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Address from Chair to Minister 

TO THE HONOURABLE CAROL MITCHELL, 
MINISTER OF AGRICULTURE, FOOD AND RURAL AFFAIRS 

On behalf of the Grain Financial Protection Board (Board), I am pleased to present to you the 
Board's Annual Report for the year ending March 31, 2010. 

This past year, the Board continued to lay a foundation for growth despite a challenging 
environment. The Board gained invaluable experience in early 2009 in dealing with a default 
claim situation and received clarity regarding their roles/responsibilities and stakeholder issues. 
Notice of changes regarding government directives, program funding shifts and potential 
legislative amendments were provided to the Board. These changes may impact agreements, 
funding requirements, operational budgets, processes, and procedures. 

Moving forward, the Board, in its capacity as a "Trust Agency", will continue to demonstrate 
accountability, transparency, reporting and standardized risk identification and management 
under the Agency Establishment and Accountability Directive (AEAD) issued by the 
Management Board of Cabinet. 

This reporting period was also a period of economic downturn. The Board retained the services 
of Ernst and Young to conduct a review of the Funds the Board is responsible for administering. 
The report provided the members and its stakeholders comfort that the Funds are sufficiently 
funded with very little probability of insolvency. It also recommended that the future funding 
shifts and additional costs to be born by the Funds may require adjustments so that the impacts 
to the Canola Funds remain minimal. 

The Board is expecting a year of transition ahead, given the legislative and funding shifts that 
are anticipated and look forward to collaborating with our industry stakeholders and partner 
organizations in the fulfillment of our mandate. 

Respectfully submitted, 

Dennis Jack 
Chair, Grain Financial Protection Board 
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1.0 Preface 

The Grain Financial Protection Board (Board) is classified as a Trust Agency established in 
1984 under the authority of the Farm Products Payments Act (FPPA). The Agency operates as 
authorized by the FPPA and its regulations thereunder. 

At the time of the development of this report, the Board was still operating under the 
Memorandum of Understanding between the Minister and the Board dated September 29th

, 

2005. The new MOU, which will cover a 5 year term, will be finalized by OMAFRA in the fall of 
2010. 

The Board's vision is to protect the financial interests of Ontario producers who have sold grain 
corn, soybeans, wheat and canola through licensed grain dealers or owners who stored grain 
with licensed elevator operators. The vision supports OMAFRA's priorities to strengthen 
Ontario's agri-food sector and strengthen Ontario's rural communities. 

As an agency of the Ministry of Agriculture, Food and Rural Affairs (Ministry), the Board's 
annual report is subject to the following mandatory reporting requirements established in the 
Agency Establishment and Accountability Directive (AEAD), including: 

- description of activities over the year; 
- analysis of operational performance; 
- analysis of financial performance; 
- discussion of performance measures, targets achieved/not achieved and action to be 

taken; 
- names of appointees, including date when first appointed and when the current term of 

appointment expires; and 
- financial statements that have been audited or subject to the appropriate level of 

external assurance. 

This report covers the fiscal year April 1, 2009 to March 31, 2010. 
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2.0 Description of activities 

The Board operates at "arm's length" from the Ministry but is accountable to the Minister of 
Agriculture, Food and Rural Affairs (Minister) in exercising its mandate. 

Mandate 

The Board's annual activities are directly related to fulfilling its mandate, which is outlined in the 
FPPA as follows: 
• to administer its funds; 
• to investigate all claims made to it under this Act and to determine the extent of their validity; 
• to grant or refuse the payment of all claims or any part thereof and determine the amounts 

and manner of payment; and 
• to recover any money to which it is entitled under the Act by suit in a court of competent 

jurisdiction or otherwise. 

The affairs of the Board are subject to an annual audit by the Provincial Auditor. Audited 
financial statements are typically made available by the Provincial Auditor 6 to 8 months after 
the end of a program year. 

Meetings, Purpose and Results 

The Board held 4 meetings over the 2009/10 fiscal year that focused on: 
• review of the adjudication process 
• the actuarial soundness of the Funds and communicating those results to industry 

stakeholders 
• pricing and payment issues 
• relationship and capacity building 
• business planning 
• staying current regarding stakeholder issues 
• operational planning, budgets and Board services 
• understanding the key responsibilities, applications and impacts of upcoming Board 

obligations and allocations as a result of funding shifts, legislative amendments and revised 
directives 

Board staff and Key activities 

The Board does not have its own staff. The Ministry, however funds AgriCorp (Agricorp) to 
provide the Board with the following support services necessary to fulfill its mandate including: 

Governance, secretariat and financial services 
Agricorp provided governance, secretariat, financial and adjudication support to the Board under 
contract with the Ministry. This support included, but was not limited to: 

• Board meeting planning, attendance and preparation of board minutes. 
• The integration of upcoming Board obligations and allocations as a result of funding 

shifts, legislative amendments and revised directives into Board documents and 
practices; 
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• Development of required reports (annual report, business plan, procurement report, 
financial reports and Chief Inspector report); 

• Fund administration (delegated by the Board to administer the fund for grain and 

oilseeds producers); 

• Received and deposited producer fees; 

• Financial updates and provision of annual financial statements; 

• Prepared documentation for annual audits; 

• Claims processing 

• Adjudication services 

Legal services 

Legal services have been retained through Ministry of the Attorney General, Legal Services 
Branch, assigned to the Ministry. The Board's lawyer provides the Board with advice" legal 
assistance in Judicial Reviews of Board decisions, the recovery of monies owed to the Board 
and assists in the continual education of Board members. 

Investigative support 

The Ministry of Natural Resources (MNR) provided investigative services for the Board. 

