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Independent Auditor's Report

To the Board of Directors of Human Rights Legal Support Centre

Opinion
We have audited the financial statements of Human Rights Legal Support Centre (the "Centre"),
which comprise the statement of financial position as at March 31, 2022, and the statements of
operations, net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Centre as at March 31, 2022, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Centre in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion. 

Other Matter
The financial statements for the year ended March 31, 2021 were audited by another auditor who
expressed an unmodified opinion on those financial statements on July 20, 2021.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements 
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Centre’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Centre or
to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Centre’s financial reporting
process. 
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Independent Auditor's Report (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Centre’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Centre’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Centre to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. 

Chartered Professional Accountants, Licensed Public Accountants
Oakville, Ontario
Report Date
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Human Rights Legal Support Centre
Statement of Financial Position

 March 31     2022 2021

                                                            General Department General Department
                                                        Operations - of Justice One Time Operations of Justice One Time
                                                         MAG Canada Project Fund Total  MAG Canada Project Fund Total 

Assets

Current assets
Cash                               $ 620,023 $ 55,286 $ - $ 675,309 $ 602,563 $ 89,741 $ - $ 692,304
Accounts receivable 2,043 - - 2,043 3,221 - - 3,221
HST recoverable 82,092 5,587 - 87,679 66,612 3,250 - 69,862
Prepaid expenses 60,071 3,755 - 63,826 61,706 4,515 - 66,221
Interfund balance  (1,848) (53,126) 54,974 - (100,428) (53,822) 154,250 -

762,381 11,502 54,974 828,857 633,674 43,684 154,250 831,608

Capital assets (Note 2)  75,871 2,194 - 78,065 72,692 5,486 - 78,178
Intangible assets (Note 3) - - - - 4,677 - - 4,677

 75,871 2,194 - 78,065 77,369 5,486 - 82,855

               $ 838,252 $ 13,696 $ 54,974 $ 906,922 $ 711,043 $ 49,170 $ 154,250 $ 914,463

Liabilities

Current
Accounts payable and

accrued liabilities $ 562,888 $ 48,602 $ - $ 611,490 $ 355,281 $ 39,706 $ - $ 394,987
Accounts payable - MAG - - - - 50,335 - - 50,335

                                                 562,888 48,602 - 611,490 405,616 39,706 - 445,322
Net Assets

Operating fund  (Note 7)  275,364 - - 275,364 305,427 - - 305,427
Department of Justice
  Canada - (34,906) - (34,906) - 9,464 - 9,464
Internally restricted fund - - 54,974 54,974 - - 154,250 154,250

275,364 (34,906) 54,974 295,432 305,427 9,464 154,250 469,141

$ 838,252 $ 13,696 $ 54,974 $ 906,922 $ 711,043 $ 49,170 $ 154,250 $ 914,463

On behalf of the Board of Directors:

Director Director

The accompanying notes are an integral part of these financial statements.
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 Human Rights Legal Support Centre
 Statement of Operations

For the year ended March 31 2022 2021

                                                                 General       Department General Department
                                                         Operations - of Justice             One Time             Operations of Justice  One Time
                                                                     MAG               Canada      Project Fund Total MAG  Canada         Project Fund Total

Revenue  
Ministry of the 

Attorney General $ 5,336,200 $ - $ - $ 5,336,200 $ 5,185,865 $ - $ - $ 5,185,865
Department of Justice Canada - 455,040 - 455,040 - 396,271 - 396,271
Other income  352 - - 352 310 - - 310

 5,336,552 455,040 - 5,791,592 5,186,175 396,271 - 5,582,446

Expenditures   
Salaries and wages  3,687,374 365,064 - 4,052,438 3,621,330 330,443 - 3,951,773
Employee benefits (Note 4) 814,457 59,760 - 874,217 713,905 58,355 - 772,260
Services 558,671 52,399 - 611,070 505,901 77,633 - 583,534
Communication 135,652 13,628 - 149,280 132,613 10,588 - 143,201
Province wide service delivery 15,010 - - 15,010 26,833 - - 26,833
Travel                                      342 - - 342 1,488 - - 1,488
Supplies and equipment 52,805 5,267 - 58,072 69,522 6,395 - 75,917
Board expense 53,037 - - 53,037 46,896 - - 46,896
Amortization 49,267 3,292 - 52,559 67,687 3,292 - 70,979
Consulting - - 99,276 99,276 - - - -

