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The Fair Hydro Act proposes measures that would, if passed, lower electricity bills by 25 per cent on 
average for all residential consumers and as many as half a million small businesses and farms. 
These measures include the eight per cent rebate introduced in January and build on previously 
announced initiatives to deliver broad-based rate relief on all electricity bills. 

The 25 per cent on average reduction 

· The measures that make up the 25 per cent on average reduction include: 

• Refinancing a portion of the Global Adjustment (GA) -this would provide significant and 
immediate rate relief by spreading the cost of Ontario's electricity investments over the 
expected [ifecyele of the generation infrastructure assets 

~~~ 
• !Shifting the cost of the Ontario Electricity Support Program (OESP) and Rural or Remote Rate 

Protection (RRRP) program from rate payers to provincial revenues. These programs, along 
with the creation of the First Nations On-Reserve Delivery Credit and Affordability Fund, will 
cost the Province $2.5 billion over the next three years 

• The eight per cent rebate equal to the provincial portion of the HST that took effect on January 
1' 2017 

Refinancing the GA 

The majority of the province's electricity generators have 20-year contracts. Many of these generators 
will be able to operate past their contract term, meaning that generating assets are expected to have 
ongoing useful life and will benefit future ratepayers by reducing the need to finance the development 
of new generating assets. 

To relieve the current burden on ratepayers and share costs more fairly, a portion of the GA would be 
refinanced. Refinancing the GA would provide significant and immediate rate relief by spreading the 
cost of electricity investments over the expected lifecycle of the infrastructure that has been built. In 
the early years, a portion of the costs covered by the GA would be refinanced to reduce pressure on 
today's electricity ratepayers. In later years, the cost of refinancing would be recovered from · 
ratepayers. 

Under current forecasts , this amounts to an accumulated debt not projected to exceed $25 billion, 

including interest. ;; ~ ... (~ tJ._(_ f1, ut tv 
AdditiaAal Meas~o~re& to Create a Fair El&~trisity Systew Q .. 

~ \1- lf "JU'V' 
A regulation to the Fair Hydro Act1would keep any increases for ratepayers over four years to the rate 
of inflation. By including this measure in regulation, it offers the Province flexibility to respond to 
potential fluctuations in inflation rates in any given year. -flnE:lUil i11g vvith Finanee-abaotm"'="~=-==-r-i-­
ilems that ha'Ve bee11 ir 1dexed to CPI t1 rr ougl1 regulationt--
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e early years, it 1s intended that a portion of the costs covered by the GA would be refinanced to 
lower rates for today's electricity ratepayers. In later years , the cost of refinancing would be recovered 
through adjustments to consumer invoices with a Clean Energy Adjustment. 

fl t! The OEB would continue to play its important role as regulator for the electricity sector. In particular, it 
~ would continue to set commodity rates for Regulated Price Plan (RPP) consumers, including any cost 

£,· Iii reductions under the OFHP in the near term. The OEB would determine the required adjustments to 
~~- ,consu';ller invoices to recover deferred GA amounts. ~ , 
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Moving Rural or Remote Rate Protection (RRRP) to Tax Base and Broadening Distribution Rate 
Protection r 

• 

• 

• 

The Rural or Remote Rate Protection (RRRP) program provides a rate subsidy to rural and 
remote residential customers who face higher distribution costs compared to urban areas. 
The RRRP is currently provided to approximately 350,000 rural residential customers in 
Ontario. 
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The Province will expand distribution rate relief to provide distribution rate protection to 
additional customers served by LDCs with the highest rates . About 800,000 customers would 
benefit from the new broadened distribution rate protection program. LDCs benefitting from this 
include: Hydro One R2 and R1 customers, and residential customers of Northern Ontario 
Wires, Lakeland Parry Sound, Chapleau , Sioux Lookout, lnnPower, Atikokan and Algoma_ The 
benefits would differ from LDC to LDC. 

~;w~ . 

• The Province will also move to fund RRRP costs through the tax base, reducing regulatory 
charges for all Ontario ratepayers . 

Expanding the Ontario Electricity Support Program (OESP) 

The OESP is an income-tested, application based program that lowers electricity costs for the 
most vulnerable consumers, providing a rebate directly on bills . There are two scales: one with 
basic credits, and an enhanced credit for Indigenous people or those who use electric heat or 
certain electrically intensive medical devices. 
Effective May 1, 2017, Ontario increased the OESP by 50 per cent, meaning that single, low­
income consumers who receive the lowest credit amount would get an increase from $30 to 
$45 per month ($540 per year, an increase of $180), and single, low-income consumers who 
qualify for the enhanced scale would see an increase from $45 to $68 ($816 per year, an 
increase of $276) . 
Ontario is exploring automatic qualification for customers who are enrolled in other provincial ~. 

low~income social programs. 
The Province is also moving forward in having the OESP funded by provincial revenues rather 
than the rate base, reducing regulatory charges for all Ontario ratepayers . 

Providing a First Nations On-Reserve Dellv~ry Credit 

In 2016, the Ontario Energy Board (OEB) engaged with First Nations, including remote 
communities, the distributors serving them, and consumer groups such as the Low Income 
Energy Network. 
Following the engagement process the OEB recommended: 



o Eliminating the delivery charge for all on-reserve First Nations residential customers 
and removing the monthly service charge for customers of licensed distributors which 
charge a bundled rate. The OEB estimates this would provide residential customers an 
average monthly benefit of $85. 

o Automatically qualifying on-reserve First Nations residential customers (approximately 
21 ,500 customers) . 

o Enabling greater information sharing between distributors and Band Councils to identify 
all on-reserve First Nations customers. 

The Province is also moving forward in having the First Nations On-Reserve Delivery Credit 
funded by provincial revenues. 

The government has introduced legislation that would, if passed, enable the above initiatives. 

In addition, an Affordability Fund will be established through a transfer payment agreement with Hydro 
One. No legislative amendments are required for this fund 

Establishing an Affordability Fund 

Ontario is establishing an Affordability Fund that will provide energy efficiency measures to 
Ontarians who are not eligible for low-income conservation programs, and who are otherwise 
unable to make energy efficiency improvements without financial assistance. 
The Province has worked with Hydro One to establish an independent Trust, which will provide 
oversight of funds and facilitate efficient distribution of funds to electricity distributors. 
Electricity distributors are best positioned to identify their customers who are in need of 
assistance, such as those that are in bill arrears, on repayment plans, facing service 
disconnection, or who are otherwise in frequent contact with a distributor's customer care 
centre regarding difficulty keeping up with their electricity bills. 
It is expected that electricity distributors will be able to begin applying to the Affordability Fund 
in Summer 2017. 
The Province is paying for the Affordability Fund through provincial revenues . 

For media inquiries only call: 

Colin Nekolaichuk, Minister's Office, 416-325-2690 
Col in.Nekolaichuk@ontario.ca 

Natasha Demetriades, Communications Branch, 416-326-5452 
Natash a. Demetriades@ontario. ca 

ontario.ca/energy-news 
Disponib/e en franc;ais 
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Ontario's Fair Hydro Act, 2011 

The Fair Hydro Act , 20 l l p10poses 11 •ee:~toHilS t~would , if passed, lower. electricity bill; by 25 per 
cent on average for-alfresidential consumers and as many as half a mill' n small businesses and 