Board Key Activities 

Priority activities included: 
1. Business Plan approval 
2. Performance reporting 
3. Review of Financial Statements 
4. Actuarial Study acceptance· 
5. Attendance at Industry Stakeholder Meeting 
6. Awareness and understanding of deferred payment issue 
7. Budget and operational planning - 2010/11 
8. Annual Report approval 
9. Appointment process management 
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3.0 Board appointments 

Board Structure 

The FPPA requires that the Board be composed of not fewer than five members appointed by 
the Minister. The membership of the Board has traditionally comprised nominees from each of 
the Ontario Agri Business Association, Ontario Corn Producers' Association, Ontario Soybean 
Growers, the Ontario Wheat Producers' Marketing Board and the Ontario Canola Growers' 
Association. The independent chair's position is a Minister's appointment. 

As of 2010, Ontario Wheat Producers' Marketing Board, Ontario Corn Producers' Association 
and the Ontario Soybean Growers amalgamated to form the Grain Farmers of Ontario (GFO). 

Below please find the appointees for the period: 

Member Name Position 
Dennis Jack Chair 

Jim Campbell Vice Chair 

Fred Wagner Member 

Matthew Gardiner Member 

Marc Roszell Member 

Lynne Cohoe Member 

John Johnston Member 

Jeff Kobe Member 

Robert Norris Member 

John Morrison Member 

Grain Financial Protection Board, Annual Report 2009-10 

Tenure 
04-APR-2005 - 03-APR-2011 

2-APR-2005 - 29-JUL-2011 

06-MAR-2007 - 05-MAR-201 0 

28-0CT-2004 - 27-0CT-2010 

06-MAR-2008 - 05-MAR-2011 

22-APR-2008 - 21-APR-2011 

22-APR-2008 - 21-APR-2011 

19-JUL-2007 - 18-JUL-2011 

28-0CT-2008 - 27-0CT-2011 

03-NOV-2005 - 13-NOV-2011 
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4.0 Analysis of Operational Performance 

The Board's operational performance has focused on effectiveness, efficiency and reliability. 

Although there were no claims against the Funds in this fiscal year, the Board dedicated 
significant time in reviewing the claims process to ensure that future claims investigations and 
hearings can operate in an efficient and effective manner. 

An industry stakeholder consultation meeting was held. The meeting has resulted in a Board 
that has greater awareness of the current and emerging issues in the grains and oilseeds 
sector. This type of cross-sectional stakeholder meeting allows for more informed decision 
making for the Board. 

Two facilitated sessions were held which allowed members to share their individual 
strengths/experiences, discuss industry issues, set current and upcoming priorities. The 
sessions also included training which focused on relevant legislation, governance, roles and 
responsibilities, the claims process and common practices and procedures. 

The Board followed through with its strategic plan and began to deliver on the goals and 
priorities outlined in the Business Plan. The table in Section 5 outlines the Board's performance 
targets. In all cases targets were met. 
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5.0 Discussion of Performance Targets Achieved and of Action to be Taken 

Summary of key accomplishments regarding priorities 

The Minister has designated Agricorp to deliver the Grain Licensing and Inspection Program 
under the Grains Act. Agricorp has also been contracted by the Minister to provide governance, 
secretariat and financial support services to the Board. 

The Board's principal activities are to adjudicate claims, administer the compensation funds, 
recover any monies paid out in claims and grant or refuse the payment of claims. 

The Board's principal objectives for the period ending March 31, 2010 were as follows: 

• Objective #1: To conduct adjudicatory hearings and issue decisions in a timely, fair, and 
legally supportable manner. 

• Objective #2: To undertake investment of the funds to ensure liquidity and maximization 
of investment income. 

• Objective #3: To ensure solvency of the funds. 

Performance Measures and Targets 

The following indicators define the outcomes the Board is committed to achieving. These 
indicators are the basis for measuring and evaluating impact. 

Objective #1: To conduct adjudicatory hearings and issue decisions in a timely, fair, and 
legally supportable manner. 

Performance measure Baseline Actual 09/10 Targets achieved/not 
achieved and action 
to be taken 

Number of days from the 
conclusion of investigation to 

30 
No hearings this 

NA 
issue decisions on cases in fiscal period 
which hearings are held 
Board training plan developed 2 training sessions 

Achieved 
and implemented. conducted 
Stakeholders updated and 1 stakeholder update 

Achieved 
informed of Board activities conducted 
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Objective #2: To undertake investment of the funds to ensure liquidity and maximization of 
investment income. 1 

Performance Baseline Actual 09/10 
measure 

Annual financial audit 
Annual financial audit 

Annualfinancialaud~ 

achieves an 
achieves an unqualified 

achieves an 
unqualified audit unqualified audit 
opinion in accordance 

audit opinion in 
opinion in accordance 

accordance with 
with generally 

generally accepted 
with generally 

accepted Canadian accepted Canadian 
accounting principles 

Canadian accounting 
accounting principles 

principles and practices. 
and practices. 

Account balances 
maintained at the 

Achieved 
actuarial 
recommended level: 

Grain Corn Fund $ 5,779,086 
Wheat Fund $ 2,453,136 
Canol a Fund $ 855,093 

Soybean Fund $ 3,464,574 

Objective #3: To ensure solvency of the funds. 
Performance measure Baseline Actual 09/10 

All Board expenses and 
claims are met from the 100% achieved 100% achieved 
Funds 
Review and approve the 
Board's audited financial 

Jan 2011 
statements2 

1 The Board has delegated investment of the Funds to Agricorp 
2 Timelines dependent on Auditor General 
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Targets achieved/not 
achieved and action 
to be taken 

