
As at  (in thousands of Canadian dollars)  June 30, 2011  December 31, 2010 

 $  $ 

FINANCIAL ASSETS
Cash and cash equivalents -                               8,609                           
Accounts receivable 13,272                         15,755                         
Long-term investments 23,056                         21,816                         

  TOTAL ASSETS 36,328                   46,180                   

LIABILITIES
Bank Indebtedness 2,006                           -                               
Accounts payable and accrued liabilities 18,152                         22,090                         
Accrued interest on debt 316                              161                              
Short-term debt 21,000                         2,000                           
Long-term debt 78,200                         78,200                         
Rebates to market participants -                               10,193                         
Accrued pension liability 56,241                         67,866                         
Accrual for employee future benefits other than pensions 62,440                         60,222                         

  TOTAL LIABILITIES 238,355                 240,732                 

NET DEBT (202,027)               (194,552)               

NON-FINANCIAL ASSETS
Net tangible capital assets 87,392                         88,542                         
Prepaid expenses 3,296                           3,769                           

  TOTAL NON-FINANCIAL ASSETS 90,688                   92,311                   

ACCUMULATED DEFICIT (Note 3)
Accumulated deficit from operations (112,636)                      (103,473)                      
Accumulated remeasurement gain 1,297                           1,232                           
ACCUMULATED DEFICIT (111,339)               (102,241)               

(Unaudited)
Statement of Financial Position

Independent Electricity System Operator

PUBLIC



For the six months ended June 30 (in thousands of Canadian dollars) 2011 2011  2010 

Budget Actual  Actual 

 $  $  $ 
REVENUES
    System fees 62,842                         54,391                         61,516                         
    Other revenue 1,450                           1,707                           891                              
    Interest and investment income 50                                249                              229                              
  TOTAL REVENUES 64,342                      56,347                      62,636                      
 
EXPENSES
   Wholesale market operation 64,458                         58,513                         59,617                         
   Smart metering program 8,652                           6,997                           7,041                           
  TOTAL EXPENSES 73,110                         65,510                         66,658                         

YEAR TO DATE DEFICIT (8,768)                      (9,163)                      (4,022)                      

ACCUMULATED DEFICIT FROM OPERATIONS, BEGINNING OF PERIOD (103,473)                      (103,473)                      (100,142)                      

ACCUMULATED DEFICIT FROM OPERATIONS, END OF PERIOD (112,241)                  (112,636)                  (104,164)                  

Independent Electricity System Operator
 Statements of Operations and Accumulated Deficit

(Unaudited)

PUBLIC



   

For the six months ended June 30 (in thousands of Canadian dollars) 2011  2010 

Actual  Actual 

 $  $ 

ACCUMULATED REMEASUREMENT GAIN, BEGINNING OF PERIOD                             1,232                                   -   

UNREALIZED GAINS / (LOSSES) ATTRIBUTABLE TO:
     Foreign Exchange - Derivatives (84)                                246                               
     Foreign Exchange - Other (57)                                103                               
     Portfolio Investments 206                               (384)                              

NET REMEASUREMENT GAINS / (LOSSES) FOR THE PERIOD 65                              (35)                             
 

ACCUMULATED REMEASUREMENT GAIN / (LOSSES), END OF PERIOD 1,297                            (35)                                

Independent Electricity System Operator
 Statement of Remeasurement Gains and Losses

(Unaudited)

PUBLIC



For the six months ended June 30 (in thousands of Canadian dollars) 2011 2011  2010 

Budget Actual  Actual 

 $  $  $ 

YEAR TO DATE DEFICIT                               (8,143)                               (9,163)                               (4,022)

CHANGE IN NON-FINANCIAL ASSETS
    Acquisition of tangible capital assets (12,257)                            (5,898)                              (8,626)                              
    Amortization of tangible capital assets 7,242                               7,048                               12,343                             
    Decrease/(Increase) in prepaid expenses (417)                                 473                                  267                                  

TOTAL CHANGE IN NON-FINANCIAL ASSETS (5,432)                              1,623                               3,984                               

NET REMEASUREMENT GAINS / (LOSSES) FOR THE PERIOD                                   650                                     65                                    (35)

INCREASE IN NET DEBT (12,925)                            (7,475)                              (73)                                   

