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A
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A
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A
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e
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P
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A
C

C
U

M
U

L
A

T
E

D
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U
R

P
LU
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E
F
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IT
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A

ccum
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A
ccum

ulated rem
easurem

ent gains 
A

C
C

U
M

U
L

A
T

E
D

 D
E

F
IC

IT
 

Power to O
ntario. 

On Dem
and. 

P
U

B
LIC

 

$ 

11,275 
15, 731 
33,481 

60,487 

17,368 
579 

25,755 
122,200 
34,362 
75,573 

275,837 

(215,350) 

91,649 
5,025 

96,674 

(124,500) 
5,824 

(118,676) 

D
e

ce
m

b
e

r 31, 2013 

$ 

9,569 
17,592 
31,801 

58,962 

24,178 
266 

25,755 
124,200 
35,139 
74,069 

283,607 

(224,645) 

91,636 
4,455 

96,091 

(132,698) 
4,144 

(128,554) 



Independent E
lectricity System
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perator 

Statem
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f O
perations a

n
d
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ccum
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eficit 
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u
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S
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 m
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p
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R
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M

a
rke
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ent adjustm
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C

u
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e
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arket enforcem
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M
a

rke
t sa

n
ctio

n
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a
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e
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n
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n

n
u

a
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A
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T
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E
T

E
R

IN
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Y
 

S
m

a
rt m

etering charge 
S

m
a

rt m
etering expenses 

S
m

a
rt m

e
te

rin
g

 e
n

tity a
n

n
u

a
l su

rp
lu

s/(d
e

ficit) 

A
N

N
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A
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 S
U

R
P

LU
S

/(D
E

F
IC

IT
) 

A
C

C
U

M
U

L
A

T
E

D
 D

E
F

IC
IT

 F
R

O
M

 O
P

E
R

A
T
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N

S
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E
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R
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A
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C
U

M
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E
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F
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R
O

M
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P
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R
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T
IO

N
S

, E
N

D
 O

F P
E

R
IO

D
 

8
ie

so
 

Pow
er to O

ntario. 
O

n D
em

and. 

2014 
B

u
d

g
e

t 

33,365 

740 

110 

34,215 
31,269 
2,946 

(73) 
(73) 

11,302 
{8,267} 
3,035 

5,908 

(132,698) 

(126,790) 

P
U

B
L

IC
 

2014 
2013 

A
ctu

a
l 

A
ctu

a
l 

34,050 
32,894 

1,032 
760 

416 
122 

35,498 
33,776 

32,197 
29,306 

3,301 
4,470 

604 
342 

(661) 
(428) 

(57) 
(86) 

11,434 
(6,480} 

6,510 
4,954 

(6,510) 

8,198 
(2, 126) 

(132,698) 
(137,651) 

(124,500) 
(139,777) 



Independent E
lectricity System

 O
perator 

Statem
ent o

f R
em

easurem
ent G

ains a
n

d
 L
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(U

naudited) 

F
o

r th
e

 q
u

a
rte

r e
n

d
e

d
 M

a
rch
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n
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R
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R
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R
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oreign e
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F
oreign e

xch
a

n
g

e
 -

o
th

e
r 

P
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ents 

A
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O
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N
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E
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L
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S
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E
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S
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R
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M
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N
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H
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R
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A
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C
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M
U

L
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T
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R
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S
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E
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• 1
e

so
 

P
ow

er to
 O

ntario. 
O

n D
em

and. 

P
U

B
L

IC
 

2014 
2013 

A
ctu

a
l 

A
ctu

a
l 

$ 
$ 

4,144 
1,547 

139 
431 

40 
1,080 

1,177 

(178) 
(35) 

208 

1,680 
1,182 

5,824 
2,729 



Independent E
lectricity System

 O
perator 

Statem
ents o

f C
hange in

 N
et D

ebt 
(U

naudited) 

F
o

r th
e

 q
u

a
rte

r ended M
arch 31 (in th

o
u

sa
n

d
s o

f C
anadian d

o
lla

rs) 
2014 

A
N

N
U

A
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 S
U

R
P

L
U

S
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E
F
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IT
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C
H

A
N

G
E

 IN
 N

O
N

-F
IN

A
N

C
IA

L
 A

S
S

E
T

S
 

A
cq

u
isitio

n
 o

f ta
n

g
ib

le
 capital a

sse
ts 

A
m

o
rtiza

tio
n

 o
f ta

n
g

ib
le

 capital a
sse

ts 
C

h
a

n
g

e
 in prepaid e

xp
e

n
se

s 

T
O

T
A

L
 C

H
A

N
G

E
 IN

 N
O

N
-F

IN
A

N
C

IA
L
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S

S
E

T
S

 

N
E

T
 R

E
M

E
A

S
U

R
E

M
E

N
T

 G
A

IN
S

 F
O

R
 T

H
E

 P
E

R
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D
 

C
H

A
N

G
E

 IN
 N

E
T

 D
E

B
T

 

N
E

T
 D

E
B

T
, B

E
G

IN
N
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G

 O
F

 P
E

R
IO

D
 

N
E

T
 D

E
B

T
, E

N
D

 O
F

 P
E

R
IO

D
 

9
ie

so
 

Pow
er to O

ntario. 
O

n D
em

and. 