Achieved 

Achieved 

Achieved 
Achieved 
Achieved 
Achieved 

Targets achieved/not 
achieved and action 
to be taken 

Achieved 

Not Achieved -
timelines were 

dependent on Auditor 
General's Office 



6.0 Analysis of Financial Performance 

Financial Statement 

2009/10 Flsea. Year Budget Actual Budget AGtual 

Year 2008/09 ~008/09 2009/10 2009/10 

Revenue $M 
- -

Fees 0.230 0.248 0.248 0.264 

Interest (budget @ 5%) 0.563 0.879 0.603 0.405 

Recoveries 0.267 

Total Revenue 0.793 1.393 0.851 0.669 

Expeoses$M 
I -

Board expenses1 0.003 0.046 0.009 0.009 

Claims2 0.732 

Total Expense 0.003 0.778 0.009 0.009 

Fund balance - B of Y 11.270 11.441 12.056 12.056 

Increase in Funds 0.790 0.616 0.842 0.660 

Fund balance - E of Y 12.060 12.056 12.898 12.716 
, 

Tkldudes administFatille expense for aGluarial study in 2008109. 
Board expenses are budgeted assuming three meetings In 09110 and 
two meetlRgs in 10111. 11 f12. 
:!C\a/ms made In 2008/09 Ibat we~e un budgeted. 
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Appendix 1 - Audited Financial Statements 
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Bolt 105. 1~ Roof 
20 O~ St.- west 

TOTIIn_.OntlIlO 
MSG2C2 

416-32M~ 

1I.4!i·327·.9862 

l\,"IOII.l~_ 
20. rueOtnclH_ 

Tarorco tOntano) 
f\l562C2 

~1&-327-2381 

ItbpllUf 416-327-9862 

Office of the Auditor General of Ontario 
Buteall du Vti'mcatftll" g'''~ ~ I'Orrtario 

]anwuy 13, 201I 

Mr. Dennis Jack., Chair 
Grain FinaDciaI Pfotection Board 
clo Cynthia Mellde. Account Lead 
I Stone ROid. West, Jlh Floor- NW 
Box. 3660 
Guelptl. Olltllrio 
N1H8M4 

Dear Mr. JIIQ);: 

The financial statements for the Fundsjot' PTodu.cen of Gtain Com and 3o)'btQlU, tlte FtIIfd for 
~ of C4noIa. fWi /he Fund for ProtIue:m oJWMat, for 1110 year eoded Match 31, 2OJO 
arc enclosed foe your ~iew. If you concur, .could you pleasB sign ~ Meet tor eadI the 
~ta att.acbed and ~tmn them in. the preaddressed envelope enclosed. The signed 
statements. along with (he Auditor's Report will fben be flDalized for distribution to tho mcmbeB 
and oftIdals of the Board. 

If you havo any questions or c:oncems, plusc contaet me at (416) 321-1371. 

Geratd. ratunaurice 
Office of the Auditor General 

------- -

Grain Financial Protection Board, Annual Report 2009-10 
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Funds for Producers of Grain Corn and Soybeans 
FinancIal Statements 
For the Year Ended March 31, 2010 



Funds for Producers of Grain Com and Soybeans 
Balance Sheet 
As at March 31, 2010 

Grain Com Soybean. 2010 2009 
$ $ $ S 

Assets 
Current 

cash 56,495 34,112 90.607 10,141 
Accounts AIC8ivabIe: 404 5,445 5,849 7,581 
Short-tenn lnvasIments (Nole 4} 1.953.698 1.170.3n 3.124.07& 2,011,272 
Due fi'om related parties (NoIB 5) 525 525 669 

2,011,122 1,209,935 3,221,D57 2,029.665 
Long Term 

Long-tImIlnwstmenls (Note 4) 3.m~617 2,263,042 6.040.659 7,036.653 
5.788,739 3,472,m 9,281,716 9.066.318 

Uablllllee: 
Acc:ounIS payable and accrued IiabIIties 9,653 8.403 18,058 17.418 

SuIJ)ka 5.n9,088 3,464,574 9,243,660 9,048,902 

5,788,739 3,472,W7 9,261,718 9.066,318 

See accompanying noIBs i) ftnandaI atatemanIs. 

On behalf of the Board: 

ChaIr 
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Funds for Producers of Grain Com and Soybeans 
Statement of Fund Operation. and Surplus 
For the year ended March 31, 2010 

GraJnCom Soybeans 2010 20DI 
$ S $ $ 

Revenu. 
Fees from producel1l 4,432 47,9!iT 52,389 47,371 
Intentst Income 182,262 120,050 302,312 334,149 
ClaIm recowrtes 2671000 

1861694 168,001 354,701 648,520 

Expenses 
crainspaid 731,797 
Board members' fees andeJCp811S8S 4,183 3,672 7,855 21,560 
Professilnal feeS 17,416 

4,183 ~672 71655 nO,n3 

Exceu (deficiency) of revan .. over...,.... 182,511 164.335 346,84& (122,253) 

Opening unrealIzed gain from c:fwIge In 167,343 
accounting policy (NoCt 28) 

Change In fIIlr vllut of ..... c:IaIIIIed • (98.362) (55,726) (152.088) 167.816 
avanabJe.lOHlle (Note 28) 

Surplus, beglniUg of yw 5,692,937 3,355.965 9,048,902 8,835,996 

SUrpl .... end ofyw 5,719,086 3.464,574 9,243,660 9,048.902 

See eccompanying noIeS to 1inanc:1a161aIeInenI5. 
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Funds for Producers of Grain Com and Soybeans 
Notes to Financial Statements 
March 31, 2010 

1. Establishment of the Funds 
The Funds for Producers of Grain Com and Soybeans were establfshed effective November 3, 1984, by 
regulations made under the Fernn Products PcJymenI$.44. These regulations designated the Grain Financial 
Protection Board as the Board to administer the Funds; 

The purpose of the Funds isfo protect srain com and soybean prodUClers against loss duoush delau1t in payment 
by a: dealer. Producers of grain corn and soybeans are reimbursed, respectively 9596 and 9096 of an approved 
claim for any defaalu in payment by dealers. The Board attemptlto recover any such claims paid from the 
dealers. 

