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Ontario’s Borrowing Program

« The Ontario Financing Authority (OFA) is an agency of the Province of Ontario that manages the Province’s debt and
borrowing program.

* The Province completed its annual borrowing program of $33.9 billion in 2017-18, including $11.5 billion pre-borrowed
for 2018-19. In the 2018 Budget, the 2018-19 long-term borrowing requirement was forecast at $31.7 billion.

* Ontario has a mature Green Bond program and expects Green Bonds to continue having an important role in the
Province’s annual borrowing.

2017-18 2018-19
Pound Sterling Bonds Australian Dollar Bonds Australian Dollar Bonds
Swiss Franc Bonds $2§B $O'%B $0.1B
$0.5B \_"\ <1% 1%
2% Green Bond
$1.0B

Euro Bonds/
$2.3B
7%

U.S. Dollar Bonds
$9.0B
26%

Ontario Savings Bonds

$0.1B

<1%

Canadian Dollar Floating
Rate Notes

$1.6B \

5%

3%

54%

Canadian Dollar
Syndicated Bonds
$18.5B

Euro Bonds/

$2.3B
20%

Canadian Dollar
Syndicated Bonds
$9.0B

79%

Borrowing Completed:  $33.9B Borrowing Completed:  $11.4B
Domestic:  62% Domestic:  79%
International:  38% International:  21%
Average Term: 12.1 Years Average Term: 16.1 Years
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Ontario’s Green Bond Program

* In 2014, the Province of Ontario successfully launched a Green Bond Program to help finance transit
and other environmentally friendly infrastructure projects across the province.

« Ontario is currently the largest issuer of Canadian dollar Green Bonds, with four outstanding green
issues totalling $3.05 billion.

= All Green Bonds have been issued in Canadian dollar Global format, and have been listed on
the Luxembourg Stock Exchange Euro MTF and the Luxembourg Green Exchange.

» All four Green Bond issues have met the standards to be included in the following Green Bond
indices: Bloomberg Barclays MSCI Green Bond Index; ICE BofA Merrill Lynch Green Bond
Index; S&P Green Bond Index; and Solactive Green Bond Index.

« Ontario is a member of the Green Bond Principles (GBP) group, maintained by the International
Capital Markets Association.

« Ontario’s Green Bond program is supported by a dedicated tab on our website which can be
accessed by visiting www.ofina.on.ca/greenbonds/greenbonds.htm or by visiting our main page
and clicking:

Ontario’s

Green
Bonds
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Use and Management of Proceeds

» Green Bond proceeds are paid into the Consolidated Revenue Fund of Ontario.
» The proceeds are invested short-term in Government of Canada treasury bills.

« An amount equal to the net proceeds of each Green Bond issue is recorded in a designated
account in the Province of Ontario’s financial records. These designated accounts are used
to track the use and allocation of funds to eligible projects.

« Green Bond projects are expected to be funded within one year from the date of issue.

. Assurance Audit . External Review
* An assurance audit is performed by the Auditor * Ontario’s Green Bond Framework was developed in
General of Ontario verifying amounts allocated to consultation with the Center for International
selected projects and tracking the amount of Climate and Environmental Research — Oslo
Green Bond proceeds. (CICERO) and is consistent with the Green Bond
Principles.

« This assurance audit is expected within a year
after the issue date. The most recent Assurance
Audit was completed on December 15, 2017.
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Ontario’s Green Bond Framework

Ontario’s Green Bond Framework sets out the types of projects that may be eligible for
proceeds from Green Bonds and excludes fossil fuel and nuclear energy projects. Eligible
project categories include, without limitation:

AR . Developments

Compared to Ontario’s inaugural Green
Bond, subsequent Green Bond issues:

» Utilized a larger number of framework
categories, which included Energy
‘e’ Clean Energy and Technology Efficiency and Conservation in addition
O  e.g. Smart grid infrastructure and energy storage to Clean Transportation.

* Increased the number and geographical

Forestry, Agriculture and Land Management : . )
‘ ‘ diversification of projects.

* e.g. Sustainable forest management

_ _ . * Introduced a basket approach for
Climate Adaptation and Resilience eligible projects to enhance funding
+ e.g. Flood protection and storm water management flexibility.
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Process for Project Evaluation and Selection

» The selection of eligible green projects is done on behalf of the Province by OFA staff with
advice from the Province’s Green Bond Advisory Panel (GBAP).