farms. These measures include the eight per cent rebate introduced in anuary and build on 
previously announced initiatives to deliver broad-based rate relief on electrici~~ bills . 

,,·· 
The 25 per cent GA-average reduction 

The measures that make up the 25 per cent eA-average reduction include: 

• 

• 

• 

Refinancing a portion of the Global Adjustment (GA)- this would provide significant and 
immediate rate relief by spreading the cost of Ontario's electricity investments over the 
expected lifecycle of the generation infrastructure assets 

Shifting the cost of ce rtain electricity support programs from ratepaye rs fl:le..GA-tafi.e....Eie&tfitrity 
~m (OESP) ar:tEJ..gural or Re mote Rate P-ro~~am from pte 
f}aye.F&-to provincial revenues . +Re:::e prog rams, along 'Nith the creation of l h~W&1ions On 
mseFVe-Qe+i'~-aAG-A#0i~~ince S2 .5 bi ~li-e-A-0-\IB-r-tf~ 
t.J-1-FeO-J'Ba-f-S .. 

The eight per cent rebate equ~l to the provincial portion of the HST that took effect on January 
1 1 2017 I • 

[he Government has consu lted broadly while developmg the measures m this Bill. Just some of those 
consulted include: 

o Ontario's Energy Agencies 
" Experts across government 
.• External accounting experts 
• External legal advisors 
• Potential Investors 

• 
The proposed leg islation would deliver on the Government's comm1tment to fairness and electncity 
rates would come down, stay down and make life more affordable for families and businesses across 
the province/ _ ...... _ .. _ ... __ ...... _ .. ..... _ . _____ . _ ... __ ... ___ ... ... ..... _ ... ____ ........ _ ...... ... .... _ ......... _ -·- _- i Comment [Sll]: Taken from OAs 

Refinancing the GA 

The majority of the province's electricity generators have 20-year contracts. Many of these generators 
will be able to operate past their contract term, meaning that generating assets are expected to have 
ongoing useful life and will benefit future ratepayers by reducing the need to finance the development 
of new generating assets. · 

To relieve the current burden on ratepayers and share costs more fairly, a portion of the GA would be 
refinanced. Refinancing the GA would provide significant and immediate rate relief by spreading the 
cost of electricity investments over the expected lifecycle of the infrastructure that has been built. In 
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the early years, a portion of the costs covered by the GA would be refinanced to reduce pressure on 
today's electricity ratepayers . In later years, the cost of refinancing would be recovered from 
ratepayers. 

!ill!.@Jl..illJ.illY§.I.§J.QQI!f§~~lEaut-tUfl1 n~d*e*r:..setment forecasts , this amounts to an the accumulated debt will not 
3 billion!. ir}clud_ir}g_ i!l1er~s_t. __ . _ _ _ _ _ _ _ _ _ _ _ _ _ , _ -

~~te-Greate a Faif-€-le<*!'k'.J\'f-:Sysie-m 
lncreeses)-leld To lnflatfQo ; · 

A regulation tB.ld!lde:· the Fair Hydro Act.,_201L_-would ke AAy.-increases for eligible ratepayers over 
four years to the rate of inflation. By including this me ure in regulation, it offers the Province 
flexibility to respond to potential fluctuations in inflat" n rates in any given year. 

Comment (TC2]: $28b was the 
maximum debt figure, which has been 
used publicly. $25b was the total 
interest cost, which has also been used 
publicly. Both figures have since been 
revised downwards. 

Clean Enerqv Adtustment · rv..J-~_ wt 
In the early years , it is intended that a portion the costs covered by the GA would be refinanced {o r- · 
lower rates for today's electricity ratepayers . later years, the cost of refinancing would be recover 
through adjustments to consumer invoices th a Clean Energy Adjustmenl.Jz.S.Q£d..QD.Q.L!!lQQl · _ 
DJ9.QQJJlo.q ,J_nitial ·analysis indicate_d, that the ;I~_En§ rqv AdjustmeQ.t§. willwould aQ_ge . on t~:· e.o. '~ 
Q.Q.nsurr.e rs st§.[i_ to reQ_<!Y_!he arnount, curr .ntl anticlr29ted to ocCU!~~£.QI:ill£L?5.?5.X in t~ mid- 020s. 

Provincial Guarante b)- ). / -/. 1~' . 9-­
The1 Province Y.fillw. uld r ide guarantees toJnveslQIS to_Qrotect investrf.G?_ICQI!1 ri sks that~§ 
cannot olheryvise niti ats :...lEQ.r_~ailJJ2 I e . ~antees 't!.W address the risk that tuture g overnment~ 
l}lill' undermine their investment by irnQairing the recovery of ~{Jean ~D_ergy_6.Qill§tmen t~ , 

ffi-Hl€l El<Hiy )'EleHS, it is iRt@ffOOel tf:lata fl€lFl i€lR €l f IR€l e€lsts 6€l"~ t&y tf:le g ,o ' ' '€l61 1el SEl f€lfiRaR600t~ 
~BS f€lf t€lelay's e leelfieily Fal8[layers . lA later )'Ela FS, IRe @€l SI €lf re fiRaRSiR§j 'l '€l61 1el se f€l6€l'o'€lf00 
1Rf€l61§JR &elj iol&ti'FlElRts t€l 66RS61FRef iRv€liegs witf:l 01 CIElaA ~AOlf§lY /\elj 61stm~ 

The OntariQ_Energy_Boan;jJQJ;.ill would continue -tG-fllayiD_ its impo rtant role as regulator for the 
electricity sector. In particular, it would continue to set commodity rates for Regulated Price Plan 
(RPP) consumers, including any cost reductions under the ~Fai r Hydro Act, 2017 in the near 
term. ~EB Would deterttlltJe tile 15EJUireel BdjU!3fi'AORtS lid CQlJ.llllmer jnw;.>iC9S te> ieCbVer aeferretl --._ 

....6A-atriounts. , 

New and enhanced social programs 

In addit ion , the Fair Hydro Act, 2017 shifts the costs of the Ontario Electr!l2ili'._Suppor1 Qrogram_[Qf:SPl 
and Rura l or Remote Rate Protect1on (RRRPi from ratepayers to provinciaJ...r:.evenue_,<L__These 
programs, a long with the creation of the First Nations On-Reserve De l1 ve ry Cred it ar.!9__Affordability 
Fund, wi ll cost the province $2.58 of the next th ree years . 

.Moving -14B-r:a-l-er-!1emet-e-i~-a-te-P-r-efeGtfoR-(RRRP1 to Tax Base and Broadening Distribution Rate 
Protection 

• 

• 

1 

+t:l~elfai-Bf-gemote-P.a-te-P-!-BieBt~Rf=W--1!3RRP program provides a rate subsidy to rural 
and remote residential customers who face higher distribution costs (rates?]. costs ~~R"?-?+§'§l-::~ _. 
io!-rBAA~-e~ 
The RRRP is currently provided to approximately 350,000 rural residential customers in v 
Ontario. /' · 
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• Tho P ro'ARBB--will-e-l\fia~l4ti-00n rate rclie-We~&i:it-iBn~reteGtieA-t-e \..Y""'() . 

atlGit-ie-rqal...cl:l-&t-eme-fs-se-PJetl-9-y--l..±X~s-INitP.-tli-e-.f:li§-l:lest-l:ate&-About 800,000 customers would 
benefit from the new broadened distribution rate protection program. ~ustomers of LDCs 
benefitting from this include: Hydro One R2 and R1 customers , and residentia l customers of 
Northern Ontario Wires, Lake land Parry Sound, Chapleau, Sioux Lookout, lnnPower, Atikokan 
and Algoma. The benefits would differ from LDC to LDC . 

._-+J:le-P-ffi-VinGe-Will-alse-Fflove to fund RRRP costs through tho tax 00-&e,FeGI:lB-fRFffi§tllatofy 
€fl.al1JB-6-fu.f-ajj.-GAta rio raiepaye r&.-
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~.!.___The OESP is an income-tested, application based program that lowers electricity costs for the 
most vulnerable consumers, providing a rebate directly on bills. There are two scales: one with 
basic credits, and an enhanced credit for Indigenous people or those who use electric heat or 
certain electrically intensive medical devices. 

~!_Effective May 1, 2017, Ontario increased the OESP by 50 per cent, meaning that single, low­
income consumers who receive the lowest credit amount would get an increase from $30 to 
$45 per month ($540 per year, an increase of $180), and single, low-income consumers who 
qualify for the enhanced scale would see an increase from $45 to $68 ($816 per year, an 
increase of $276). 

~ -GA-t-8.-fi.o-is-~ille-mat-ic-Ejw-li-1-iGffiieR-to-r-wste-m-ef<:'v-wi=IB-are en ro II ed ifl-GtRe-r-w-ev+oo-aJ...klw.· 
i-nGem-9-SGB-ial prog rams. 

' 
~ -+Re-f2-r-o-lfift&e is also moving forw-ar&-ifH:\a.v.ing the ocsp ~eial rever:ues rather than 

the rate base, ro&l:lGi-A§--f&§~os for all 0Rtmio ratepayers. '' I : , 

.Providing a First Nations On-Resefl(_e Delivery Credit 
' I 

I l i 
I f: 

I 

- o-Jn_ ~Q1_6L ,,th_e_Q~t§~~ f?Cl~rgy J39§~d_ lQE_Bj._eDg<!ge_d_ ~i1h_ F:i~sJ !'J.?1iC?f!.S2 ln_cLu_dln_g_r~Q1.91e_ .. __ _ _ ._;I 
communities, the distributors serving them, and consumer groups such as the Low Income \~ 
Energy Network. 

• 
• 
~As a result of recommendations from tho OEB, t=r.he, Government plans to e~-e-lte-vvffi§-:-tfi-e • ,_ · ··· 
6B§a§~-iHG-eemmef!Be4- . .. - - - - - - - - - - - -- - - - \ ~ ,~ 
e---e liminatf_i-Rg the delivery charge for all on-reserve First Nations residential customers, •·, \ 
aRE! removi~R§ the monthly service charge for customers of licensed distributors which charge ''\ 