2. Significant Accounting Policies 
(A) GENERAL 

The financial statements are prepu:ed on an aa:rual basis, in IlCXOJdance with generally accepted 8«ounting 
prinaples as prescribed by the CalladJan Institute of OwtereclAttOuntaDu. The preparation of these financial 
statements in aa:ordanc::e with generally accepted /lCICOUIltiqprindples requires managementlo make estimates 
and BSSUmptioas that affect reponed amounts. DUe to the inherent uncertainty involved In ma1cing estimates, 

actUal resalu could differ from.thase estimates, 

(I) FINANCIAL ItSTRUIIENTS 

The Funds' fiDandaI instnlmems consist of cash, short-term: invatments. long·teml investments, acr:owus 
receivable, amounts due from related parties. 8CCOUDbI payable and acaued Habnities. Under camwtiaD generally 
accepted aexounting prindp1es financial instnunenu are classified into one of five categories - avafIable-for-sale, 
held-for·trading, held-to-maturity,loans and receivables. and other finandalinstruments. 

Commenc:ingAprll1. 2008, the PUnds forPioducen of Grain Com and Soybeans have designated all short-term 

and long-term investments as availabie-for-sale and arecanied at their fair value. Changes In the fairvalue of 
Investments are determined using quoted market bid prices and are recorded as unrealized gains. and lOsses that 
directly impact the fund balance. ReaHzed pins and 1OS$CS on sale of investments are reclassified &om the fund 
balance and recorded In the stawnent of fund operations. The c:hlinge In aa:ounting polic:y resulted in an 
increaSe of $167 ,3431O.tbe opening fund balance u of April 1, 2008.11li!I adjUStmentreIated to an unreali:zed 
gain arising from the increase in cartyingvalue of .investments to their fair value. 

The Funds have classified ash as he1d·fi:Ir-tradin& which is measured at fair value. Aoc:ounts receivable and 
amounts due from related parties are classified as loans IIDd recetvables, which are measured at 8lI1OItfzed cost. 
Ac.c:ouots payable and accrued liabilities am classified as other finandalliabilities. which am measwed at 
amortized cost. 

The Funds for Producers of Grain Com and Soybeans have elected to use settlement date accounting for 
purchases and sales of financial assets. 

Grain Financial Protection Board, Annual Report 2009-10 
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Funds for Producers of Grain Corn and Soybeans 
Notes to Financial Statements 
March 31, 2010 

1. Establishment of the Funds 
The Funds for Producen of Grain Com and Soybeans were established effective November 3. 1984, by 
regulations DUlde under the Farm Produas PqymenI$.44. These regulations designated the Gram piI)ancial 

Protection Board as the Board to administer the Funds. 

The purpose of the Funds is to protect grain com and ~ prod~ agliinst loss duough default In payment 
by a dealer. Producen of grain com and soybeans are reimbursed, respectively 9596 and 90% of an approved 
claim for any defaalu in payment by dealers. The Board attempU to recover any such claims paid from the 
dealen. 

2. Significant Accounting Policies 
(A)OENERAL 

The financial statements are prepared on an acc:rual basis, In aa:ordance with generallyac:cepted aa:ountins 
principles as prescribed by dle Canadian Institute of CWtereclAa:ouDtanll. The prep!llllDon of these financial 
state menU in aa:ordancewi1h generally accepted IICICOWlting principles requires management to make estimates 
and assumpdous that affect reponed amounbl.Due to the inherent uru:ertainty involved In DllIkinI estimates, 
ac:mal resalll could differ from thole estimablS. 

(8) F1NANCIAL ItSTRUIIENTS 

The Funds' fiDancial iDstrUmenu consist of cash, shott·tenD investments,long-tenD investments, acr:ounu 
.receivable, ~u due from related parties; 8CI:OWlI8 payable and aa::rued Habillties. Under Canadiu genemlly 
acxeptl!d ac:anmting principles financial iDstrumenm aredassified Into one of five categories -lmIfIable-for-sale, 
held-for-trading, held-UHDaturlty, loans and receiwbles. and other financial instruments. 

CommehcingAprlll, 2008, the Punds fur Producers of GnUn Com and Soybeans haft designated aUshort-tenn 
and long-term investments as available-for-sale and are canied at their fair value. Changes In .the fairvalue of 
investments are determined using qUOtl!d market bid prices and are m:orded as umeaIized gains and losses that 
d!recdy impact the fund balance. ReIIIized gains and l~ on sale of investments are reclassified from the fund 
balance and recorded In the sratanent offl.md operations .. The change In aexoundng policy resulted in an. 
Increase of $167,343 lOme opening fund balance as of Aprill, 2008. This adjustInentreiateci to an unrealized. 
gain arising &om the iocrease in canyingvalue of Jovestmehbl to their fair value. 

The Funds have classified cash as held-lOr-trading, which is measured at fair value. AcooUJ1lB receivable and 
amounbl due from· related parties are classified as 10ans and recetvables, which are measured at amortized ClOSt. 

Accounts payable and accrued liabilities are classjfied as other finandalliabilitie:s. which are measured at 
amortized CllSL 

The Funds for Produc:en of Grain Com and Soybeans haft elected to use seulementdate acwllIlIinI fur 
purchases and sales of financial assets. 



Funds for Producers of Grain Com and Soybeans 
Notes to. Financial Statements 
March 31, 2010 

2. Significant Accounting Policies (Continued) 
(C) RECOVEIIEIt 

Claim recoveries are rec:orded when received due to rile inhemlt uncertainty regardfog the amount aod timing of 
any recoveIY. 

to} FUlURE CHANGES IN ACCOUNtING POLICY AND DISCL.08URE. 