« The GBAP, which includes staff from various ministries and agencies, including the Ministry
of the Environment and Climate Change and the OFA, evaluates and recommends projects
for inclusion in Ontario’s Green Bond program based on selection criteria including:

= Environmental project assessment considerations, including measurable results or
other performance indicators clearly outlining the environmental benefits and features
of each project;

» Funding requirements that occur within a period of six months prior to and 12 months
following the issue of the Green Bond; and

= An ability to track the progress and funding of the selected projects.

« The process can be summarized as:

Ministries and Ontario Finan
Government Agencies: Authority:

provide green projects for

) ; screens green
consideration
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Ontario’s Green Bond Projects

« OnJanuary 25, 2018, the Province successfully launched its fourth Green Bond issue of $1.0 billion.
This is the largest Green Bond offering from the Province of Ontario.

- To-date, a total of 16 different projects have received or will receive funding from Ontario’s four
Green Bond issues.
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N Whitby Rail Maintenance Facility

Q Clean Transportation Projects
($300M)

E Energy Efficiency & Conservation Projects
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$750M Joseph Brant Hospital ($145M)

Seneca College King Campus
Extension ($50M)
$500M

Eglinton Crosstown Light Rail Transit
(LRT) ($407M)
York Viva Bus Rapid Transit ($80M)

Hurontario LRT ($10M)

D0000EEEEF

OOOIDIOOI0E
IO €

7 Finch West LRT ($4M)
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2016 2017 2018

Inaugural 2"d Green Bond 3rd Green Bond 4th Green Bond
Green Bond

My
}k—) . Notes: Numbers may not add due to rounding. Seven projects have been selected as eligible and are expected to receive funding from Ontario’s fourth Green Bond.
[/ Ontarlo This basket approach allows a level of funding flexibility, should some of the chosen projects experience different spending patterns than those currently forecast. 7



United Nations Sustainable Development Goals

» The project categories Ontario funds with the green proceeds supports the United Nations
Sustainable Development Goals (SDGs), primarily in the following:

v | e | o 9.1 Develop quality, reliable, sustainable and resilient
infrastructure

Clean Transportation , ,
A — + 11.2 Provide access to safe, affordable, accessible and
n & sustainable transport systems

il |« 7.3 Double the global rate of improvement in energy
efficiency

& * 9.4 Upgrade infrastructure and retrofit industries to make
them sustainable, with increased resource-use efficiency

Energy Efficiency and o N
Conservation 1 STl 1 Rt » 11.B Substantially increase the number of cities and human

ANDCOMMUNITIES CONSUMPTION settlements adopting and implementing integrated policies
ANDPRODUGTION i~
and plans towards resource efficiency

ﬁﬁéﬁ m » 12.2 Achieve the sustainable management and efficient use
of natural resources

%Ontario Source: United Nations. 8



Impact Reporting

e

Ontario strives to be a leader in its transparency and impact reporting efforts with the publication of
its annual newsletter.

Since 2015, Ontario has published an annual Green Bond Newsletter with its most recent released
on December 21, 2017. The newsletter provides:

= An overview of the process for project evaluation and selection

» The total funds allocated to projects and amounts

» Updates on selected projects and their status

= Alink to the assurance audit performed by the Auditor General of Ontario

» Projected environmental benefits
Ontario uses core indicators that are widely recognized by the market for its impact reporting. In
the most recent newsletter, the aggregate GHG reductions across all Green Bond funded Clean

Transportation projects are estimated to be 600,000 tonnes of CO, per year, starting in 2031. This
Is equivalent to taking 128,000 passenger vehicles off the road per year.

Ontario aims to adopt any future Green Bond Principles impact reporting recommendations.
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Ongoing Green Bond Development

« Ontario is a member of the Green Bond Principles, which focuses on four core components of a
Green Bond Program: Use of proceeds, Process for project evaluation and selection, Management
of proceeds, and Reporting.

« Over the past four years, the OFA has worked on refining our project evaluation and selection as
well as our impact reporting in an on going effort to keep pace with market developments.

» To aid Green Bond project evaluation and selection, the Ministry of the Environment and Climate
Change (MOECC) developed an Environmental Considerations decision tree, providing rigor to the
overall process. More recently, they have established a methodology for evaluating LEED rated
buildings focusing on the category scores that lead to greater environmental performance.

* In developing our annual Green Bond Newsletter (impact report), the OFA works alongside other
Ontario ministries and government agencies, with support from the MOECC providing expertise in
the analysis of projected environmental benefits.

