














































Algonquin Forestry Authority 
Notes to the Financial Statements 
March 31, 2016 

1. Significant accounting policies (continued) 

Measurement uncertainty 

The preparation of financial statements in conformity with Canadian public sector accounting standards requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosures of contingent assets and liabilities at the dates of the financial statements and the reported amounts of 
revenues and expenses during the reporting periods. Significant items subject to such estimates and assumptions 
include determination of the allowance for doubtful accounts receivable and employee future benefits. Actual results 
could differ from those estimates. These estimates are reviewed periodically and as adjustments become necessary, 
they are reported in the statement of operations in the year in which they become known. 

2. Accounts receivable 2016 2015 

Trade receivables $ 8,267,725 $ 8,621,559 
Billable stumpage and other 427,848 364,069 

8,695,573 8,985,628 
Less allowance for doubtful accounts {3719141 {37,914} 

$ 8,657,659 $ 8,947,714 

3. Capital assets 2016 
Accumulated Net book 

Cost amortization value 

Bridges and access roads $ 5,346,799 $ 5,346,799 $ 
Portable steel structures 681,279 629,597 51,682 
Forest renewal assets 433,026 320,532 112,494 
Automotive equipment 430,954 339,815 91,139 
Technical equipment 176,007 170,920 5,087 
Data processing equipment 74,720 68,668 6,052 
Furniture and fixtures 50,608 50,608 
Leasehold improvements 44,804 44,804 
Trailers 23,432 14,629 81803 

$ 712611629 $ 619861372 $ 2751257 
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Algonquin Forestry Authority 
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3. Capital assets (continued) 

Bridges and access roads 
Portable steel structures 
Forest renewal assets 
Automotive equipment 
Technical equipment 
Data processing equipment 
Furniture and fixtures 
Leasehold improvements 
Trailers 

4. Deferred contributions 

$ 

$ 

Cost 

5,346,800 $ 
681,278 
455,226 
449,049 
199,564 
149,267 
83,358 
44,803 
18,386 

7,427.731 $ 

2015 
Accumulated Net book 
amortization value 

5,346,800 $ 
606,977 74,301 
355,053 100,173 
345,626 103,423 
192,774 6,790 
149,267 
83,358 
44,695 108 
14,159 4,227 

7.138a709 $ 2891022 

Deferred contributions represent unspent resources received from the Ontario Ministry of Natural Resources and 
Forestry ("the Ministry") in the current period and which relate to expenses of future periods. Changes in the deferred 
contributions balance are as follows: 

Road 
construction Public access 

and road 
maintenance maintenance 2016 Total 2015 Total 

Balance, beginning of year $ $ $ $ 146,069 
Add: contributions received in the year 1,584,209 300,000 1,884,209 1,365,882 
Less: amount spent in the year (1,584,209) 274 151 (1,858,360) (1.511.951) 

Balance, end of year ! ! 25,849 i 25.849 m 

During 2015, the Authority incurred public access road maintenance expenses of $169,142 which were not funded or 
reimbursed by the Ministry. 

5. Employee future benefits 

(a) Multi-employer pension plan 

The Authority's full-time employees participate in the Public Service Pension Fund ("PSPF") which is a defined 
benefit pension plan for certain employees of the Province and many provincial agencies. The Province of Ontario, 
which is the sole sponsor of the PSPF, determines the Authority's annual payments to PSPF. As the sponsor is 
responsible for ensuring that the pension fund is financially viable, any surpluses or unfunded liabilities arising from 
the statutory actuarial funding valuations are not assets or obligations of the Authority. The Authority's annual 
payments of $106,694 (2015 - $108,932) are included in salaries and benefits in the Statement of Operations. 
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5. Emplovee future benefits (continued) 

(b) Termination benefits 

The Authority provides termination benefits to qualifying employees. All full-time employees hired before April 1, 2014 
qualify for a severance payment equal to one week of salary for each year of continuous service with the Authority 
provided before January 1, 2016, to a maximum of one-half of the employees' annual salary. During the year, the 
obligation for employee future benefits was curtailed due to changes under the Public Service Act of Ontario. The 
total obligation for vested severance payments amounts to $436,834 (2015 - $419,708) at year end. 