a bundled rate • . a And_ :frautoR'latically qualifying on reserve First Nations residential _____ ___ \ ':, 

-

custoF!'lers fapproxiR'latelv 21.500 customers). ', ', ,, 
o The OeB estimates this would provide residential customers an average monthly ', ',\' ' I 
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Enabling-ffreatef..if:!fe.rma.ti.e+.l--&Rafi~e-twee-R-{-1-f&t.l:ibutor::; artG-B~ils to identify all-e-R- • I 
fese-rv~-Nations custome-r& I . \ 
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• I \ 
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The government has introduced legislation that would, if passed, enable the above initiatives. \ \ \ 

I\ 

I I 
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\ 

In addition, an Affordability Fund Will' b~ est(3.glis_hE?cj !hTC?Lig_h a transfer paymel}t e1gre~mE?nt with Hydrq _ 
One. No legislative amendments are required for this fund~ 

Establishing an Affordability Fund 

Ontario is estab lishing an Affordability Fund that will provide energy efficiency measures to 
Ontarians who are not eligible for low-income conservation programs, and who are otherwise 
unable to make energy efficiency improvements without financial assistance. 
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i 
The Province is paying for the Affordability Fund through provincial revenues. 

" 

For media inquiries only call : 

Colin Nekolaichuk, Minister's Office, 416-325-2690 
Col in .Nekolaichuk @ ontario.ca 

Natasha Demetriades, Communications Branch, 416-326-5452 
Natasha.Demetriades @ontario.ca 
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Ministry of Energy 

Ontario's Fair Hydro Act, 2017 

The Fair Hydro Act~ 2017 proposes measures that would, if passed, lower electricity bills by 25 per 
cent on average for all residential consumers and as many as half a million small businesses and 
farms. These measures include the eight per cent rebate introduced in January and build on 
previously announced initiatives to deliver broad-based rate relief on all electricity bills . 

+Ae-m.Measures that make up the 25 per cent SA-average reduction include: 

• Refinancing a portion of the Global Adjustment (GA)- this would provide significant and 
immediate rate relief by spreading the cost of Ontario's electricity investments over the 
expected lifecycle of the generation infrastru~ture assets~ 

• Shifting the cost of the Ontario Electricity Support Program (OESP) and Rural or Remote Rate 
Protection (RRRP) program from rate-payers to provincial revenues. +J::iese programs,ak:m§t 
witl'l-tl=ie-Bfeation of the-~n--Rese;:vo Dolivery.-Greffit-aAG-Af.te~fll 
Gest-#le-P-fGV.i.A~-Gillion over tho next trrt:ee--years 

• Tlie eight per cent rebate equal to the provincial portion of the HST that took effect on January 
1' 2017~ 

In crafting the Fair Hydro Act. 2017, t+lle Government has consulted broadly, including with: 

· ~ Ontario's Energy Agencies 
~-~erts across govemment 
• External accounting experts 
a External legal advisors 
• Potential investors 
• Local Distribution Companies 

Recent · vestment in ctricit infrastructure will create benefits for ears to come. For exam le 
ajority of th p ovince's electricity generators have 20-year contracts. Many of these generators 

will be ab le to oper e ast their contract term, meaning that generating assets are expected to have 
ongoing useful life and will benefit future ratepayers by reducing the need to finance the development 
of new generating assets. 

To relieve the current burden on ratepayers and share costs more fairly, a portion of the GA would be 
refinanced. Refinancing the GA would provide significant and immediate rate relief by spreading the 

_ -i Formatted: Highlight 



cost of electricity investments over the expected lifecycle of the infrastructure that has been built.-ffi 
the early years, a portion of tho costs covered by the GA would be refinanced to reduce pressure on 
today's electricity ratepayers. In later years, the cost of refinancing would be recovered from 
ratepayers. 

>. 
Initial analysis indicatej that Under current forecasts, this amounts to an the accumulated debt YW!_not 
projected to exceed ~.§6 billion~ JTJ.cju_dlflg_ i D~O!f!.S3 . __ __ __________________ ______________ _ - Comment [TCl]: $2Bb was the 

maximum debt figure, which has been 
used publicly. $25b was the total 
interest cost, which has also been used 
publicly. Both figures have since been 
revised downwards. 

:~~~=;~7a~~~;~0~reate-a~eGtt~~k l. t{.t 
The Fair H dro Act 2017 would allow future incre es to rates to be set b re ulation. This enables 
the government's commitment to hold increases to the rate of inflation ~for four years.A regulation 
tound_er the Fair Hydro AGt2Q1ZJ... would keep any increases for ~ratepayers ovqr four years to 
the rate of inflation. By includ ing this measure in regulation , it offers the Province flexibility to respond 
to potential fluctuations in inflation rates in any given year. 

I Qean Enerq'i_ Adjustment _____________________ -~ -~ ________________________ _ 

In thee-~, it is intended that a portion of the cos covered by the GA would be refinanced to 
lower ~:Is for today's electricity ratepayers. In Ia r years, the cost of refinancing would 
recovered through adjustments to consumer · · bills called a Clean Energy · stme . 
Clean Ener Ad·ustments would a ear on bills when consumers start to re a the amoun 
on current mo.~ Initial analysis indicates€1 that thise Glean Energy ,<\djustments v<iUwould appear 
on bills when son!?umQrs start to rQQ§Y:tho amount, is currently anticipated to occur in the mid-to-late 
2020s . 
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Ihe Pro_y!J:!_ce wilfwould provide guarantees to investors to protect investors from risks that [in·1estors 
cannot other'ijise be mitigated}. £For example. auarantees will address the risk to investors that future 
ggvernments mav undermine their investment by impairing the recovery of -Cie§n En~ 
Adjustmentsl 

The Ontario Energy Board (OEB) would continue to play an important role under tho proposed Fair 
Hydro Act, 2017. The proposed legislation '<'>'OUid pro~'ide authority to ensure that Ontario's Fair Hydro 
Plan san be properly and effesti•1ely put in place to give electricity consumers tho 25 per sent on 
average rate reduction. 

IF! IRS sa Fly years, it is iF1tSF1€Js€J IRat a fHlFii8F1 ef IRS eests B8¥9F9Q B)' IRs GA we~IQ B9 rsfiF1aF1B9~ 
lewsr rates fer teQay's slsetriaity ralsJ3aysrs . IF! later years, t~s eest sf rsfiF1aF1BiF1§ we~IQ 13s rsB8"9re€t 
tf;;!re~§R a€Jj~stmsRts Is B8F1S~I'Rsr iAveiess "'iiR a CisaR ~Flsr~y P.9j~stmsF1t. 

The Ontario E~Board_(OEB) wou ld continue te-playlD. its important role as regu lator for the 
electricity sector. In particular, it would continue to set commodity rates for Regulated Price Plan 
(RPP) consumers, including any cost reductions under the G-N9-P-fair Hydro Act, 2017 ~n the near 
term. Tho OEB would determine tho required adjustments to consumer invoices to recover deferred 
GA amounts. 

New and enhanced Enhanced SGGiai-Social programsPrograms 

In addi tion. the Fair Hydro Act, 2017 would shifts the costs of the Ontario Electricity Support£oqram 
OESP and Rural or Remote Rate Protection RRRP fmm ratepayers to prov incia l revenues. These 

programs, along w1th the creation of the First Nations On-Reserve Delivery Credit and Affordabil ity 
Fund . will cost the province ·$2.5 billion g..gfover the n xt three years. 



t'Gffl1hliQ -rliJtbr-v, n_ .. !it.? .Ciii!t@ ,2; ~ .~ cz.vJi , ~FfRP7 to 'fax E!Ubb lllf!i Broadening Distribution Rate 
Protection 

.!._ +l'le-Rtlfa!--ef._gemet~.etection (RRRP)RRRP program provides a rate subsidy to rural 
and remote residential customers who face higher distribution costs . 
• fGe.mpareE!-W-t!f9an-afe.a.s7 

• Tho RRRP is currently provided to approximately 350,000 r~oJral residential customers in 
Ontario. 

• Ti=l€-+4ovince will oxpanG-Gistfibution rate rel ief to PfGViEle-Distribution rate protection to 
additional Gtl&t.gmers served by LDCs with-tf:t~est rates . About 800,000 customers would 
benefit from the new broadened distribution rate protection program. Customers of LDCs 
benefitting from this include: Hydro One R2 and R1 customers, and residential customers of 
Northern Ontario Wires, Lakeland Parry Sound , Chapleau, Sioux Lookout, lnnPower, Atikokan 
and Algoma. The benefits would differ from LDC to LDC. 

--ThB ProvincG-Will also move to fund P.mP-costs thro~oJgfl-ti:!e-tax base, reducing regu~y 