NET DEBT, BEGINNING OF PERIOD (194,552)                          (194,552)                          (190,258)                          

NET DEBT, END OF PERIOD (207,477)                          (202,027)                          (190,331)                          

Independent Electricity System Operator
 Statement of Change in Net Debt

(Unaudited)

PUBLIC



 2011  2010 
 $  $ 

OPERATING TRANSACTIONS
Change in accumulated deficit
   Year to date deficit (9,163)                                       (4,022)                                       

Changes in non-cash items
   Amortization 7,048                                        12,343                                      
   Pension liability 6,837                                        5,730                                        
   Other employee future benefits cost 3,063                                        2,761                                        
   Change in fair value of long-term investments held for trading (206)                                          383                                           

16,742                                      21,217                                      
Changes in non-cash balances related to operations:
  Change in accounts payable and accrued liabilities (12,235)                                     (2,046)                                       
  Change in accounts receivable 2,483                                        1,539                                        
  Change in prepaid expenses 473                                           267                                           

(9,279)                                       (240)                                          
Other:
Contribution to pension fund (18,462)                                     (11,039)                                     
Payment of employee future benefits (845)                                          (867)                                          

(19,307)                                     (11,906)                                     
Cash provided by (applied to) operating transactions  (21,007)                                     5,049                                        

CAPITAL TRANSACTIONS
Investment in property and equipment (7,639)                                       (9,197)

Cash applied to capital transactions (7,639)                                       (9,197)                                       

INVESTING TRANSACTIONS
 Purchase of long-term investments (1,034)                                       (1,116)                                       

Cash applied to investing transactions (1,034)                                       (1,116)                                       

FINANCING TRANSACTIONS
Issue debt 19,000                                      6,000                                        

Cash provided by financing transactions 19,000                                      6,000                                        
 

(DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (10,680)                                     736                                           
CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD 8,609                                        8,990                                        

   Net remeasurement gains / (losses) for the period 65                                             (35)                                            
CASH / (BANK INDEBTEDNESS) - END OF PERIOD (2,006)                                       9,691                                        

Supplementary Information:  (in thousands of Canadian dollars)
 

Interest Paid 208                                           187                                           

For the six months ended June 30 (in thousands of Canadian dollars)

(Unaudited)
Statement of Cash Flows

Independent Electricity System Operator

PUBLIC
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,27
5

) 
2

0
10

 P
en

sion
 co

st u
nd

er C
IC

A
 H

an
d

bo
o

k 
1

5
,6

92 
2

0
10

 O
P

E
B

 co
st u

nd
er C

IC
A

 H
a

n
d

bo
o

k 
7

,14
7 

2
0

10
 P

en
sion

 co
st restated

 u
nd

er P
S

A
B

 
(1

3
,7

84
) 

2
0

10
 O

P
E

B
 co

st restated
 u

nd
er P

S
A

B
 

(5
,69

5
) 

A
ccum

ulated deficit - D
ece

m
ber 31, 2010 

(74,762) 
R

eco
very o

f P
S

A
B

 tran
sition

al ite
m

s 
3

,11
5 

A
ccum

ulated deficit - June 30, 2011 
(71,647) 

