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» Ontario is centrally located in both the Canadian and
United States markets.

» Ontario accounts for approximately 42% of Canada’s
GDP. In 1999, Ontario’s GDP was C$398 billion or
US$268 billion.

» Ontario is the industrial heartland of Canada, accounting
for:

> 52.3% of Canada’s machinery industry
> 55.2% of Canada’s manufacturing output

> 16.8% of North America’s auto assembly

» Toronto, capital of Ontario, is Canada’s financial centre
and has the third highest concentration of financial
services activity in North America.

e As of July 1, 1999, Ontario’s population was 11,513,808
or 37.8 per cent of the Canadian population.

» Ontario’'s economy is comparable to those of nations like
Sweden, Switzerland, Belgium and Austria.
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EXPORT SECTOR

International Export Markets, 1998 (%)

United States 92.2
Western Europe (incl. European Union) 3.8
Asia (incl. Pacific Rim) 19
Latin America & Caribbean 1.4
Middle East, Eastern Europe & Africa 0.7

TOP INTERNATIONAL
EXPORTS IN 1998

Electrical Machinery & mechanical
machinery & appliances
equipment $22.7 billion (13.2%)

$8.8 billion (5.1%)

Non-ferrous metals
& allied products
$6.3 billion (3.7%)

Pulp, paper &
allied products
$5.5 billion (3.2%)

Other international
exports

Motor vehicles, parts and $64.6 billion (37.6%)

accessories

$63.9 billion (37.2%)

This information is intended for general information purposes only and does not constitute an offer to sell or a solicitation of offers to purchase
securities. It has not been approved by any securities regulatory authority and it is not sufficient for the purpose of deciding to purchase securities.
It may have errors or omissions resulting from electronic conversion, downloading or unauthorized modifications. While the information, when posted
or released, was believed to be reliable as of its date, NO WARRANTY IS MADE AS TO THE ACCURACY OR COMPLETENESS OF THIS DOCUMENT
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1
SOURCES OF ONTARIO’S
ECONOMIC GROWTH ECONOMIC OUTLOOK

From 1995:2 to 1999:4 Per cent
Per cent share (Annua] AVerage) 1998 1999 2000 2001
50 47.0
Real GDP Growth 43 57 4.6 31
40 CPI Inflation 0.9 1.9 25 2.0
Unemployment Rate 7.2 6.3 5.5-6.0 5.0-5.5

30 1

Sources: Statistics Canada and Ontario Ministry of Finance.
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Economic and Fiscal Fact Sheet is compiled by the
Ontario Financing Authority with sources from the
Organization of Economic Cooperation and Development
&e’y d&& @@ .\b-zé@ f &pf é@"? (OECD), Statistics Canada, Ontario Ministry of Economic

& Development and Trade and Ontario Ministry of Finance.

Source: Office of Economic Policy, Ontario Ministry of Finance.

Ontario’s Economy is Strong

» The Ontario economy has continued to grow at a healthy pace. Tax cuts, solid job creation and income gains are providing the
basis for a sustained expansion. Private-sector economists are, on average, forecasting real growth of 4.8 per cent in 2000.

Tax Cuts Boost Income and Spending

» Tax cuts and strong job creation have increased Ontarians’ confidence in their economic prospects and reinforced their
willingness and ability to make important investment and spending decisions such as buying a home or purchasing a car.

Robust Job Creation

» Arecord 198,000 jobs were created in 1999, up 3.6 per cent from 1998. The unemployment rate has dropped from 8.7 per cent
in mid-1995 to 5.4 per cent in June 2000.

Balanced Budget Achieved One Year Ahead of Schedule
* With a surplus of $654 million in 1999-2000, the Government achieved its Balanced Budget target one year ahead of schedule.

» With balanced budgets in 1999-2000 and 2000-2001, Ontario is on track to record back-to-back balanced budgets for the first
time in more than half a century.

BALANCED BUDGET PLAN ACHIEVED FISCAL
ONE YEAR EARLY SUMMARY

. Q1
$ Billions 1999-2000 2000-01 2000-01
i‘z‘; s Targets ($ Millions) Interim  BudgetPlan Outlook
i Revenue 62,472 62,060 62,063
| o, Expenditure
@)1 . i Programs 47,581 49,525 49,536
A?fal ) 6.6 Restructuring & Other Charges __226 — —
(6)1 69 ““I‘I“ 4.8 ; Total Program Expenditure 47,807 49,525 49,536
1 Actual Capital 4,511 2,075 2,067
40 26 i Public Debt Interest
@1 Actual 0 i Provincial 8,980 8,940 8,940
0 1 Actual i Ontario H_ydro Successor
P Contribution to Net Debt Reduction == 0.7 T(?t(;rlng)?gleensditure 61 gig 61 86238 61 gég
95-96 96-97 97-98 98-99 99-00 00-01 Reserve _ T 1:000 1:000
Actual Interim Projected Surplus / (Deficit) 654 0 0
*Potential Outlook in June 1995 i . )
Source: Ontario Ministry of Finance. Source: Ontario Ministry of Finance.

For more information, please contact the Investor Relations Unit, Ontario Financing Authority, One Dundas Street West, Suite 1400, Toronto, Ontario,
M7A 1Y7, Canada. Telephone: (416) 325-0918 / Fax: (416) 204-7946 / Email: investor@ofina.on.ca.