GJ::\afg&s-fo.r-alt-Gfltario raie~-s. 

Expanding the -Qmal'ie-..fic/eG+FiGity-~efjfaR'1-{0ESP) 

_• _ The OESP is an income-tested, application based program that lowers electricity costs for the 
most vulnerable consumers, providing a rebate directly on bills. There are two scales: one with 
basic credits, and an enhanced credit for Indigenous people or those who use electric heat or 
certain electrically intensive medical devices. 

• 
• Effective May 1, 2017, Ontario increased the OESP by 50 per cent, meaning that single, low­

income consumers who receive the lowest credit amount would get an increase from $30 to 
$45 per month ($540 per year, an increase of $180), and single , low-income consumers who 
qualify for the enhanced scale would see an increase from $45 to $68 ($816 per year, an 
increase of $276). 

=+ta-Fi~i*Jfing automat-iG-fjtlaH:fiGa.t-iB~o are enro!!ed-H:l-G~rovincia l -lew­

i+lGOffh..~progfaffi& 

---'T-fle-f2rev.fn.Ge.-j&alse-Frlovffi(t'iefW&I'4-ifl-ha~y-pfev.inGiaf.-fe.ve.nt~e-8-fat.l-tef-tRat:! 

the-Fate-l'h:l&8;--f&oitJBi+l§-F€fltflate~y-.GflafgBS-f.of-all-Gf:l.tar-ie--rateFlf;lyef& 

Providing a First Nations On-Reserve Delivery Credit 

._In 2016, .th5' _Qr~tgrio ~~~§:l~d_ (9_E_B_j.__e_r:lg~g_e_d_ ~i1h_ '=i ~sJ f'J.?1i<2rJ.S1 Ln_cLu_9Ln_g_r~ Q19!_e _______ __.. _-
communities , the distributors serving them, and consumer groups such as the Low Income ' 
Energy Network. 

-As a result of recommendations from the OEB. the Government plans to eliminate the delivery 
charge for all on-reserve First Nations residential customers. remove the monthly service 
charge fo r customers of licensed distributors which charge a bundled rate. 
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b~oJndled rate. , a And Aa~oJtomat i cal l y qualif,iing on reserve F'irst Nations residential customers 
(approximate ly 21.500 customers), 
The OEB estimates this would provide residential customers an a'lorago monthly benefit of 
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$85-,. 
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~-+he Province is a~e-ving forward in having the ~JB.!i-¥€-fly.--C-r~nfled--9-y 
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The government has introduced legislation that would, if passed, enable the above initiatives. 

In ad ilion, an Affordability Fund will be established tAFOU§A a tranofe1 payrtieht agreement Witt-! llyElre =::::> 
No leg1s at1ve amendments are requ1re 
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_• _Ontario.J'.~tablishi~ an Affordability Fund that will provide energy efficiency measures to . 
Ontarians who are not eligible for low--income conservation programs, and who are otherwise 
unable to make energy efficiency improvements without financial assistance. 
• • - -- -- - Formatted: Indent: Left: 1.27 em, 

• The Pro\'ince has worked with Hydro One to establish an independent Trust, which wil l provide No bullets or numbering 

oversight of funds and facilitate efficient distribution of funds to electricity distributors. 
• Electricity distributors are best positioned to identify their customers who are in need of 

assistance, such as those that are in bill arrears, on repayment plans, facing service 
disconnection, or who are otherwise in frequent contact with a distributor's customer care 
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• The Province is paying for the Affordability Fund through provincial revenues. .;. :j"-~ · 
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. BACKGROUNDER 

Ministry of Energy 

Ontario's Fair Hydro Act, 2017 

The Fair Hydro Act, 2017 would, if passed, lower electricity bills by 25 per cent on average for all 
residential consumers and as many as half a million small businesses and farms. These measures 
include the eight per cent rebate introduced in January and build on previously announced initiatives 
to deliver broad-based rate relief on all electricity bills. 

The 25 Per Cent Average Reduction 

Measures that make up the 25 per cent average reduction include: 

• Refinancing a portion of the Global Adjustment (GA) -this would provide significant and 
immediate rate relief by spreading the cost of Ontario's electricity investments over the 
expected lifecycle of the generation infrastructure assets. 

• Shifting the cost of the Ontario Electricity Support Program (OESP) and Rural or Remote Rate 
Protection (RRRP) program from ratepayers to provincial revenues. 

• The eight per cent rebate equal to the provincial portion of the HST that took effect on January 
1, 2017. 

In crafting the Fair Hydro Act, 2017, the Government has consulted broadly, including with: 

• Ontario's Energy Agencies 
• Experts across government 
• External accounting experts 
• External legal advisors 
• Potential investors 
• Local Distribution Companies 

The proposed legislation would deliver on the Government's commitment to fairne{a_ld electricity 
rates would come down and make life more affordable for families and businesseW~ss the province~ f. 
Refinancing the Global Adjustment 

Recent investments in electricity infrastructure will create benefits for years to come. For example, the 
majority of the province's electricity generators have 20-year contracts. Many of these generators will 

' be able to operate past their contract term, meaning that generating assets are expected to have 
ongoing useful life and will benefit future ratepayers by reducing the need to finance the development 
of new generating assets. 

To relieve the current burden on ratepayers and share costs more fairly, a portion of the GA would be 
refinanced. Refinancing the GA would provide significant and immediate rate relief by spreading the 
cost of electricity investments over the expected lifecycle of the infrastructure that has been built. 

Initial analysis indicated that the accumulated debt will not exceed $28 billion, including interest. 



Increases Held To Inflation 

The Fair Hydro Act, 2017, would allow future increases to rates to be set by regulation. This enables 
the government's commitment to hold increases to the rate of inflation for four years. By including this 
measure in regulation, it offers the Province flexibility to respond to potential fluctuations in inflation 
rates in any given year. 

Clean Energy Adjustment 

In the early years, it is intended that a portion of the costs covered by the GA would be refinanced to 
lower bills for today's electricity ratepayers. In later years, the cost of refinancing would be recovered 
through adjustments to consumer bills called a Clean Energy Adjustment. Clean Energy Adjustments 
would appear on bills when consumers start to repay the amount. Initial analysis indicates that this is 
currently anticipated to occur in the mid-to-late 2020s. 

Provincial Guarantee 

The Province would provide guarantees to investors to protect investors from risks that cannot 
otherwise be mitigated. For example, guarantees will address the risk to investors that future 
governments may undermine their investment by impairing the recovery of Clean Energy Adjustments. 

The Ontario Energy Board (OEB) would continue in its role as regulator for the electricity sector. In 
particular, it would continue to set commodity rates for Regulated Price Plan (RPP) consumers, 
including any cost reductions under the Fair Hydro Act, 2017 in the near term. 

New and Enhanced Social Programs 

In addition, the Fair Hydro Act, 2017 would shift the costs of the Ontario Electricity Support program 
(OESP) and Rural or Remote Rate Protection (RRRP) from ratepayers to provincial revenues. These 
programs, along with the creation of the First Nations On-Reserve Delivery Credit and Affordability 
Fund, will cost the province $2.5 billion over the next three years . . 

Moving RRRP to Tax-Base and Broadening Distribution Rate Protection 

• RRRP program provides a rate subsidy to rural and remote residential customers who face 
higher distribution costs. 

• About 800,000 customers would benefit from the new broadened distribution rate protection 
program. Customers of LDCs benefitting from this include: Hydro One R2 and R1 customers, 
and residential customers of Northern Ontario Wires, Lakeland Parry Sound, Chapleau, Sioux 
Lookout, lnnPower, Atikokan and Algoma. The benefits would differ from LDC to LDC. 

Expanding the OESP 

• The OESP is an income-tested, application based program that lowers electricity costs for the 
