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CONFIDENTIAL

10% Rebate for All Electricity Consumers — Cost Estimate

* The chart below shows the estimated annual cost of an across-the-board 10% electricity rebate,
based on 2017 Long-Term Energy Plan (2017 LTEP) projects for the total cost of electricity service
and adjusted for Global Adjustment (GA) refinancing.

— ltis expected that the annual cost to the tax-base of the rebate would range from less than $2 billion in 2018
to nearly $3 billion in 2035.

— In present value terms (5% discount rate), the total cost would be $27 billion from 2018-2035.
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20182019(2020]2021|2022(2023|2024|2025|2026]20272028]2029(2030(2031(2032(2033]|2034|2035
|Rebate Cost|1,886(1,877]1,938|1,958(2,069(2,187(2,331(2,416|2,490|2,556|2,627|2,687(2,775|2,770(2,838|2,863|2,903|2,931

Note: Calculations exclude the impact of tax paid by residential consumers, which increases the estimated cost of the proposed 10% rebate.
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CONFIDENTIAL
10% Rebate for All Electricity Consumers — Cost Estimate (cont'd)

* The chart below shows the estimated annual cost of a 10% rebate broken out by
electricity consumer class.

— The largest share of the rebate would flow to Class B consumers. Note: Their share would
be disproportionately larger than their consumption because they currently pay the highest
rates.
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2018 2019|2020 (2021|2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035
H Class A 366 | 349 | 366 | 379 | 394 | 416 | 420 | 445 | 446 | 454 | 460 | 464 | 474 | 481 | 488 | 496 | 503 | 514
O Non OHFP Class B| 805 | 811 | 806 | 813 |1,032(1,053|1,109|1,120|1,157|1,192(1,2241,239(1,257|1,258|1,292|1,300(1,298 (1,304
O FHP Eligible 714 | 717 | 765 | 766 | 643 | 718 | 803 | 851 | 887 | 910 | 944 | 984 | 1,044 1,032(1,058 1,067 1,102 1,113
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CONFIDENTIAL

10% Rebate for All Electricity Consumers — Cost Estimate (cont’d)

* The table below shows the rate impact of a 10% rebate on the three classes

of electricity consumers.

— Non-residential bills will decrease by an additional $7/MWh in April 2018 due to

the removal of the Debt Retirement Charge from bills.

Current Post 10% Rebate
FHP Eligible / Residential ($/month) 121 109
Non FHP Class B ($/MWh) 165 149
Class A ($/MWh) 84 76

Note: Residential bill reflects the 750/month proxy consumer under Ontario’s Fair Hydro Plan. Class B all-in prices vary by distributor. Class
A figure reflects a transmission-connected market participant. Before and after costs would be different for a Class A distribution-connected

consumer.
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