B
u

d
g

e
t 

$ 

5,908 

(6, 106) 
5,091 

218 

(797) 

243 

5,354 

(224,645) 

(219,291) 

P
U

B
L

IC
 

2014 
2013 

A
ctu

a
l 

A
ctual 

$ 
$ 

8,198 
(2,126) 

(4,846) 
(3,821) 

4
,8

3
2

 
4

,1
4

5
 

(570) 
285 

(584) 
609 

1,680 
1, 182 

9,294 
(335) 

(224,645) 
(227,399) 

(215,351) 
(227,734) 
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O
n D
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$ 

8
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9
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9
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3
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0
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0
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7
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4
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4
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5
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2
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4
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1
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2
9
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5
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1

9
) 

(1
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1
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,0

0
0
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2

,0
0
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6,863 

3
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8,951 



Independent E
lectricity System

 O
perator 

N
otes to F

inancial S
tatem

ents (unaudited) 

M
arch

 31, 2014 

1) 
IN

T
E

R
IM

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
 

T
h

e interim
 financial statem

ents follow
 the sam

e accounting policies and m
ethods o

f their application as the 2013 annual financial statem
ents, except w

here 
noted below

. 
T

h
e interim

 financial statem
ents should b

e read in conjunction w
ith the 2013 annual financial statem

ents. It is m
anagem

ent's assessm
ent that the 

IE
S

O
 continues to operate as a going concern an

d
 these financial statem

ents have b
een

 prepared accordingly. 

2) 
A

C
C

U
M

U
L

A
T

E
D

 D
E

F
IC

IT
 

A
s at M

arch
 31, 2014 and D

ecem
ber 31, 2013, the com

ponents o
f the IE

S
O

's A
ccum

ulated D
eficit w

ere as follow
s: 

A
ccum

ulated D
eficit 

(in thousands o
f C

anadian dollars) 

A
pproved regulatory deferral account 

A
ccum

ulated m
arket sanctions and paym

ent adjustm
ents 

Sm
art m

etering entity -
accum

ulated deficit 

PSA
B

 transitional item
s 

A
ccu

m
u

lated
 d

eficit -
end o

f period 

A
pproved R

egulatory D
eferral A

ccount 

(in thousands o
f C

anadian dollars) 

A
ccum

ulated surplus -
D

ecem
ber 31, 2013 

R
evenues (before rebates due to m

arket participants) 

R
ebates due to m

arket participants 

W
holesale m

arket operation expenses 

C
hange in accum

ulated rem
easurem

ent gains/(losses) 

R
ecovery o

f PSA
B

 transitional item
s 

A
ccu

m
u

lated
 su

rp
lu

s -
end o

f p
eriod

 

A
s at M

arch 31, 2014 

8,919 

649 

(79,791) 

(54,453) 

(118,676) 

A
s at M

arch 31, 2014 

5,000 

61,253 

(25,755) 

(32,197) 

1,680 

(1,063) 

8,919 

P
U

B
L

IC
 

A
s at D

ecem
ber 31, 2013 

5,000 

706 

(78,745) 

(55,515) 

(128,554) 

-
1 -



A
ccu

m
u

lated
 M

ark
et Sanctions and P

aym
en

t A
d

ju
stm

en
ts 

(in thousands o
f C

anadian dollars) 

A
ccum

ulated surplus -
D

ecem
ber 31, 2013 

M
arket sanctions and paym

ent adjustm
ents 

C
ustom

er education and m
arket enforcem

ent expenses 

A
ccum

ulated surplus -
end o

f period 

S
m

art M
eterin

g E
n

tity -
A

ccum
ulated D

eficit 

(in thousands o
f C

anadian dollars) 

A
ccum

ulated d
eficit-D

ecem
b

er 31, 2013 

S
m

art m
etering revenue 

S
m

art m
etering expenses 

A
ccum

ulated deficit -
end o

f period 

P
S

A
B

 T
ran

sition
al Item

s -
A

ccum
ulated D

eficit 

(in thousands o
f C

anadian dollars) 

A
ccum

ulated deficit -
D

ecem
ber 31, 2013 

R
ecovery o

f P
S

A
B

 transitional item
s 

A
ccum

ulated deficit -
end of period 

A
s at M

arch 31, 2014 

706 

604 

(661) 

649 

A
s at M

arch 31, 2014 

(78,745) 

11,434 

(6,480) 

(73,791) 

A
s at M

arch 31, 2014 

(55,515) 

1,063 

(54,453) 

P
U

B
L

IC
 

-
2 -



3) 
S

E
G

M
E

N
T

 D
IS

C
L

O
S

U
R

E
S

 