most vulnerable consumers, providing a rebate directly on bills. There are two scales: one with 
basic credits, and an enhanced credit for Indigenous people or those who use electric heat or 
certain electrically intensive medical devices. 

• Effective May 1, 2017, Ontario increased the OESP by 50 per cent, meaning that single, low­
income consumers who receive the lowest credit amount would get an increase from $30 to 
$45 per month ($540 per year, an increase of $180), and single, low-income consumers who 
qualify for the enhanced scale would see an increase from $45 to $68 {$816 per year, an 
increase of $276) . 



Providing a First Nations On-Reserve Delivery Credit 

In 2016, the OEB engaged with First Nations, including remote communities, the distributors 
serving them, and consumer groups such as the Low Income Energy Network. 

• As a result of recommendations from the OEB, the Government plans to eliminate the delivery 
charge for all on-reserve First Nations residential customers, remove the monthly service 
charge for customers of licensed distributors which charge a bundled rate. 

The government has introduced legislation that would, if passed, enable the above initiatives. In 
addition, an Affordability Fund will be established through a transfer payment agreement with Hydro 
One. No legislative amendments are required for this fund. 

Establishing an Affordability Fund 

• Ontario is establishing an Affordability Fund that will provide energy efficiency measures to 
Ontarians who are not eligible for low-income conservation programs, and who are otherwise 
unable to make energy efficiency improvements without financial assistance. 

• The Province is paying for the Affordability Fund through provincial revenues. 

For media inquiries only call: 

Colin Nekolaichuk, Minister's Office, 416-325-2690 
Colin.Nekolaichuk@ontario.ca 

Natasha Demetriades, Communications Branch, 416-326-5452 
Natasha. Demetriades@ ontario.ca 
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Media O&A- Energy {UPDATED) 

On Fair Hydro Plan Legislation 

01. Once legislation is passed, how soon will rate updates take effect? 

This legislation includes the provision that gives the OEB 15 days to announoe determine updates to the 
Regulated Price Plan Time Of Use Aatesrates, enabling customers to receive the full benefit of the Fair Hydro 
Plan. 

~ 02. If the Liberals lose the next election, could the new government undo this legislation? 

I 

Yes, they could. · · · · · · · 

rnative to rovide r our rovince's rate 
average savings for all resident1a as many as half a million small ·businesses and farms, and 

1 

the up to 40 to 50 per cent cut for families in rural or remote areas.! _____ ... ________ ... _ __. __ _ 

03. Were there any outside experts that disagreed with what you're doing? 

We have consulted broadly both while developing the Fair Hydro Plan, and in drafting this legislation. Just 
some of those we have consulted with include: 

• !Experts across governmenj 
• .External accounting experts 
• . External legal advisors 
• The Provincial Controller's Office 
• Ontario's Energy Agencies 
• Potential investor~ _ .. _ 

Ontarians want savings on their electricity bills and fairness in the electricity system. Our proposed legislation 
would deliver our commitment to fairness and electricity rates would come down, stay down and make life 

___ - -( Comment [CD(l]: Not reviewed by ESP J 

- Comment [CD(2]: Note that the 
legislation only covers a portion of the 
reduction, the 8% rebate would remain . 

Comment (CD(3]: Check order against 
BG 

more affordable for families and businesses across the province. J 
1 

I 
04. When will the 'Fair Hydro Plan' expire? j}v... ~ ~ {/) ~ ,-/7 
Our Fair Hydro Plan Act would lower rates by~nt on average afross. th~ pr~vince for all residential 
customers and as many a~~ businesses and farms , when combined with the existing 8% 
rebate. +A-e&e-f~ould be held to the rate of inflation for four years. 

Under GA refinancing, Wwe projoot foreoastinitial analysis indicates that tho government wouldwi ll borrowio.g 
against ratoswou ld occur for about ten years, and that these loans will-would be paid back within the following 
twenty. The exact timing will be determined by the markets and other factors as we strive to balance costs and 
benefits in the fairest way possible. This is a significant structural change that represents a fair solution to an 
issue that has unfairly burdened one generation ofcurrent electricity ratepayers. This is not a temporary 
solution, and it does not sacrifice investments in the energy system. We're changing the way electricity costs 
are recovered, and moving funding for social programs off of hydro bills. This plan would deliver the biggest 
rate reduction in Ontario's history. 

05. How did you decide how much to reduce rates by- 25%, 40%, 50%, etc.? 



The amount of GA being smoothed out to later years reflects the projected lifespan of new generation built to 
update Ontario's electricity system. When combined with the 8 per cent rebate and shifting social programs to 
the tax base, the result is a significant rate reduction that will make a real difference in peoples' household 
budgets. 

06. There are a lot of variables here- what is the chance this legislation won't work as planned? 

We have consulted broadly both while developing the Fair Hydro Plan, and in drafting this legislation. Just 
some of those we have consulted with include: 

• ~xperts across government 
• External accounting experts 
• External legal advisors 
• The Provincial Controller's Office 
• Ontario's Energy Agencies 
• Potential investors! 

Ontarians want savings on their electricity bills and fairness in the electricity system. Our proposed legislation 
would deliver our commitment to fairness and electricity rates would come down, stay down and make life 
more affordable for families and businesses across the province. 
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.. - Comment [CD(4]: Check order against 
BG 

P~ ~I!Y. i~!(t !Q~ ~-Y~f!r_ i!Jtlf!t!~n- ~f!r! ~t t_h~ _PJf!n_ i_n_t!t~ J~gJ~I~t!~l!l ~_!ly _C~!:J'! Y~l,l _!:~~-n:!i! t_o_ t_h!s ________ - Comment [DAC5]: Still working on 
response promise via legislation? 

Regulations offer the flexibility to respond to potential fluctuations in inflation rates in any given year, in order to 
ensure rata increases do not oxcood inflation over four years as laid out in tho Fair Hydro Plan. 

08. Have you proactively engaged the Auditor General on this refinancing plan? 

The Auditor General has received multiple briefings and all of the materials that have been requested to this 
point. 

09. Is the Auditor General going to agree with all of this accounting? 

We can't presuppose the wprk of the Auditor Gener9-l. Our officials worked hard to assess all fiscal impacts 
and worked closely with bqth·internal government and external auditing experts. 

We have consulted broadly both while developing the Fair Hydro Plan, and in drafting this legislation. Just 
some of those we have consulted with include: 

• Experts across government 
• External accounting experts 
• External legal advisors 
• The Provincial Controller's Office 
• Ontario's Energy Agencies 
• Potential investors 

Ontarians want savings-on their electricity bills and fairness in the electricity system. Our proposed legislation 
would deliver our commitment to fairness and electricity rates would come down, stay down and make life 
more affordable for families and businesses across the province. 



010. We're at the end of the legislative session -are you speeding this through to avoid scrutiny? 

Our promise has always been to deliver real rate relief to Ontarians by this summer. We have consulted 
extensively with experts within and outside of government to craft a solution that will deliver on the 25 per cent 
average rate reduction to all households, and as many as 500,000 small businesse·s and farms. 

01. How much debt are you borrowing? 

.L 

The last decade has seen massive investments in improving our system. These costs need to be recovered , 
but it needs to be fair. 
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Part of that means moving the cost of social programs from the rate base to the tax base, and expanding tAis 
support to certain vulnerable groups. The fiscal impact of this move will be ~.58 p_V§~ t_h~ _n~)_5l_tt:Jr~~ y~~r§ : _____ - Comment (DAC6]: Fact check (officials 

