letter of Undertaking not to sell, further mortgage 
or otherwise encumber property located at 165 The Queensway. 
 
As at March 31, 2022, there were externally imposed debt covenants with respect to the Board's 
external bank loans. All covenants were complied with as at March 31, 2022. 
 
The Board also has access to a $1,000,000 demand revolving facility bearing interest at the prime 
rate and can be used for the daily operating and working capital needs of the Board. As of March 
31, 2022, the Board has utilized $Nil (2021 - $Nil). 
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 Ontario Food Terminal Board 
 Notes to Financial Statements 

 
March 31, 2022 
 
 

5. Deferred Capital Contributions 
 

In 2011, The Board received a one-time capital contribution of $500,000 from the Ontario Ministry 
of Agriculture, Food and Rural Affairs. The related asset was substantially complete and ready 
for use in fiscal 2015, at which point the Board commenced amortizing the capital contribution 
into revenue and is included in other income in the statement of revenue and expenditures. 

                                                                              2022           2021 
  

Balance, beginning of year $ 409,628  $ 421,703  
Less: Amortization to revenue during the year   (12,078)   (12,075)  
   
Balance, end of year $ 397,550  $ 409,628  

  
 
 
 
6. Self-directed Registered Retirement Savings Plan (RRSP) 
 

The Board offers its full-time employees a self-directed RRSP, whereby employees make a 
minimum contribution of 5% of their pay. The Board contributes a matching amount up to a 
maximum of 6% for employees with over 15 years of service and 5% for all other eligible 
employees.  The expense for the year under this RRSP was $104,112 (2021 - $101,082) and is 
included in salaries and benefits. 

 
 
7. Commitments 
 

The Board leases land for vehicle parking space and office equipment under operating leases. 
The future annual minimum lease payments are as follows: 

 Year Amount 
 

 2023  329,388  
 2024  55,673  
  2025  1,625  

   
  $ 386,686  
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 Ontario Food Terminal Board 

 Notes to Financial Statements 

 
March 31, 2022 
 
 

8. Financial Instrument Risk 
 
 The board holds instruments that are subject to credit risk, liquidity risk and interest rate risk. 
 
 Credit risk 

 
Credit risk on financial instruments is the risk of a financial loss occurring as a result of default or 
insolvency of a counterparty on its obligations to the Board. The cost of the assets as presented 
in the statement of financial position represents the maximum credit risk exposure as at the date 
of the financial statements. The Board places its cash in interest bearing accounts and 
instruments insured (up to a certain limit) by a Canadian chartered bank, or in highly liquid 
investments that are readily convertible into known amounts of cash. 
 
The Board, in the normal course of business, is exposed to credit risk from its customers. This 
risk is mitigated by thorough and rigorous credit approval procedures.  
 
Included in the total account receivable balance of $856,799 (2021 - $678,814) is trade receivable 
of $629,329 (2021 - $396,597). 
 
As at March 31, 2022, the trade receivables are as follows: 

 
2022 <30 days 30-60 days >60-90 

days 
Over 90 days Total 

      
Trade receivable  $381,520 $211,960 $17,570 $18,279 $629,329 

 

 
2021 <30 days 30-60 days >60-90 

days 
Over 90 days Total 

      
Trade receivable  $292,492 $34,441 $14,193 $55,471 $396,597 

 

 
Management believes the Board's credit risk is low. 

 

 
Liquidity risk 
 
Liquidity risk is the risk an entity will encounter difficulty in meeting obligations associated with 
financial liabilities as they come due. To manage liquidity risk, the Board monitors its operations 
and cash flows to ensure sufficient resources exist to meet its obligations. All of the Board's 
investments are considered to be readily realizable, as they can be quickly liquidated at amounts 
close to their fair value in order to meet liquidity requirements. 
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 Ontario Food Terminal Board 

 Notes to Financial Statements 

 
March 31, 2022 
 
 

8. Financial Instrument Risk (continued) 
 
The table below is a maturity analysis of the Board's financial liabilities as at March 31, 2022: 
 
2022 Up to 6 

months 
Between 6 

months and 
1 year 

More than 1 
year up to 5 

years 

More than 5 
years 

Total 

Accounts payable  
and accrued liabilities  

 
$   934,672  

 
$ -  

 
$ -  

 
$ - 

 
$ 934,672  

Demand loans     571,995   571,995   4,575,962    8,181,078   13,901,030  
  

$ 1,506,667  
 

$ 571,995  
 

$ 4,575,962  
 

$ 8,181,078
  

 
$ 14,835,702  

 
2021 Up to 6 

months 
Between 6 

months and 
1 year 

More than 1 
year up to 5 

years 

More than 5 
years 

Total 

Accounts payable  
and accrued liabilities  

 
    743,638  

 
 -  

 
 -  

 
          -  

 
 743,638  

Demand loans     571,995   571,995   4,575,962    9,325,069   15,045,021  
  

$ 1,315,633  
 

$ 571,995  
 

$ 4,575,962  
 

$ 9,325,069
  

 
$ 15,788,659  

 
 

The demand loans' maturity analyses above represent scheduled repayments. 
 
Interest rate risk 
 

Interest rate risk arises from fluctuations in interest rates and the degree of volatility of those rates. 
The Board has demand loans that bear interest based on the prime interest rate; therefore, the 
Board is exposed to interest rate cash flow risk as the required cash flows to service the 
obligations will fluctuate as a result of changes in the market rates. 
 

 

9. Contractual Rights 
 
Contractual rights are rights to economic resources arising from contracts or agreements that will 
result in revenues and assets in the future. The Board's contractual rights arise because of the 
contracts entered into for the lease of land and buildings to warehouse unit tenants. The leases 
end at different points in time with the longest effective until 2044, and the amount of future 
revenue is equal to the actual amounts expended by the Board for taxes, operating and 
maintenance expenses and other costs and charges relating to the upkeep and operation of the 
rented units under lease. 
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 Ontario Food Terminal Board 

 Notes to Financial Statements 

 
March 31, 2022 
 
 

10. Contingent Liabilities 
 

In the normal course of business, various claims and litigious matters are pending by and against 
the Board. In the opinion of the Board’s management, these claims will not materially affect the 
Board’s financial position, although no assurance can be given with respect to the ultimate 
outcome of such claims. Any potential settlements will be recorded when a liability is likely and 
an amount can be reasonable estimated. 

 
 
 
11. COVID-19 Funding and Expenses 

 
The Ministry of Agriculture, Food and Rural Affairs (OMAFRA) agreed to reimburse the Board for 
eligible COVID-19 related expenses, with a maximum of $399,135 for the 2021 fiscal year, a 
maximum of $226,865 for the fiscal year 2022 and a maximum of $20,000 for the fiscal year 2023, 
related to steps to prevent the spread of COVID-19 at the Board.  
 
As at March 31, 2022, the Board has recorded a receivable from OMAFRA of $12,260 
(2021 - $27,775) related to eligible costs incurred in the fiscal year. 
 

 
 
12. Comparative Figures 

 
Certain prior year figures have been reclassified to conform to the current year's financial 
statement presentation. 

 