E
xpenses b

y
 object for the quarter ended M

arch 31, 2014 com
prise o

f the follow
ing: 

C
ustom

er 
education and 

W
holesale 

m
arket 

S
m

art 
m

ark
et 

enforcem
ent 

m
etering 

o~erations 
e
x
~
e
n
s
e
s
 

entity 

F
o

r the q
u

arter ended M
arch 31 

2014 
2014 

2014 

(in thousands o
f C

anadian dollars) 
$ 

$ 
$ 

L
abour 

20,848 
528 

632 

C
om

puter services, support and equipm
ent 

3,015 
184 

C
ontract services and consultants 

1,160 
108 

4,312 

T
elecom

m
unications 

749 
5 

O
ther costs 

2,166 
25 

46 

A
m

ortization 
3,855 

977 

Interest ex2ense and financing charges 
404 

324 

T
otal E

xeense 
32:197 

661 
6,480 

E
xpenses b

y
 object for the quarter ended M

arch 31, 2013 com
prise o

f the follow
ing: 

, 
C

ustom
er 

education and 
W

holesale 
m

arket 
S

m
art 

m
ark

et 
enforcem

ent 
m

etering 
o
~
e
r
a
t
i
o
n
s
 

e
x
~
e
n
s
e
s
 

entity 

F
o

r the q
u

arter ended M
arch

 31 
2013 

2013 
2013 

(in thousands o
f C

anadian dollars) 
$ 

$ 
$ 

L
abour 

19,125 
350 

584 

C
om

puter services, support and equipm
ent 

2,608 
157 

C
ontract services and consultants 

1,325 
78 

4,426 

T
elecom

m
unications 

808 

O
ther costs 

1,959 

A
m

ortization 
3,243 

902 

Interest ex2ense and financing charges 
238 

440 

T
otal E

xeense 
29,306 

428 
6,510 
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4) 
R

E
G

U
L

A
T

O
R

Y
 A

P
P

R
O

V
A

L
S

 

T
he IE

S
O

 subm
itted its 2014-2016 B

usiness P
lan to the M

inister o
f E

nergy for approval and on O
ctober 23, 2013, the M

inister issued his approval. 

O
n N

ovem
ber 4, 2013, the IE

S
O

 subm
itted an application for a new

 fee for 2013 to the O
E

B
. 

O
E

B
 approval is pending as o

f M
arch 31, 2014, 

O
n M

arch 23, 2012, the IE
SO

 m
ade an application to the O

E
B

 for their approval o
f a sm

art m
etering charge. 

O
n M

arch 28, 2013 the O
E

B
 ordered that the S

m
art 

M
etering E

ntity charge o
f $0. 788 per m

onth be levied and collected by the S
m

art M
etering E

ntity from
 all distributors for each o

f their residential and general 
service less than 50 kilow

att custom
ers. T

his charge is intended to cover the costs o
f developing and operating the M

D
M

/R
 to date and until O

ctober 31, 2018. 
T

his rate is effective M
ay 1, 2013. 

5) 
D

E
B

T
 

N
ote P

ayable to O
n

tario
 E

lectricity F
inance C

orporation (O
E

F
C

) 

In M
ay 2013, the IE

S
O

 entered into a one-year note payable w
ith the O

E
FC

. 
T

he note payable is unsecured, bears interest at a fixed rate o
f 1.62%

 per annum
 

and is repayable in full on A
pril 30, 2014. Interest accrues daily and is payable in arrears sem

i-annually in A
pril and N

ovem
ber o

f each year. 
A

s at M
arch 31, 

2014, the note payable to the O
E

F
C

 w
as $78.2 m

illion (D
ecem

ber 31, 2013 -
$78.2 m

illion). 

C
red

it F
acility 

T
he IE

S
O

 has an unsecured credit facility agreem
ent w

ith the O
E

F
C

, w
hich w

ill m
ake available to the IE

S
O

 an am
ount up to $110.0 m

illion. 
A

dvances under 
the credit facility are payable at a variable interest rate equal to the P

rovince o
f O

ntario's cost o
f borrow

ing for a 30 day term
 plus 0.50%

 per annum
, w

ith draw
s, 

repaym
ents and interest paym

ents due m
onthly. T

he credit facility expires A
pril 30, 2014. 

A
s at M

arch 31, 2014, $44.0 m
illion w

as draw
n on the credit facility 

(D
ecem

ber 31, 2013 -
$46.0 m

illion). 

R
etirem

ent C
om

pensation A
rrangem

ents 

In July 2013, the IE
S

O
 established a R

etirem
ent C

om
pensation A

rrangem
ents T

rust (R
C

A
) to provide security for the IE

S
O

's obligations under the term
s o

f the 
supplem

entary em
ployee retirem

ent plan for its em
ployees. A

s at M
arch 31, 2014, the IE

SO
 has provided the R

C
A

 trustee w
ith a bank letter o

f credit o
f 

$26,831,000 the trustee can draw
 on if the IE

S
O

 is in default under the term
s o

f this plan. 
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