this cost is additional to our .expenditure on the 8% rebate . have been saying $D.SB/year in briefings) 

And part of that means sharing some of the costs of these investments with the future ratepayers who will 
continue to benefit from them. This element - the GA refinancing - will-is not expected to impact the fiscal plan. 

I The GA refinancing will add new borrowing costs. Year by year the impastborrowin amounts will vary based 
q{l interest rat~s and other faejtors pulio.. any given year it will be an additional 700M to $1 .1 B annually. I . .. 

/. /)~~ (..., f:;;J -1!/l ~ •) ~ 
f I Our total accumulated debt, including interest, is not projected to exceed$~ __ _ _ .. . _ . ____ _ .. _ .. 

02. How does borrowing work? In !ranches? 

Leveraging the expertise of both oompaniesorganizations, the government iF)tends tohas introduceg legislation 
that would enable the Independent Electricity System Operator (IESO) and Ontario Power Generation (OPG) 
to work together to finance certain clean energy costs within the global adjustment (GA) over a longer period of 
time. 

Under the proposed legislation, OPG would develop a financing plan, which sets out the funding obligations 
and amounts related to the financing of the deferred Global Adjustment (GA} amounts. This plan would be 
submitted to the Minister of Energy. The Ontario Energy Board (OEB) would be responsible for approving 
administrative fees related to OPG's role as Financial Services Manager in respect of the GA refinancing. 

Debt and financing costs would be recovered through adjustments to consumer invoices , as determined by tho 
GW. 

Borrowing is expected to be done in !ranches, as set out in the Financing Plan developed by OPG. 

03. What happens if the OEB doesn't allow OPG/IESO to recover the exact amount it has borrowed? 
Will this saddle us with more unwanted debt? 

The Fair Hydro Plan legislation is written to prevent such a scenario. It provides for amendments to the 
Electricity Act, 1998 and the Ontario Energy Board Act, 1998, to enable Ontario Power Generation (OPG), the 
Ontario Energy Board (OEB), and the Independent Electricity System Operator (IESO) to address payment, 
settlement and cost-recovery obligations and to manage the refinanced GA costs. The transaction is expected 
to be fiscally neutral to the province. 

- Comment [CD(7]: Is this meant to be 
the equity injection 

Comment [DACS]: Fact check 

Comment [CD(9]: Consistent with past 
public statements 



04. Is there going to be a new CEO of this OPG entity? 

The new entity will be managed by a Trustee or a Board of Trustees appointed by OPG. 

OPG has a great deal of experience managing the risks associated with borrowing through their experience 
developing capital-intensive generation projects as well as their management of Nuclear Funds. 

05. Is this entity within OPG or IESO? 

4 

Leveraging the expertise of both companies, the government intends to introduce legislation that would enable 
the Independent Electricity System Operator (I ESO) and Ontario Power Generation (OPG) to work together to 
finance certain clean energy costs within the global adjustment over a longer period of time. 

OPG, in its role as Financial Services Manager, will create the appropriate entity within which to manage its 
Financing Plan. Under the proposed legislation, OPG would develop a financing plan, which sets out the 
funding obligations and amounts related to the financing of the deferred Global Adjustment (GA) amounts. This 
plan would be submitted to the Minister of Energy. The Ontario Energy Board (OEB) would be responsible for 
approving administrative fees related to OPG's role as Financial Services Manager in respect of the GA 
refinancing. 

06. Does this financing entity report in to the government? 

The entity would be directly accountable to PPGl ___________________________________________ -

• 07. What accountability measures and oversight will government have over the OPG financing entity? 

While OPG will have independence in appointing the Trustee or Trustees, as an organization OPG is ultimately 

Comment [DAClO]: Is this true? Or 
does it have some measure of 
independence? 

accountable to its sole shareholder, the Minister of [Energ¥J. ______________________________________ - i comment [DACll]: Ditto to QG 

08. Will you take advantage of the OF A's borrowing rates? Or will OPG secure their own? 

OPG will finance the deferral of Global Adjustment through a mix of OFA financing and external private sector 
financing. 

09. Could this level of borrowing/refinancing ultimately affect Ontario's credit rating? 

The refinancing of the Global Adjustment takes place only within the electricity system- current ratepayers pay 
less now, and future ratepayers in turn help to pay for their fair share of the significant investments we've made 
to build a clean and reliable electricity system, free of burning dirty coal. 

The refinancing does not impact taxpayers, or the provincial budget. As such, it does not affect Ontario's debt 
or credit rating is not expected to impact the fiscal plan. 

010. What do you expect to happen after 4 years? 

We project that .the government borrowing will continue to borrow against ratesfor about 10 years, up to a total 
of about ten years, and that these loans will be paid back within the following twenty. The exact timing will be 
determined by the markets and other factors as we strive to balance. costs and benefits in the fairest way 
possible. 

In the meantime, the government and our agencies are working hard to reduce system costs and to give 
consumers more choice. The IESO is embarking on a Market Renewal project to improve the way we procure 
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and dispatch energy, which will save costs. And the OEB is piloting projects to give customers greater flexibility 
in how they consume and pay for electricity. These measures will help ensure that electricity bills stay low in 
Ontario. 

Q11. What if financiers don't want to buy your debt? 

We have consulted broadly both while 'developing the Fair Hydro Plan, and in drafting this legislation. Just 
some of those we have consulted with include: 

• Experts across government 
• External accounting experts 
• External legal advisors 
• The Provincial Controller's Office 
• Ontario's Energy Agencies 
• Potential investors 

Ontarians want savings on their electricity bills and fairness in the electricity system. Our proposed legislation 
would deliver our commitment to fairness and electricity rates would come down , stay do•o'o'n and make life 
more affordable for families and businesses across the province. 

Q12. You say you want to ensure fairness for this generation- how can you ensure fairness for our 
kids and grand kids if you're borrowing billions? 

Future generations will be paying their fair share for a system they will be benefiting from in their lifetime. Not 
only will they benefit from a reliable electricity system, but from the cleaner air from the reduction of coal­
firedfossil fuel generation. 

Our Fair Hydro Plan acts much like taking out a new mortgage - providing much-needed relief now by 
spreading costs. across the life of our assets. Current ratepayers pay less now, and future ratepayers in turn 
help to pay for their fair share of the significant investments we've made to build a clean and reliable electricity 
system, free of bur.ning·dirty coal. This more fairly shares the cost of our investments across the generations of 
electricity ratepayers who will benefit from them. 

Q13. How long are you talking about refinancing for? 

Our proposal would spread costs over a 30-year period. This is a more fair approach that more accurately 
reflects the lifespan of our generation assets, and spreads the cost out among those people who will use them. 

Original Fair Hydro Plan Announcement Qs&As 

Q1. What took you so long? How are you just realizing this now? 

It did take too long, and we've talked about that. Our Fair Hydro Plan is part of a significant system 
restructuring that will address long-standing policy challenges and ensure greater fairness over the next three 
decades. It is crucial that we get it right. 

While our government has taken steps to address rates with targeted relief and support programs - it was not 
enough. 

Beginning last year, we started to ask tougher questions about how we got to this point. And what could be 