5,366,615 499,410 99,276 5,965,301 5,186,175 486,706 - 5,672,881

Deficiency of revenue over
 expenditures for the year $ (30,063) $ (44,370) $ (99,276) $ (173,709) $ - $ (90,435) $ - $ (90,435)

The accompanying notes are an integral part of these financial statements.
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Human Rights Legal Support Centre
 Statement of  Net Assets

For the year ended March 31  2022 2021

General Department  General Department
Operations of Justice One Time Operations of Justice One Time 

MAG Canada Project Fund Total MAG Canada Project Fund Total

Net assets, beginning of year $ 305,427 $ 9,464 $ 154,250 $ 469,141 $ 459,677 $ 99,899 $ - $ 559,576

Deficiency of revenues over
 expenditures for the year (30,063) (44,370) (99,276) (173,709) - (90,435) - (90,435)

Interfund transfer (Note 1)          - - - - (154,250) - 154,250 -

Net assets, end of year $ 275,364 $ (34,906) $ 54,974 $ 295,432 $ 305,427 $ 9,464 $ 154,250 $ 469,141

The accompanying notes are an integral part of these financial statements.
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Human Rights Legal Support Centre
  Statement of Cash Flows

For the year ended March 31 2022 2021

General Department General Department
Operations of Justice One Time Operations of Justice One Time

MAG Canada Project Fund Total MAG Canada Project Fund Total

Cash provided by (used in)

Operating activities
  Deficiency of revenue 
  over expenditures for 

the year $ (30,063) $ (44,370) $ (99,276) $ (173,709) $ - $ (90,435) $ - $ (90,435)
Amortization 49,267 3,292 - 52,559 67,687 3,292 - 70,979

Changes in non-cash working
capital balances

Accounts receivable 1,178 - - 1,178 12,028 - - 12,028
HST recoverable (15,480) (2,337) - (17,817) (9,090) (3,250) - (12,340)
Prepaid expenses 1,635 760 - 2,395 (4,562) (379) - (4,941)
Accounts payable and

accrued liabilities 207,607 8,896 - 216,503 (22,064) 13,198 - (8,866)
Accounts payable
 - MAG (50,335) - - (50,335) (212,566) - - (212,566)

163,809 (33,759) (99,276) 30,774 (168,567) (77,574) - (246,141)

Investing activities
Interfund transfers (98,580) (696) 99,276 - (18,874) 18,874 - -
Purchase of capital

assets (47,769) - - (47,769) 38,350 - - 38,350

(146,349) (696) 99,276 (47,769) 19,476 18,874 - 38,350

Increase (decrease)
 in cash during the year 17,460 (34,455) - (16,995) (149,091) (58,700) - (207,791)

Cash, beginning of year 602,563 89,741 - 692,304 751,654 148,441 - 900,095

Cash, end of year  $ 620,023 $ 55,286 $ - $ 675,309 $ 602,563 $ 89,741 $ - $ 692,304

The accompanying notes are an integral part of these financial statements.
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

1. Significant Accounting Policies

Nature of Operations
 
The Human Rights Legal Support Centre (the "Centre") was established December 20, 2006
as a corporation without share capital as a result of Royal Assent being granted to Section
45.11 of the Human Rights Code Amendment Act, 2006. The legislation took effect on June
30, 2008 and the Centre opened on that day.

The Centre is not a Crown agency, but is designated as an operational service agency and
reports to the Ministry of the Attorney General ("MAG"). The Centre is independent from, but
accountable to the Government of Ontario. Pursuant to a Memorandum of Understanding
("MOU") between the Centre and the Attorney General for the Province of Ontario, the
objectives of the Centre are:

(a) To establish and administer a cost-effective and efficient system for providing support
services, including legal services, respecting applications to the Ontario Human Rights
Tribunal under Part IV of the Code; and

(b) To establish policies and priorities for the provision of support services based on
financial resources. 

The Centre is a not-for-profit organization, as described in Section 149(1)(I) of the Income Tax
Act, and therefore is not subject to either federal or provincial income taxes.

Basis of Accounting

The financial statements are prepared by management in accordance with Canadian
accounting standards for not-for-profit-organizations. The financial statements have been
prepared within the framework of significant accounting policies summarized below:

The Centre maintains an Operating Fund, Department of Justice Canada Fund and an
internally restricted fund (One Time Project Fund). 

The day to day activities of the Centre are recorded in the Operating Fund which is funded by
the Ministry of the Attorney General ("MAG"). 