In Mardl2010, die Ac:counDng Standards Board (AcSB) issued an ezposure draft which proposes, subject to 
comments received, to issue Part m of the CCAAceoundog Handbook as aClCOUJlti.ogstaJ)dards fur not-for-profit 
organizadOllJ in. the private sector. Those organizations repordns (n ac:cordan«with the proposed PutW would 
describe their financial statements as befog in acxordance with Canadian acmunting samdards for DOt-lor-profit 
organizations. ThekSB has also decided to permit not-lor-profit organizations to apply International Financial 
Reponing SbUldards (IPRSs), which are In Pan t of the C1CAAa:oundngHandbook. The AcSB propoRI that not­
for-profit OrpnizatioDS selectoDe of the two available sell of ac:cowu:iDg standards. Thutandards (n Part Vol 
the C1CA Acmunting Handbook currently appUcable to not-far-profit orprrlzadODl will remain in effect until 
organizations have adapted either die standarda in Part 1 or die standards In Part m. 

As well, In Mlm:h 2010. the PUbUeSector Accounting Board (PSAB) issued an ezposure draft. subject to 
COlJlllH!Dts rec:eiftd, to incorporate the +100 series from die C1CAAcn'llInriog Handbook into theClCAPubUc: 
Sector Aaounting (pSA,) Handbook. This thirdopdon brinp the 4400 series into the PSA Handbookand wm 
result In govanmeut not-for-profit orpnizatioal such 88 the JIunds mDtinuing to apply me 4400 seriaof 
standards that they ate £amiliarwith while usiDs the PSAHandbook u a financial reporting foundation instead 
of the CICA Accouming Handbook. 

Both AcSB and PSAB ezpect that the final stIIJIdanfs will be issued late 2010, and both ezposure drafts are 
expecred to be in effi:c:t for fiscal yurs beginniog on or after January 1. 2012. 

3. Administrative Expenses 
Since 1997/98, administrative expenses lor determiniDg finandal responsibility of grain dealers have been paid 

for by the Ptmds. In June 2OOS, !he MInfstry of Apiculture. Food and Runl.Aft'alls detamined.that a ret:roacti~ 
amendment to the Fann Produca ~ents M. is required for payment of these expenses by the Funds. Until a 
legislative ammdment is made, most administrative ezpense5 fncurred by the Punds will be paid by the Ministry 
and are not included in the StatementofJlund Opuatfou and Surplus. 

Grain Financial Protection Board, Annual Report 2009-1.0 
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Funds for Producers of Grain Com and Soybeans 
Notes to Financial Statements 
March 31, 2010 

4. Investments and Management of Capital 
The maio objecrjw of the Funds when managing capital Is to safeguard their abiliry to remain a gol.., concern, so 
that they am continue to deliver financial proteaion to producers of grain com and soybeans in Ontario. 

The Board undertakes Investment of the Funds to ensure seautry,liquidity and the IIlUimizatlon of investment 
income. Board policy resaictr iDvestment'l to hisb-grade finandal instrumenl5 such as government bonds and 
other investment Instrument'l issued, guaranteed or endorsed by dotnesdCfinandal iDstUudons. III order to· 

ensure Hquidity and manage interest rate risk, the Board allocates approximately one fifth of the fund to 
Investmen15 in short-tenn finandal insttuments, with the remainder of the fund invested oli a laddered basis for 
1 to 5 years. ACcordingly. the BoaJd believes thtrt the FUnds are not ezposed to significant invesan:ent; credit, 
liquidity or interest rate risk. 

(Al PORTFOLIO PROFILE 

T*I 

(8) IlA1URfTYPROFLE 

(C) INVESTIIENT PERFORIIANCE 

<1 V_ 
1-3 V.,. 
3-5 YeBI1 

2010 2001 
CInyIng Clnyil1ll 

Amountlnd Amount and 
FalrVllue Fair v_ 

S I 
3,124,078 2.011,272 

1.264,054 3,489,318 
2,898,68& 1,729.086 
11Snl937 118181249 
6.040,659 7,036,653 

911&41735 91047{125 

2009i10 2OO8t09 
t 

3.124,078 
4,928,731 
t111,928 

I 
2,011,272 
5.721,905 
1,314.748 

9,1641735 9,047,925 

As of March 31, 2010 interest rates on investmenl5 ranged from 0.27% to 4.62%, with an effective average 
interest rate for the year of 3.S% (2009 -3.7%) 



Funds for Producers of Grain Corn and Soybeans 
Notes to Frnanclal statements 
March 31, 2010 

5. Due from related parties 
The Funds Cor ProdUCiers of Grain Com and Soybeans share a mmmon board of directors with the Fund for 

Producers of Canola and the PWld for Producers of Wheat W1der the Grain Financial Protection Program. The 
amount due from related parties represenlS their poniOD «board ezpenses paid for by the. Funds that is 

subsequendy reimbursed to the FWlds. 

6. Statement of Cash Flows 
A statement of cash flows was DOt prepared as the information which it would contain is readily available from 
these financial statemenIJ. 
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Fund for Producers of Canola 
Balance Sheet 
As at March 31, 2010 

2010 2001 
$ $ 

As ... 
CUnanl 

Cash 10,534 2,196 
Accourds receivable 1.120 1.481 
Short-tenn ilMlSlmenls (NoCB 4) 238lfl2 191.888 

250,226 115,565 

Long·Tenn 
Long-term Irwestrnents (Note 4) 605.126 S'Sl.972 

8551352 8331537 

UIbIlIU. 
Accounts payable and $CCI1I8CI1labiJ"1IIes 259 235 

259 235 

Surplua 855.093 833.302 
8551352 833.537 

See accompanyilg notss to financial statements. 