done. For decades governments pushed off the price of reinvesting in the system. This put too much of the 
burden on a single generation of ratepayers. 



People want to know three things: 

First, that relief- substantial re lief- is on its way. 
Second, that the rel ief will go to everyone 
And third, that the relief will be lasting because it is built on a real change that bills won't jump back 
up in a couple months era couple years. 

And that's why we maGe-are making the structural change to the system that will give Ontarians re lief on their 
bills . 

. 02. How is this different from what was done in the past? 

This is a significant structural change that represents a fair solution to an issue that's been unfairly placed on 
one generation of ratepayers. This is not a temporary solution, and it does not sacrifice investments in the 
energy system. We' re changing the way electricity costs are recovered, and moving funding for assistance 
programs off of hydro bills. This plan is the biggest rate reduction in _Ontario's history. 

03. Isn't artificially freezing rates what got us into trouble in the first place? 
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We've already invested over $50 billion in badly needed improvements to our electricity system, as a result of 
neglect from previous governments of all political stripes. These investments will last Ontarians for generations 
to come, and it's only fair that more than one generation pays for them. 

This is a significant structural change that represents a fair solution to an issue that's been unfairly placed on 
one generation. This is not a temporary solution, and it does not sacrifice investments in the energy system. 

We're chang ing the way electricity costs are recovered, and moving funding for assistance programs off of 
hydro bills. This plan is the biggest rate reduction in Ontario's history. 

04. Why not just renegotiate contracts? 

We would have done this if it was that easy. 

We have done that where we could- Samsung saved an estimated $3.78 in costs. 

We looked further to see if this was a realistic solution. We received independent expert advice that said if we 
were to renegotiate, not only is it complete ly uncertain if we would get benefits, but the benefits would be 
negligible compared .to the systemic changes we announced today. 

frhis is a key aspect of the NDP and PC proposals - so we would look to them to ask how they would be better 
suited at finding significant ratepayer savings than the government and the independent legal advice we 
received. 

I also know that the PC energy critic , Todd Smith, admitted that renegotiating contracts would come at a huge 
cost to taxpayers and would increase electricity rates . I _ . .. . . _ - Comment [CD(12]: Nat reviewed by 

05. Why not just reign in salaries? 

five froze salaries across the broader public sector in 2012, and these salaries will remain frozen unt11 
organizations comply with our framework. Just as we did with Ontario's colleges, if proposals come forward 
that are unacceptable, we will keep salaries frozen and force them back to the drawing board. 

ESP 
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Every dollar of public money should be spent with good intention and consideration. We are monitoring the 
implementation at OPG very closely, if we feel that the actual salaries selected are unacceptable, we will reject 
them. 

However, the percentage of savings that reducing salaries would contribute to our energy system is not 
significant. OPG managers make up approximately 1.6 per cent of the entire energy system spending. 

Reducing this amount, even significantly, would have a minimal impact on bills. 

06. Why not just stop the sale of Hydro One? 

The sale of Hydro One has nothing to do with rates. That is simply misinformation perpetuated by the 
opposition parties. Hydro One does not set their own rates. Rates are set by the Ontario Energy Board. +Rif€1 
party experts have said that they expect to see efficiencies from the broadening of Hydro One's ownership, 
potentially leading to savings across the system. 

In fact, as part of Ontario's proposed Fair Hydro Plan, rates would be reduced by 25 per cent on average for all 
Hydro One residential customers and over 1 00 thousand of its small business and farm customers. And a 
Hydro One low density (R2} customer in a rural or remote community that consumes about 2500 kilowatt-hours 
would see delivery charges for their electricity cut by more than $75 per month. l_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
07. The NDP has a strategy that doesn't require borrowing $27.7 billion- why not take their strategy 

for once? 

Jrhe NDP hydro pamphlet is both short on details and long on hollow promises. Many of that party's proposals 
rely on a vague and yet-to-be-determined "expert panel" that will be convened in the future, as well as pie-in­
the-sky negotiations with the federal government. The NDP's most expensive idea- buying back more than 
$4-billion in shares of Hydro One- will not take one cent off electricity bills . What it will do is send billions to 
the stock market instead of making much needed infrastructure investments in communities across Ontario. 

Our plan would deliver real immediate relief for everyone and it is lasting because we are making a structural 
change to our electricity system. [ . ·- _ _ ____ . .. _ _ _ _ _ _ _ _ _ .. _ . _ . 

08. Why are you saddling our kids with billions of dollars of debt? 

So the good news is that we've created an electricity grid that is second-to-none. In the past few years we've 
invested more than 50 billion dollars in electricity infrastructure - new dams in the south, new towers in the 
north, and we plan to spend 13 billion dollars to refurbish nuclear power plants alone and billions more to 
ensure new distribution e't'ei)"Nhere. These are enormously important assets that meet the demand for cleaner 
and reliable power everywhere in the province. 

But we asked one generation- today's generation- to unfairly shoulder the burden of nearly all those costs. 
We had to play catch-up and we asked today's ratepayers to cover nearly the whole tab. 

Think of it in terms of a mortgage. We needed to rebuild the system and so we went to the bank for that 
money. The mistake we made was setting terms that weren't fair- particularly the amortization. Instead of 
paying off the mortgage over 25 or 30 years, we agreed to a term of 10 to 15. That means we pay things down 
faster. But the monthly mortgage payments -or, in this case, your hydro bills -are higher. And it doesn't 
really make sense since that house- or in this case the electricity system- is an asset that will continue to 
benefit people far past that ten year window. In effect, this generation is subsidizing not just those who came 
before, but those who will come next. 

It was a mistake - and it has been notably unfair on today's hydro users. So we're fixing that. 

- Comment [CD(13]: Not reviewed by 
ESP 

- Comment [CD(14]: Not reviewed by 
ESP 
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We're renegotiating the mortgage and setting a new term that stretches over a longer period. Over time, it will 
cost a bit more. And it will take longer to pay off. But it is fairer- because it doesn't ask this generation of hydro 
customers alone to pay the freight for everyone before and after. The burden now will be shared more evenly 
and more appropriately. 

09. Are you trying to buy yourself some time before the next election? 

Beginning last year, we started to ask tougher questions about how we got to this point. And what could be 
done. For decades, mistakes had piled up on top of more mistakes. Those governments, including ours, who 
for 30 years pushed off the price of reinvesting in the system? That was a mistake. Putting too much of the 
burden on a single generation of ratepayers? That was a mistake. And asking hydro users alone to pay for 
policies that ought to be paid for by all taxpayers? That was a mistake also. 

People want to know three things: 
First, that relief- substantial relief- is on its way. 
Second, that the relief will go to everyone 
And third, that the relief will be lasting because it is built on a real change - that bills won't jump back 
up in a couple months or a couple years. 

010. Are you using taxpayer money to fix liberal mistakes? 

The situation that we find ourselves in is the result of years of inadequate investment in generation by all 
~~~. . 