» Keeping current with best practices in the Green Bond market should allow Ontario to explore
future Green Bond opportunities in markets outside of Canada.
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Ontario’s Green Bond Issues Summary

Format: Global Canadian dollar
Size: CAD 500 Million CAD 750 Million CAD 800 Million CAD 1,000 Million
Pricing Date: October 2, 2014 January 22, 2016 January 26, 2017 January 25, 2018

Re-offer spread:

+38 bps over CAN 1.25%

+103 bps over CAN 2.75% +74.5 bps over CAN 2.75%

+53.3 bps over CAN 2.50%

September 1, 2018 June 1, 2022 June 1, 2022 June 1, 2024
Listing: Luxembourg Stock Exchange Euro MTF
9 Luxembourg Green Exchange
Investors: 81 52 55 71
Green Mandates/ UN 85% 70% 78% 85%

PRI Signatories:

Project Categories:

Clean Transportation (1)

Clean Transportation (3);
Energy Efficiency &
Conservation (5)

Clean Transportation (6);
Energy Efficiency &
Conservation (6)

Clean Transportation (4);
Energy Efficiency &
Conservation (3)

Joint Bookrunners:

BofAML, CIBC, HSBC, RBC

BofAML, BMO, HSBC,

RBC, TD BofAML, HSBC, RBC, TD

BofAML, BMO, HSBC,
RBC, TD

Green Bond Indices:

.Py_>
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Bloomberg Barclays MSCI Green Bond Index
ICE BofA Merrill Lynch Green Bond Index
S&P Green Bond Index
Solactive Green Bond Index
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Ontario’s Green Bond Projects

Eglinton Crosstown Light Rail Transit (LRT) v
York Viva Bus Rapid Transit v v v
Regional Express Rail v v
Finch West LRT v v
Hurontario LRT v v
Hamilton LRT v

Sheridan College

ErinoakKids Centre for Treatment and Development v
Whitby Rail Maintenance Facility v
Seneca College King Campus Expansion v

<

Joseph Brant Hospital — Redevelopment Project Phase 1
St. Joseph’s Healthcare Hamilton — West 5th

St. Joseph’s Healthcare — London and St. Thomas
Waypoint Centre for Mental Health

Centre for Addiction and Mental Health — Queen Street

AN NE N
SN N RN

Woodstock General Hospital

8:) Ontario 13



e

Investor Relations
Ontario Financing Authority
1 Dundas Street West, Suite 1200
Toronto, Ontario M5G 173
Canada

Telephone: (416) 325-8000

Legal Notice

This presentation was compiled by the Ontario Financing Authority. This information is intended for general information purposes only and does not constitute an offer to sell or a solicitation of
offers to purchase securities. It has not been approved by any securities regulatory authority and it is not sufficient for the purpose of deciding to purchase securities. It may have errors or
omissions resulting from electronic conversion, downloading or unauthorized modifications.

Statements in this presentation may be “forward-looking statements” within the meaning of the U.S. Private Securities Litigation Reform Act of 1995. Such forward-looking statements involve
uncertainties, risks, and other factors which could cause the state of Ontario’s economy to differ materially from the forecasts and economic outlook contained expressly or implicitly in such
statements. The province of Ontario undertakes no obligation to update forward-looking statements to reflect new information, future events or otherwise, except as may be required under
applicable laws and regulations.

No PRIIPs KID — No PRIIPs key information document (KID) has been or will be prepared as any bonds, if issued, will not be available to retail investors in the European Economic Area.

This presentation has been prepared on the basis that any offer of bonds in any Member State of the European Economic Area will be made pursuant to an exemption under the Prospectus
Directive from the requirement to publish a prospectus for offers of bonds. The expression "Prospectus Directive" means Directive 2003/71/EC (as amended), and includes any relevant
implementing measure in the Member State concerned.

This presentation is for distribution only to persons who (i) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended, the “Financial Promotion Order”), (ii) are persons falling within Article 49(2)(a) to (d) (“high net worth companies, unincorporated
associations, etc.”) of the Financial Promotion Order, (iii) are outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the
meaning of section 21 of the FSMA) in connection with the issue or sale of any securities may otherwise lawfully be communicated or caused to be communicated (all such persons together
being referred to as “relevant persons”). This presentation is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment
or investment activity to which this presentation relates is available only to relevant persons and will be engaged in only with relevant persons.

While the information in this presentation, when posted or released, was believed to be reliable as of its date, NO WARRANTY IS MADE AS TO THE ACCURACY OR COMPLETENESS OF
THIS DOCUMENT OR THE INFORMATION IT CONTAINS.
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