On behalf of the Boad; 

Chair 
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Fund for Producers of Canola 
statement of Fund Operations and Surplus 
For the year ended March 31, 2010 

Revenues 
Fees from producers 
Interest Income 

Expen .. 
80aJd members' tees and expenses 
Prof8ssioIIal fees 

Excess of manuel ov .. expensea 

SUrplus. bealnnl", of,. 
Opening uIIIIIlI/zed pin fnIm change In accounting poHc:y (Note 28) 
Changelin fair value of ...... c/assllled II avallalJle.for481. (Note 2BJ 

SU., end of r-

See accompanying notes k> financial staIemtnts. 

2010 2009 
$ $ 

7,323 8,211 
281053 291278 
35.378 371489 

96 153 
214 

96 367 

35.280 37,122 

833,301 764,418 
15,()21 

(13.489) 16,743 

855.093 833.302 



Fund for Producers of Canol a 
Notes to Financial Statements 
March 31, 2010 

1. establishment of the Fund 
The Fund for Produc:en ofcanola was established effective July 22, 1989, byreguladOll made WIder the Farm 
1'rodJIaSPayJrtents Act. This regulation designated the Grain Firumdal Proll!ction Board as the Board to 

administer the Fund. 

The purpose oftbe Fund is to protect canola producers agaIDst loss through default in payuu:m by a dealer. 
Producers are reimbursed 9096 of an approved claJm for IDY delaulls in payment by dealers. The Boanl atrempts 
to recover IIDY such c:1aims pafd from the dea1ers. 

2. Significant Accounting Policies 
(A) GENERAL 

The financial statements are prepared OIl an acx:rual basis, in ac:cordance with generally acx:epted 1lCllOUIldng 
principies as prescribed by the Canadian Institute of Chartered Aa:ounbIIUS. The preparadon of these fiIlanc:ial 
statemenls In acxordanc:ewith generally accepted acxoundng principles requires management to mab estimates 
and asswnpIions that affect ~ amounts. Due. to the idberent uncertainty involvt!cl in making estimates, 
actual resulls could.differfrom rbose estimates, 

(B) FINANCIAL INStRUIIENTS 

The FUDd's finandal fllSttWDents cousfst of cash. short·term invesanems, long·term in1eSbDen1S, IICI:OWID 

recefvabJe, aa:ouou payable and accrued liabilities. UnderCanadian seuera1I1 accepted aa:oundllg prindples 
finaDdal insttuments are classified Into one of five categOries- available-Cor-sale, held-for-tradiJls, held-to­
maturity. loans and rec:ei\lables, and other finandal iDstNments:. 

CommenangApdll, 2008, the Fund for Producers of C8nolAl has designated alI short-termand long-1am 
Investmenu as avaflab1e-for-sale and are carried at their farr vallie. Cbanps in the falrvalue oflnvesbQents are 
detenninedusing quoted market bid prices and are recorded as unrealized pins and losses thatdirecdy Impact 
the fund balance. Realfzed gains and losses on saie'.of mYabDeDu are redassified from the fund balaDce and 
recorded in the statemelll of fund operations. The change ill acc:ounnn, policy resulted in an incmue of $15,021 
to the opening fund balaDc:e as of April 1, 2.008. 'Ibis adjustmeD1related to ID unrealIsed gain arising from the 
Increase In canyfng value ofinvestmenl3 to their farr value 

The Fund has c1assified cash as held-for·trading. which is measured at fair value. Aa:ountl'recavable are 
classified as loans and recdvables, wh1c:h are measured at amortized cost. AcanIms payable and acaued 
liabilities 8re.classlfied as other financ:ia1liabilldes, which are measured at amortized cost. 

The FUnd for Producers of Canola has elected to use settlement date acxounting for purchases and sales of 
finaDdal asseu. 
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Fund for Producers of Canola 
Notes to Financial statements 
March 31. 2010 

2. Significant Accounting Policies (Continued) 
(C) FUTURE CHANGES IN ACCOUlmNG POLICY AND DISCLOSURE 

In March 2010, the Acaxmdng Sblnclanls Board (AcSB) issued an eJPOSUIe draft wbkh proposes, subject to 
comments received, to issue Put III oftheOCA Accounting Handbook as accounting smnclanU for not-fur-profit 
organizations in the pIivatesedDr. Those orpnizadons reponiDa in accordance with the proposed PartmwouJd 
describe theb:: financ:ia1 statemenll as being in accordance with Canadian accoundqllmndards for DOt-for-profit 
organizations, The AcSB has alsodedded to permltnot-for-proftt orpnizadol1SlDapply rntemadQJllll. FinandaJ. 
Reporting Standards (IFRSs). whicltare in Part I of the CCA Aa:ountingHandbook. 1beAcSBproposesthatnot­
for-profit organizations select one of the two available sets of aCXX)unting stlDdards. Thestandardll in Part V of 
the ClCA Accounting Handbook c:unendyapplicable to not-for-profit organizations will remain in effect until 
organizations have adopted either the standards inPut I or the standards in Part m. 

As well, in March 2010, the Pub1Jc Seaor Accounting Board (PSAB)lssued an exposure draft, subject to 

comments received, to inc:orporatethe4400seria from the CCAAa:ounting Handbook into the CCAPublic 
Sector Accountiq (PSA) Handbook. This third option brings the 4400 series into the PSA Handbook and wm 
resu1t in government not.fur-profit orgauizations such 8lI the Pund continuing to apply the 4400 seriaof 
standards that they are familiar with wbfle using the PSA Handbook 8lI a financial reponing foundation instEad 
of the CICA Accounting Handbook. 

Both AcSB and PSAB expect that the 6nal standards will be Issued late 2010, and both exposure drafIs are 
expected to be in effect for fiscal years begiaDing on or after January 1, 2012. 