Our plan is a significant structural change that represents a fair solution to an issue that's been unfairly placed 
on one generation. 

This is not a temporary solution, and it does not sacrifice investments in the energy system. We're changing 
the way electricity costs are recovered, and moving funding for assistance programs off of hydro bills. This plan 
is the biggest rate reduction in Ontario's history. 

011. You keep saying "Immediate" but summer doesn't sound "immediate" to us. What about this 
spring? · 

Our Fair Hydro Plan Act would, if passed, bring down rates, on average, 25 per cent this year. It will start to be 
seen on people's bills near the end of spring, early summer- just when people start to turn on their air 
conditioners. 

Ontarians are already starting to see the benefits of our Fair Hydro Plan, through the 8 per cent reduction in 
January, as well as the Ontario Energy Board's May 1 rate update, which will deliver further savings to 
ratepayers sooner than expected. 

012. Will you continue to be able to balance budgets? 

With our economic growth projected to continue and balanced budgets planned for the foreseeable future, 
Ontario is once again in a strong, healthy position. A balanced budget means 100 per cent of the f.unds it 
borrows is for capital investments, like n~w hospitals, schools, roads and public transit. 

These are important assets in our communities, create jobs and contribute to Ontario's long-term economic 
growth. [from Finance Budget Qs&/\s] 

013. You say you'll hold rates to increases of only inflation for 4 years- assuming that's 2% that 
brings you back to an 8% increase over those 4 years. How will that help Ontarians? 



This is a significant structural change that represents a fair solution to an issue that's been unfairly placed on 
one generation. This is not a temporary solution, and it does not sacrifice investments in the energy system. 

We realize that energy bills have gone up too quickly in the past 10 years, so holding any future increases, if 
any, to the rate of inflation allows Ontarians to adjust accordingly and plan ahead. We believe this is a fair 
structural change to the system. 
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Additionally, it's difficult to implement savings in the short-term and takes a significant period of time to properly 
structure long-term savings across the energy system. This is primarily due to the complexities in the system 
and all the partners involved. That's why we are holding rates for 4 years- allowing us to implement significant 
short-term savings, and also develop a long-term plan for additional savings in the 51

h year and beyond. 

014. How can we trust you? 

We are following a model that has been done by 18 LDCs in the United States. We are following the advice of 
experts to make significant structural changes to our energy system. 

' -
015. Why aren't you bringing relief to large industriais? 

Our focus was on families, farms, and small to medium sized businesses across Ontario. 

However, larger businesses will still see a modest reduction in their electricity bills. 

Through SaveOn Energy, many large industrials have already taken advantage of energy saving programs. 
That's why we And we also lowered the eligibility threshold for ICI to 1 MW, allowing additional large consumers 
to benefit. But we know we can do more. That's why we are lowering the threshold again to 500 KW as part of 
our Fair Hydro Plan. 

016. Where did this idea come from? 

Our government met with many stakeholders over the last few months - our plan is a culmination of the 
feedback we received and hard work by officials to come up with options. Our government felt this was the 
strongest, fairest reduction and structural cnange to Ontario's electricity system. 

Approximately 18 US states have passed similar legislation in the past to help spread out costs from today 
over a longer time period. These examples offer strong legal and financial frameworks to help guide Ontario's 
own proposal. Duke Energy has used a similar mechanism to refinance the early retirement of nuclear energy. 
Long Island Power Authority also used a similar mechanism to spread out the cost of recovering the costs of 
debt. 

017. What are you doing to tackle delivery charges !or those in rural Ontario? 

People living in rural and remote parts of Ontario have been paying much higher distribution costs, compared 
to people who live in urban areas. 

We are going to be providing more relief on those distribution costs- supporting some 800,000 families. 

018. Will you negotiate an additional 5% off bills with the federal government? 

This is up to the federal government. 

019. Why not just legislate contracts on the private sector generators? 



As we've seen with other jurisd ictions, legislating contracts on private sector companies could lead to legal 
challenges, meaning more costs for Ontario ratepayers. 
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We have already negotiated where we could- Samsung saved an estimated $3.7 billion in costs. We also 
received independent expert advice that said if we were to renegotiate, not only is it completely uncertain if we 
would get benefits, but the benefits would be negligible compared to the systemic changes we announced 
~~- . 

The renegotiation process would be extremely complex and lengthy, and the advice we received stated that it 
is ve ry unclear that the end result would be in the interest of ratepayers without any form of taxpayer subsidy. 

The potential positive impacts are extremely small , not to mention potential litigation. 

020. When are people going to see relief? Why are you making people wait when they need relief 
today? 

Relief has already been delivered. Ontarians are al ready starting to see the benefits of the Fair Hydro Plan, 
through the 8 per cent reduction in January, as well as the Ontario Energy Board's May 1 rate update, which 
will deliver further savings to ratepayers sooner than expected. 

The Opposition have been talking a big game when it comes to hydro rates - we hope their votes on the Fai r 
Hydro Plan Act will match their posturing, and they will help us get this legislation passed and the full 25 per 
con average relief in place for Ontarians by this summer. 

The NDP hydro pamphlet is both short on details and long on hollow promises. Many of that party's proposals 
rely on a vague and yet-to-be-determined "expert panel" that will be convened in the future, as well as pie-in­
the-sky negotiations with the federal government. The NDP's most expensive idea- buying back more than 
$4-billion in shares of Hydro One- will not take one cent off electricity bills. What it will do is send billions to 
the stock market instead of making much needed infrastructure investments in communities across Ontario. 

But at least the NDP have put something forward. It's been more than 60 days since we announced on March 
g_how we will provide real relief on electricity rates, and in that time the PCs have fai led to provide a single 
constructive idea on how to help Ontario families. Their main talki ng point- ripping up contracts- would 
actual ly end up costing ratepayers money in penalties and legal fees , while reducing confidence in Ontario as 
a business-friendly province. This isn't very well thought out for a party that prides itself on paying lip service to 
helping businesses. 

021. Why are you saying an average of 25%? Are some getting 50% while others get 0%? 

We are tripling the size of the cut "we' re making to people's hydro bills from 8 per cent to an average of 25 per 
cent. Electricity rates in Ontario will come down significantly, they're going to stay down and everyone will 
benefit. 

Let me emphasize that last point - the cut will go to all households that pay for electricity. There will be no 
aste risks, no loop holes and no exceptions. Every single household that pays for electricity in Ontario will see 
an average cut of 25 per cent. And for those living in rural communities or with low incomes the break will be 
even greater- up to 40 to 50 per cent. 

022. How much will this cost? 

As I've stated very clearly, the last decade has seen massive investments in improving our system. These 
costs need to be recovered, but it needs to be fai r. 



Part of that means moving the cost of social programs from the rate base to the tax base, and expanding this 
support to certain vulnerable groups. The fiscal impact of this move will be $2.5 billion over the next three 
years - this cost is additional to our expenditure on the 8 per cent rebate. 

And part of that means sharing some of the costs of these investments with the future ratepayers who will 
continue to benefit from them. This element - the GA refinancing - will not impact the fiscal plan. 
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The GA refinancing will add new borrowing costs. Year by year the impact will vary based on interest rates and 
other factors but in any given year it will be an additional $700 million to $1.1 billion annually. 

023. How can you ensure this is feasible? What if interest rates go up and it impacts your borrowing? 

We built in conservative estimates in our financial calculations. There's always a chance that interest rates rise 
or fall, but we are confident that we built in the necessary buffer in our estimates by using higher rates than are 
currently forecasted. 

024. Will this rate decrease apply to curling rinks, hospitals, schools? 

These facilities will receive a marginal decrease on their electricity bills . 

If pressed: approximately 2 to 4 per cent as a result of shifting the social support programs to the tax base. 

025. Doesn't this lower the incentive to conserve energy? It's against all your conservation efforts. 

Our government remains committed to putting conservation first. Conservation is good public policy- it 
empowers individuals to lower their own bills, while reducing system costs and saving all Ontarians the cost of 
new generation and transmission infrastructure. 

We will continue to encourage and support to ratepayers who are looking to lower their bills through 
conservation, by providing incentives and rebates through saveONenergy programs. 

040. Will any proc!'!eds from cap and trade will be used for the relief package? NGOs have been 
asking. 

No. 
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