(c) Non-pension post-retirement benefits 

The cost of other non-pension post-retirement benefits is the responsibility of the Province of Ontario, a related party, 
and accordingly is not accrued or included in the Statement of Operations. 

6. Deferred capital contributions 

Deferred capital contributions related to capital assets represent the unamortized amount of grants received for the 
purchase of capital assets. The amortization of capital contributions is recorded as other revenue in the Statement of 
Operations. 

Balance, beginning of year $ 
Less amounts amortized to revenue 

Balance, end of year $ 

7. Forest renewal fund 

2016 

17,280 $ 
(17,280) 

$ 

2015 

60,025 
(42,745) 

17,280 

Effective September 6, 2012, the Authority renewed its agreement with the Ministry, a related party, to perform forest 
management activities, including silvicultural work. Funding, on a cost recovery basis, for these activities is derived from 
stumpage charges levied under the Crown Forest Sustainability Act and grants from the Forestry Futures Fund. The term 
of the agreement commenced April 1, 2007 and expires March 31, 2027. 

The agreement also requires the Authority to maintain a minimum balance of $1,500,000 in the Forest Renewal Fund. 
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8. Invested in capital assets 2016 2015 

(a) Investment in capital assets is calculated as follows: 

Capital assets $ 275,257 $ 289,022 
Amounts financed by; 

Deferred capital contributions {17,2801 

$ 275,257 $ 271,742 

(b) Change in net assets invested in capital assets is calculated as follows: 

Deficiency of revenues over expenses: $ $ 
Amortization of deferred contributions related to capital assets 17,280 42,745 
Amortization of capital assets {142,914} {159,0671 

$ (125,634) $ (116,322) 

(c) Net change in investment in capital assets: 

Purchase of capital assets $ 129,149 $ 143,825 

9. lnterfund transfer 

The Board of Directors has approved, by resolution, that any loss incurred in the Forest Renewal Fund resulting from 
forest renewal activity expenses exceeding revenues, net of related capital asset amortization, during the year which 
cannot be funded by the Forest Renewal Fund without causing the Forest Renewal Fund balance to fall below 
$2,500,000 shall be funded by the General Fund. No amount has been transferred during the year (2015 - $Nil). 

10. Road maintenance funding 

Included in General Fund Other Revenue is revenue of $1.58 million (2015 - $1.06 million) received by the Authority 
pursuant to an agreement with the Ministry. The purpose of the agreement is to provide the Authority with reimbursement 
of road construction and maintenance costs on eligible primary and secondary forest access roads where access to 
those roads is not limited to the forest industry. A portion of the Ministry funding was passed on to the Authority's 
customers through a rebate allocated on the basis of sales volumes. In fiscal year 2016, $455,050 (2015 - $304,000) was 
passed on to the Authority's customers and is netted in product sales in the Statement of Operations. 

11. Remuneration of appointments 

Total remuneration of the Board members of the Authority was approximately $12,100 during the fiscal year (2015 -
$17,900). 
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12. Financial instruments risk management 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to 
discharge an obligation. The Authority's credit risk arises from its financial assets including cash and receivables. The 
Authority's receivables are due from various customers and from government agencies and are collectible. All cash 
deposits are held with financial institutions. As such, the Authority is not exposed to significant credit risk. 

Liquidity risk 

Liquidity risk is the risk that the Authority will not be able to meet all cash outflow obligations as they come due. The 
Authority is exposed to this risk mainly in respect of its accounts payable and accrued liabilities, contractors' performance 
holdbacks and amounts due to the Consolidated Revenue Fund. The Authority mitigates this risk by monitoring cash 
activities and expected outflows through extensive budgeting and maintaining adequate cash balances in the near-term if 
unexpected cash outflows arise. 

13. Demand line of credit 

As part of its financial arrangements, the Authority has negotiated a line of credit in the amount of $1,500,000 with its 
banker. The line of credit is unsecured, due on demand and bears interest at the bank's prime rate minus 0.5%. As at 
March 31, 2016, no amount was outstanding under this facility (2015 - $Nil). 

14. Due to Consolidated Revenue Fund 

Due to Consolidated Revenue Fund represents amounts owed by the Authority for Crown Stumpage charges incurred in 
the normal course of operations. Year end balances are normally settled in full in the first quarter of the following year. 

15. Comparative figures 

Comparative figures have been adjusted to conform to changes in the current year presentation. 
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