3. Administrative Expenses 
Since 1997/98, administrative ezpenses for determining financial responsibility of grain dealeB have been paid 
for by the Pund. In June 2005, the Mbdstly of Agriculture, Pood and RuralAffilirs determined that a retroaetive 
amendment to the Ftl1'I1I: Proc:fw:II ~Att is required for payment of these opeDSes by the Fund. Until a 
legislatiVe amendment is made, the admiiIisttative expensealm:uned by thePund will be paid by the Ministry 
and are not induded in the Statement of,Pund OperatIons and Surplus. 

4. Investments and Management of Capital 
The main objective of the Fund for Producers of Canola when IJUlD8Iing capital is to safeguard ill ability to 
remaill a goIns amcem. SO that it can continue to delM!r fiDandal protection tDthe produc:erB of cmola in 
Ontario. 



Fund for Producers of Canola 
Notes to RnancJal statements 
March 31, 2010 

4. Investmente and Management of Capital (Continued) 
'I1le Board undertakes investment of the Fund to ensure security. liquidity and the maximization of invesanent 

income. Boanl policy restridi investments to high-grade finandal instruments such as government bonds and 
other inwstment insawnents issued, guaranteed or endolRd by domestic finandal institUtions, In order to 
ensure Uquidity and manage interest rate risk. the Board allocates about one fifth of the fund to investments in 
shon term fimmdallnsb'UlDeJ1ts, with the remainder of the fund invested on a ladderecl basis for 1 to 5 YeaD. 
AccordinJly, the Board beIJeves that the Fund is not exposed to significant investment. aedlt, Uquidity or interest 
rate risk. 

(A) PORlFOlJO PROf1LE 

(8) MATURITY PROFLE 

Long.tenn 
Govannent of Canada 
Province rl 0nBi0 
ProvIndaIlltililias 

Total 

<Hear 
1-3 YIIII8 
3-5 Yen 

(C) INVESTMENT PERFORMANCE 

2010 
Canylnll 

Amount and 
flJrValue 

S 
238,572 

116,055 
230.939 
2581132 
605,126 

843.698 

2008110 
S 

238,572 
3n,443 
227,683 
843,698 

2009 
CInyIng 

Amount and 
Fair Value 

2OO8tII9 
S 

19f,aea 
517,263 
120,709 
829,880 

! 
191,888 

272,584 
115.460 
249.928 
637,972 

829.880 

As of March 31, 2010 interest rates on Investments ranged from 0.3% to 4.6%, with an effective average interest 
rate for the year 013.5% (2009 - 3.6%) 
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Fund for Producers of Canola 
Notes to Flnanclill Statements 
March 31.2010 

5. Statement of Cash Flows 
A statement of cash flows was not prepared as the information which it'WOuld contain is readily available &om 
these financial statemenu. 
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Fund for Producers of Wheat 
Financial Statements 
For the Year Ended March 31, 2010 
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Fund for Producers of Wheat 
Balance Sheet 
As at March 31, 2010 

2010 200t 
$ $ 

AsMII 
Cull9nt 

Cash 138,585 16.647 
AccounIS receivable 13.517 54.829 
Short-term investmerds (Nola 4) 683.881 583,634. 

835.963 655.110 
Long-Tenn 

Long-term investmenIs (Note 4} 1,620,004 1,559,427 
2.455,987 2,214,531 

Uabliltiet 
ACCXHJnIs payable and accrued IiabiIIIIes 2.370 2,370 
Due to Jelatad party (Note 5) 481 &48 

2.851 3,018 

SUrplul 2,453,136 2,211~t9 
2.455.987 2,214,537 

See accompanying notes to fira1cIaI statements. 

on behalf of the Board: 

Chair 
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Fund for Producers of Wheat 
Statement of Fund Operations and Surplus 
Forthayear endad March 31, 2010 

Rev8nuet 
Fees from producers 
Interest income 

Expens .. 
BoaJd members' fees and._ 
Professional reas 

Ellens of "ftnutS Oftr upentI8I 
Opening unrealized 8Iln from eIllngeln ICiCOUnlIng poDc:y (Nate 2B) 
ChI" .... In falrv.lue of .... clUIIfIId .. nllJable.lol ..... (Note 2B) 

au",,,,,, beginning of year 

Su",lu., end of yell 

See 8CCXIIT1J81Ying notes ID financial stalements. 

Grain Financial Protection Board, Annual Report 2009-10 

2010 2D08 
$ $ 

204,599 229,~ 
74.806 79.290 

279.405 308.853 

1,06& 4,706-
21370 

11069 71018 

278,336 301.n5 
43,946 

(36.719l 25,431 

2tf11 1519 ' 1840.361 

2,4531136 2,211,519 
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Fund for Producers of Wheat 
Notes to Financial statements 
March 31, 2010 

1. Establishment of the Fund 
The Fund for Producers of Wheat was established effective December 13, 2004, by regulation made unde£ the 
Fann Products Payments Act. This regulation designated the Grain Financial Protection Boarci as the Board to 
administer the Fund. The Ontario Wheat Producers' Marketing Board made a $1 million non-recurring 
unrestric:red contribution to establish the Fund. 

The purpose oCthe Fund is to proted: wheat producers against lcss through default in payment by a dealer. 
Ptoducers are reimbursed 95% of an approved claitn for any defaults in payment by dealers. The Board attempts 
to recover anysuch claims paid from the dealers. 

2. Significant Accounting Policies 
(A) GENERAL 

The.financialstatemenu are prepared on an acx:rual basis. in ac:tordanc:e with generally accepted llCaJundng 
principles as prescribed by the Canadian Institute of Chartered Ac:aruntants. The preparation of these ftnandal 
statements in accordance with generally accepted accounting princ:ipJe$ requires management to make estimates 
and assumptions that affect reported amoUI1lS. Due to the inherent UJH:ertainty tnvoIved in making estimates. 
actual results could differ from those estimates. 