The Department of Justice Canada Fund ("DOJ") is an externally restricted fund to provide
funding for a specialized team to provide free legal advice and public legal education
information to individuals across Ontario who have experienced sexual harassment at work.
The Centre entered into an agreement with the Minister of Justice and the Attorney General of
Canada to fund this project for the period from July 3, 2019 to March 31, 2024. 

The internally restricted fund was established, by the Board of Directors to fund one time
projects. Currently, the Centre has two projects in process - Income Eligibility Criteria and the
Justice Technology onboarding costs. This fund is financed by appropriations from the
operating fund. During the year, the Board of Directors approved a transfer of $Nil (2021 -
$154,250) from the operating fund.
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

1.    Significant Accounting Policies (continued)

Revenue Recognition

The Centre follows the restricted fund method of accounting for contributions, which includes
government grants. 

The Centre receives revenue from the MAG. The amounts are recorded as revenue when
received or receivable. All of the funds received are restricted as to use for purposes set out in
the MOU. 

The Centre receives revenue from the Department of Justice Canada. The amounts are
recorded as revenue when received or receivable. All of the funds received are restricted as to
use for purposes as set out in the funding agreement. 

Capital Assets

The costs of capital assets are capitalized upon meeting the criteria for recognition as a capital
asset; otherwise, costs are expensed as incurred. The cost comprises its purchase price and
any directly attributable cost of preparing the asset for its intended use. 

Capital assets are measured at cost less accumulated amortization and accumulated
impairment losses. 

Amortization is provided for on a straight-line basis at rates designed to amortize the cost of
the capital assets over their estimated useful lives. The annual amortization rates are as
follows: 

Computer equipment - 3 years
Furniture and fixtures - 5 years

Capital assets are tested for impairment whenever events or changes in circumstances
indicate that its carrying amount may not be recoverable. If any potential impairment is
identified, the amount of impairment is quantified by comparing the carrying value of the
capital asset to its fair value. Any impairment of the capital asset is recognized in income in the
year in which the impairment occurs. 

An impairment loss is not reversed if the fair value of the capital asset subsequently increases.

Intangible Assets

The costs of intangible assets are capitalized upon meeting the criteria for recognition as an
intangible asset, otherwise, costs are expensed as incurred. The cost of a separately acquired
intangible asset comprises its purchase price and any directly attributable cost of preparing the
asset for its intended use. 

9
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

1.    Significant Accounting Policies (continued)

Intangible Assets (contiuned)

Intangible assets are measured at cost less accumulated amortization and accumulated
impairment losses. 

Amortization of application software is provided for on a straight-line basis at rates designed to
amortize the cost of the intangible assets over their estimated useful lives. The annual
amortization rates are as follows: 

Client tracking tool - 5 years
Computer software - 3 years

An intangible asset is tested for impairment whenever events or changes in circumstances
indicate that its carrying amount may not be recoverable. If any potential impairment is
identified, then the amount is quantified by comparing the carrying value of the intangible asset
to its fair value. Any impairment of the intangible asset is recognized in income in the year in
which the impairment occurs. 

An impairment loss is not reversed if the fair value of the intangible asset subsequently
increases. 

Financial Instruments

All financial instruments are initially recognized at fair value and subsequently at amortized
cost.  Financial assets are tested for impairment when changes in circumstances indicate that
the asset could be impaired. Transaction costs are expensed for those items remeasured at
fair value at each statement of financial position date and charged to the financial instrument
for those measured at amortized cost.  

Impairment 

At the end of each year, the Centre assesses whether there are any indications that a financial
asset measured at amortized cost may be impaired. Objective evidence of impairment
includes observable data that comes to the attention of the Centre, including but not limited to
the following events: significant financial difficulty of the issuer; a breach of contract, such as a
default or delinquency in interest or principal payments; and bankruptcy or other financial
reorganization proceedings. 

When there is an indication of impairment, the Centre determines whether a significant
adverse change has occurred during the year in the expected timing or amount of future cash
flows from the financial asset. 
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

1. Significant Accounting Policies (continued)

Impairment (continued)

When the Centre identifies a significant adverse change in the expected timing or amount of
future cash flows from a financial asset, it reduces the carrying amount of the financial asset to
the greater of the following: 

- The present value of the cash flows expected to be generated by holding the financial asset
discounted using a current market rate of interest appropriate to the financial asset; and

- The amount that could be realized by selling the financial asset at the statement of
financial position date. 

Any impairment of the financial asset is recognized in income in the year in which the
impairment occurs. 

When the extent of impairment of a previously written-down financial asset decreases and the
decrease can be related to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed to the extent of the improvement, but not in
excess of the impairment loss. the amount of the reversal is recognized in income in the year
the reversal occurs. 

Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures during the
current period. Actual results may differ from these estimates, the impact of which would be
recorded in future periods. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year in which the estimates are revised and in any
future years affected. 

Pension Plan 

The Centre, through the sponsorship of MAG, is a participating employer to a multi-employer
defined benefit pension plan administered by the Ontario Pension Board ("OPB") for
employees of the Province of Ontario. In accordance with Canadian accounting standards for
not-for-profit organizations, as sufficient information is not available to the Centre to use
defined benefit plan accounting, the Centre accounts for the pension plan as a defined
contribution pension plan. The Centre expenses pension contributions when made. 
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

2. Capital Assets
2022 2021 

 Accumulated  Accumulated 
Cost Amortization Cost Amortization 

Computer equipment $ 553,895 $ 475,830 $ 506,126 $ 427,948
Furniture and fixtures 4,150 4,150 4,150 4,150

$ 558,045 479,980 $ 510,276 $ 432,098

Net book value $ 78,065 $ 78,178

3. Intangible Assets                     

2022 2021

 Accumulated  Accumulated 
Cost Amortization Cost Amortization 

Client tracking tool $ 668,030 $ 668,030 $ 668,030 $ 663,353
Computer software 141,059 141,059 141,059 141,059

$ 809,089 $ 809,089 $ 809,089 $ 804,412

Net book value $ - $ 4,677

4. Pension Plan

The Centre, through the sponsorship of the MAG, is a participating employer to a defined
benefit plan administered by the Ontario Pension Board ("OPB") for employees of the province
of Ontario. Based on contribution rates as set by the OPB, the Centre matches employee
contributions to the plan at the rate of 7.4% (2021 - 7.4%) of earnings up to the CPP yearly
pension maximum entitlement ("YPME") and 10.5% (2021 - 10.5%) for earnings above the
YPME. The Centre contributed $299,801 (2021 - $300,010) to the plan which is recorded in
employee benefits in the statement of operations. 

5. Contingent Liabilities

The Centre is party to legal proceedings with the Human Rights Tribunal of Ontario which
arise from normal operations. Actual liabilities with respect to these actions and proceedings
cannot be determined. Management believes that they will be successful and any potential
liability will not materially affect the financial position of the Centre. Any ultimate liability in
respect of these legal proceedings will be accounted for as an expense in the year incurred.
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

6. Economic Dependence

The Centre derives its primary operating revenue from the Ministry of the Attorney General.

7. Operating Fund

The Centre has expended grants received as follows:
2022 2021 

Revenue - Ministry of Attorney General $ 5,336,200 $ 5,185,865
Other income 352 310
Operating expenses (excluding project expenses) (5,366,615) (5,186,175)
Amortization included in operating expenses 49,267 67,687
Sale (purchase of capital assets) (47,769) 38,350

$ (28,565) $ 106,037

Reconciliation of net assets:
Capital Operating Total

Net assets, beginning of year $ 77,369 $ 228,058 $ 305,427
Deficiency of revenue over expenditures
    for the year - (30,063) (30,063)
Funds transferred from capital fund (1,498) 1,498 -

Net assets, end of year $ 75,871 $ 199,493 $ 275,364

8. Financial Instruments

Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.  The Centre is exposed to credit risk resulting
from the possibility that a customer or counterparty to a financial instrument defaults on their
financial obligations or if there is a concentration of transactions carried out with the same
counterparty. The Centre's financial instruments that are exposed to concentrations of credit
risk consist primarily of accounts receivable. The Centre is also exposed to credit risk arising
from all of its bank accounts being held at one financial institution. The Centre has exposure to
credit risk in cash and accounts receivable to a maximum of $677,352 (2021 - $695,524). 
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Human Rights Legal Support Centre
Notes to Financial Statements

March 31, 2022

8. Financial Instruments (continued)

Liquidity Risk 
Liquidity risk is the risk that the Centre encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of operational
liquidity requirements, the Centre will not have sufficient funds to settle a transaction on the
due date; will be forced to sell financial assets at a value, which is less than what they are
worth; or may be unable to settle or recover a financial asset. Liquidity risk arises from
accounts payable and accrued liabilities. The Centre meets its liquidity requirements by
preparing and monitoring detailed forecasts of cash flows from operations, anticipating
investing and financing activities and holding assets that can readily be converted into cash. 

Market Risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in the market prices. Market risk is comprised of currency risk,
interest rate risk and other price risk. The Centre is not exposed to significant market risk. 

These risks have not changed from the prior year.
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