Policy and Legal Foundations for the Proposed Ontario Fair Hydro Plan Act
April 4, 2017

Creating the Regulatory Framework
e Principles will link the benefit of the “Green Generation Initiative” with the regulatory cost that future
rate payers will pay
e Need to name and articulate “Green Generation Initiative”

Fair Allocation Plan 1‘4-//\/("'\ “]&\' M W jgo ,‘

e Policy direction around mtergeneratlonal fundmg will be established by the Minister of Energy
e The Fair Allocation Plan has been determined for the 1% four" years as set out in the March 2™

announcement w7 9 not g ]h 0"(

\—’—

sV
e Should there be a process around the Fair Allocation Plan [or as necessary]? W . X
e [Role for the OEB?] & P‘w

Treasury Plan )“"‘7"‘&

e Created by OPG to implement the Fair AIIocatlon Plan p) ﬂ(e,u
e Will pass through actual costs and expenses of fundlng obligations mcurred
e 3 components: "
o Treasury Plan must be compllant with prmuples and parameters of the Eair Allocation Plan;
o The Plan must match maturltles to allocations under the Fair Allocation Plan, as well as achieve
funding efficiencies and cost management artlculated in the Fair Allocation Plan; and
o Implementation » < N :
e Should [Minister?] [OEB?] reV|ew [and approve?] the Treasury PIan? At what point in process?

\\

Establishment of the Regulatory»Asset

e Right to recover from rate payers through coIIectlon by LDCs and IESO, the regulatory charge, late
fees, interest establlshed by Ieglslatlon ‘ ;

e |ESO may dlspose of (by assrgnment transfer sale ‘etc.) its right, title and interest in the Regulatory
Asset &,

e Legislation will create property rlghts and allow for security interests in the Regulatory Asset

e [Role of the OEB in establlshmg the Regulatory Asset?]

e Role of OPG in acquiring the asset?

Ensuring Collectability
e Clearly defined class of rate payers that receive and pay for the benefit
e Charges are irrevocable
e LDCs have duty to invoice rate payers for the charge
e |ESO and LDCs have duty to collect charges as agent and pay remittances to IESO
e |ESO has duty to pay remittances to the Regulatory Asset Owner '
° Non-by—passability — subject rate payers who opt to go off grid to a penalty (prepayment)?
e True up mechanism to reconcile collections with incurrences
e Province shall not take steps to reduce, alter, impair or terminate the Regulatory Asset or collection

OEB Role
e [Inspect books and records?]



e [Approve administrative costs?]
e [Prudence review of financing costs?]
e [Consequences of OEB review?]
o Ability to review
o Ability to review and make recommendations (non-binding)
o Review and approve or refer back for reconsideration (binding)

Provincial Guarantee

e Scope / Triggers / Consequences / Form ] &714/641;, on WN‘/M
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WEEKLY RATE MITIGATION IMPLEMENTATION GROUP
March 15, 2017 ‘

Agenda
1) GA Refinancing Kl o msle . RS/ Cic
o OPG Update —» &
o IESO Update = Aol Aok o Gdfomsnt "%w sogepd
o Update — ~ Cedun [ Catr ¢ U.S.
o Tegislative Drafting (LSB / Blakes) —» Ba ke, — a5 5 veeoe it &
Siden el I ‘
2) Affordability Fund (CRED) | - Tall = brr g "“‘“MY
- D/ s -, / - )
3) RRRP, OESP and FN (SNAP) s iseh 9%@,\; Yot a56A D
4) ICI (ESPD) s e, dlocloptil s, podel —
) 2 Mg st mmesAe— wi Il netf
‘Hv.u./‘“]e\ QW N f\/eu../(/vko"
Noies: - %W‘;i ‘l =g ’$dl 1 o0 Shaze™
o ( ‘. ) a,? n\r,dv\— K
hﬂmwwayﬁmg o St e iy = e s 7
L—bw’?ﬂ "/\(éso | \@H’b‘\/ CA W~‘/\"P(4w"h‘-’(’\~)l\«%/ AR 7.
: 21 — b o
W R ontn v ok 'Z f=t il S @_ﬁ%

=2 4951 — chd oA b 5%{5—/7""/-
i sk Ron i 5 VT =

—

- W 0FA adh e lend 7 s f‘*?"“’é
3 Bond =tk 2pef Cmdle, L fog.
?7\«1 ~ Al T“/\\.(,ol ~y 1\(/

-

| . TE» =+ c,mméx/&? ,&(Mv
\vc(w[w(v\ Mm,\,«,\i:(q'\%_’www OPW«:MM«O(AA@ w,/«/r\/_jm
- ot ladg

- M‘_— %lﬁ(m ‘}V\\' wj/\ \_»SLM b.—lL-» MM

=

> 00— st an (e 2 Pk ket 9 05l 2, o ol
+ b ot H—r Meapl = (s @inph = Creldched = [ frto LlCs=s omnd




/16T f\ihm W0 @ b éu@
| §J\5 o— «\_ v\MQ T\K\&,\aﬁ

;
~ T =27 J??@%Eoﬁo _Eﬁ

@g NSy o e = 3 v

=

e g1 b 370 e
ST _?rﬁf\ggv_?(zs . etk o R
©oTyprs 2

A |
§\) é&%/@wﬁ/%&b — JSR0 %C@ FJ)v\S 747 \mm

?\@\l\

g %ﬁ%e yi\s@? py oyt
ﬁN\\J\ \J\S\»\Juf.P N = \
e ;éi%g < /iy bpr e

S T P
Mﬁ%w\s&\&@sm?@f,&t? b s L 5
\}\Q k\»\)\i\Q@\.\:\vM\ T\a\w\u vs\.m\g?é\\\av,\ ﬁ\ﬁm%_mql_p%

: . \I\nﬂ\“\gy\ﬁ\s h&\\iﬁx&d&. e
~ S bye s F7Y ne bbyyng s&%\t\\é v rwwms