(8) FINANCIAL. 1fS1RUILENTS 

The Fund's financial instruments CODStst of cash, shan-tenD. in~ts,long-term investments, accoUlU$ 
receivable, accounts payable, acaued liabilities and amount due to related pIUty. Under Canadian generalIy 
accepted accounting principles financial instruments are classified into one of five categories. available-for-sale, 
held.for·trading, held·to-maturlty, loans and receivables, and other finandallnstrwnents. 

Commencing April 1, 2008, the Fund lOr Producers of Wheat has designated aU shan-term and long-term 
investments as available-for-sale and are carried at their fair value. Changes in the fair value of investments are 
determined using quoted market bid prices and are recorded as UJU'eallzed gains and losses that dkectly impact 
the fund balance. Realized gain6 and losses on sale of investments are reclassified from the fund balance and 
recorded in the statement of fund operations. The change in accO\lIlt:infpolic:y resulted. in an increase of 543,9<16 
to the opening fund balance as of Aprill, 2008. This adjUStment related to an umeaJjzed gain arising from the 

. increase in carrying value of investments to their fair value. 

The Fund has classified cash as held-lOr-trading, which Is measured at fairvalue. AccOunts receivable are 
classified as Joans and receivables, which are measured atamordzed mst. Atalunts payable, accrued liabilities 
and amount due to related party are classified as other linandal Jiabllities, which are measured at amortized 
Cost. 

The Fund for Producers of Wheat has elected to use settlement date accounting lOr purchases and sales of 
financial assets. 



Fund for Producers of Wheat 
Notes to Financial Statements 
March 31. 2010 

2. Significant Accounting Policies (Continued) 
(C) FUTURE CHANGES IN ACCOUNTING POLICY AND DISCLOSURE 

In March 2010, the' Accounting Standuds Boald (AcSB) is3Ued an uposure draft which proposes. subject to 
comments received, to issue Part In of the C1CA.Aa:ountinB Handbook 8$ aa:ountiq standards for not-fur-profit 
organizations in the priwte sector. Those organizaDons reporting in accordance with the proposed Pan DI would 
describe their financial statements as being in attcrdanc:e wfIh Canadian a«ounting SWIdards for DOt-fur-profit 
organizations •. The AcSB has also decided to permit not-for-profit orpnizal:fons to apply International Finandal 
Repol't1ns Standards (IPRSs). wbfch are in I'm I of the C1CAA£mundng Handbook. The AcsB proposes that not· 
for-profit organizations select one of the two available SetS of accountingstandards. The standards in Pan V of 
the elCA Accounting Handbook currently applicalJle to not-Cor-profit organizations will telD8in in effect untfI 
organizadons. have adopted either the staDdards In Pan I or the staDdards in Pan ID. 

As well, in March 2010, the Public: SeclDr Accounting Board (PSAB) issued an uposure draft, subject to 
commenrs received, to incorporate the 4400 series from the ClCAAccounting Handbook Into the CICAPubllc 
Sector Accounting (PSA) Handbook. This third option briop the +100 series into the PSA Handbook and wW. 
result in government not-Cor-profit organizations such as the Fund continuing to apply the 4400 series of 
standards that !hey are famWar with while using the PSA Handbook as a financial reponing foundation instead 
of the CICA Accounting Handbook. 

Both AcSB and PSAB expect that the final standards will be issued late 2010, and both eIpOSure drafts are 
e:lIp«ted to be in effect for fiScal years beginning on or after January,l, 2012. 

3. Administrative Expenses 
CertBiD administrative upenses incurred by the Fund were absorbed by the Ministry of Agriculture, Food and 
Rural Affairs and are not included In the Statement of PuDd Operadons and Surplus. 

4. Investments and Management of Capital 
The main objective of the Fund for Producers of Wheat when managing capital is to safeguard its ability to 

remain a going concern, so that it can continue to deliver finandal protection to the produceD of wheat in 
Ontario 

The Board undertakes investment of the Puacl to ensure security,liquidity and the maximIzation of investment 
Income. Boardpoljc:y resbicts inwstments to high-grade financial instruJnents wch u government bonds anci 
other Investment instruments Isrued, guaranteed or endOtSeci by domestic ftnandallnsdtudODl. In oreier to 
ensure liquidity and manage interest rate risk; the Board allocates about one fifth of the funci to lnvesIments in 
short term financial fnsauments, with the remainder oC the fund invested on a ladderecl basis for 1 to S years" 
Accordingly, the Board believes that the Pund Is not aposed to significant investment. credit, Uquidity or interest 
rate risk 
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(8) MATURITY PROFILE 

Sbort-tetm 

Long-fIrm 
Government of Canada 
Provirw;e of ontario . 
PJoYinciai utiIIes 

TaW 

<1Y_ 
1-3 Years 
3-5 Yen 

(C) INYESTIIEHT PERFORIIANCE 

rwt __ ... _ .. _ .... ,-_ .... _ .. -
Fair Value. Fair Value 

$ $ 
683.881 583,634 

515,919 516.743 
740.397 690,555 
363

1
_ 352.129 

1.620.004 1,559.421 

2,303,885 2.143,061 

2OOfI1D 
$ 

683,881 
723,850 
898.154 

2.303,885 

2DII8fDt 
$ 

583,634 
1,042.684 

516,743 
2,143.D81 

As of March 31, 2010 interest rates on investments ranged from 0.3% 1D 4.6%, with an effective aver. intereSt 

rate for Ihe year of3.2% (2009 - 3.6%) 

5. Due to related party 
The Fund for Producers of Wheat and the Funds for Producers of GraIn Com and Soybeans share a common 
board of directQrs under Ihe Grain Financial Protection PrOgram. The amount due to related party bear$ no 
interest and represents the Fund's portion of ~ paid for by Ihe Funds mr Producers of Grain Com and 
Soybeans. 

6. statement of Cash Flows 
A statement of cash flows was not prepared as Ihe information whldI. it would contain is readily avaUabie from 
these finandal statements. 