  4) 
R

E
G

U
LA

T
O

R
Y

 A
P

P
R

O
V

A
LS

 F
O

R
 2011 

 O
n A

p
ril 2

5
, 2

01
1

, the O
ntario

 E
nerg

y B
o

ard
 (O

E
B

) i
ssued

 its o
rd

er ap
pro

ving the IE
S

O
’s ap

p
licatio

n fe
e 

o
f $

1
0

0
0, the usa

ge fee o
f $

0
.8

2
2

/M
W

h and
 the IE

S
O

’
s revenue req

uire
m

e
nts in the a

m
o

unt o
f $

1
2

6
.0

 
m

illio
n and

 cap
ital exp

e
nd

itures in the a
m

o
un

t o
f $

2
1

.5
 m

illio
n.  Includ

ed
 w

ithin the ap
p

ro
ved

 reven
ue

 
req

uire
m

en
ts w

as the reco
very o

f the estim
ated

 P
S

A
B

 transitio
nal ite

m
s fo

r p
ensio

n a
nd

 O
P

E
B

 o
ver the 

exp
ected

 average re
m

a
inin

g service life o
f the e

m
p

l
o

yee
s co

vered
 b

y the p
lan

 
 In its 2

0
1

1
 rate app

licatio
n, th

e IE
S

O
 req

uested
 to

 retain $
1

3
.1

 m
illio

n in its ap
p

ro
ved

 regulato
ry d

e
ferral 

acco
unt.  T

his req
uest w

a
s d

en
ied

 and
 the O

E
B

 ap
p

ro
ved

 the IE
S

O
 retain $

5
.0

 m
illio

n w
ith

in its ap
p

ro
ve

d
 

regulato
ry d

e
ferral acco

unt.  T
he d

ifference, o
f $

8
.1

 m
illio

n, w
a

s reco
gnized

 in A
p

ril 2
0

1
1

 thro
u

gh a 
red

uctio
n in syste

m
 fee

s reve
n

ue and
 an increase in

 reb
ates to

 m
arket p

articip
ants.   
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5) 
D

E
B

T
 

 N
ote payable to O

ntario E
lectricity F

inance C
orporation (O

E
F

C
) 

 In M
a

y 2
0

1
1

, the IE
S

O
 e

ntered
 into

 a tw
o

-year no
te 

p
a

yab
le w

ith the O
E

F
C

.  T
he no

te p
a

yab
le is 

un
secured

, b
ears interest at a

 fixed
 rate o

f 2
.2

4
5

%
 p

er annu
m

 a
nd

 is rep
ayab

le in full o
n M

a
y 1

, 2
0

13.
  

Interest accrue
s d

aily a
nd

 is p
ayab

le in arrears se
m

i-a
n

nua
lly in M

a
y a

nd
 N

o
ve

m
b

er o
f each year.  A

s a
t 

June 3
0

, 2
0

11
, the no

te p
ayab

le to
 the O

E
F

C
 w

a
s $

7
8

.2
 m

illio
n (D

ece
m

b
er 3

1
, 2

00
9

 - $
78

.2
 m

illio
n). 

 C
redit facility 

 T
he IE

S
O

 has an un
secured

 cred
it facility a

gree
m

e
nt

 w
ith

 the O
E

F
C

, w
hich w

ill m
ake

 availab
le to

 the 
IE

S
O

 an a
m

o
u

nt up
 to

 $
6

0
.0

 m
illio

n.  A
d

vance
s und

er
 the cred

it facility are p
a

yab
le at a

 variab
le inte

rest 
rate eq

ual to
 the P

ro
vince o

f O
ntario

’s co
st o

f b
o

r
ro

w
in

g fo
r a 3

0
 d

ay term
 p

lu
s 0

.2
5

%
 p

er annu
m

, w
ith

 
d

ra
w

s, rep
a

ym
en

ts a
nd

 intere
st p

a
ym

en
ts d

ue m
o

nth
ly

.  T
he cred

it facility exp
ires A

p
ril 3

0
, 2

01
3

.  A
s 

at 
June 3

0
, 2

0
11

, $2
1

.0
 m

illio
n w

a
s d

ra
w

n o
n the cred

i
t facility (D

ece
m

b
er 3

1
, 2

0
10

 - $
2

.0
 m

illio
n). 

 B
ank Indebtedness 

 T
he IE

S
O

 has an un
secured

 o
verd

raft agree
m

e
nt w

ith 
a C

anad
ia

n co
m

m
ercial b

an
k, w

h
ich w

ill m
a

ke 
availab

le to
 the IE

S
O

 an
 a

m
o

unt up
 to

 $
5

.0
 m

illio
n.

  Interest o
n fu

nd
s o

verd
ra

w
n

 is ca
lculated

 d
aily a
nd

 
p

aid
 m

o
nthly at the C

anad
ia

n p
rim

e rate.  A
s at Jun

e 3
0

, 2
0

11
, $

1
,08

2
 tho

usand
 w

a
s d

raw
n u

nd
er the

 
agree

m
e

nt (D
ece

m
b

er 3
1

, 2
0

10
 - $

0
).  In ad

d
itio

n, t
he IE

S
O

 had
 issued

 $
9

2
4

 tho
usa

nd
 in cheq

ues in exce
ss 

o
f b

ank b
ala

nces (D
ece

m
b

er 3
1

, 2
01

0
 - $

0
). 

 


