RE: OPG business issue

From: "Calwell, Carolyn (ENERGY/MEDEI/MRI)" <carolyn.calwell@ontario.ca>

To: "Imbrogno, Serge (ENERGY)" <serge.imbrogno@ontario.ca>, "Schlaepfer, Martin (ENERGY)"
<martin.schlaepfer@ontario.ca>
Cc: "Hume, Steen (ENERGY)" <steen.hume@ontario.ca>, "Cox, Hilary (ENERGY)"

<hilary.cox@ontario.ca>
Date: Wed, 26 Apr 2017 20:57:10 -0400

| think we were worried about having IESO do this for at least a couple of reasons:

--IESO is seen to be the same as having the Minister do the calculation. They aren’t
distant enough, so some of the same control issues arise.

--IESO’s focus will be on recovering its funding shortfall, which is intended to be a short
term need. OPG is supposed to have a focus on the longer term, across the whole
curve.

From: Imbrogno, Serge (ENERGY)

Sent: April-26-17 8:35 PM

To: Calwell, Carolyn (ENERGY/MEDEI/MRI); Schlaepfer, Martin (ENERGY)
Cc: Hume, Steen (ENERGY); Cox, Hilary (ENERGY)

Subject: Re: OPG business issue

Hi Carolyn,

| forget if there was a legal or accounting reason for not considering IESO. Is it too late?
It doesn't seem appropriate to require agencies to provide a commercial company with
generation information.

Serge
Sent from my BlackBerry 10 smartphone on the Rogers network.

From: Calwell, Carolyn (ENERGY/MEDEI/MRI)

Sent: Wednesday, April 26, 2017 8:17 PM

To: Imbrogno, Serge (ENERGY); Schlaepfer, Martin (ENERGY)
Cc: Hume, Steen (ENERGY); Cox, Hilary (ENERGY)

Subject: OPG business issue

Deputy — OPG came back strongly this evening with the position that they do not want to
do the “fair allocation”. They propose what they call a compromise, but | don’t see it as
a half way point:

e  The Minister would do the 15t fair allocation within 20 days that the bill receives
Royal Assent.

e The Minister would certify the initial calculation, including the assumptions,
methodology, accuracy of information and numbers used in such calculation.



OPG would update the calculation starting May 2018 and then as necessary, at
least every 5 years.

e OPG expects the method for the update calculation to be very prescriptive and
set out in detail in the regulations.

e The regulations would also compel the IESO, OEB, LDCs and other relevant
agencies to provide OPG with the necessary information to do the update
calculation.

e OPG expects to use the model put together by the Province for the initial

calculation and input the updated data from the agencies into the model to

calculate the updated fair allocation amounts.

| attach their mark up of the relevant provisions.

OPG’s approach will require the Minister to provide certifications as part of the first debt
offering. It may require the Minister to be a party to some of the transaction documents.

We talked about having OPG take on this role because of the limiter that the fair
allocation puts on the funding that OPG can seek and its role in filling out the numbers
under the curve (figuring out when debt is payable in out years). This is integrally linked
to OPG'’s financing plan. OPG probably sees this as an assumption of risk, because
they expect to be asked to show investors the curve, and they are worried that they don’t
have the information necessary to do the calculation.

We need to resolve the issue at our meeting tomorrow morning so that we can settle the
legislative drafting. | expect OPG will raise it in any event.

Carolyn

Carolyn Calwell

Legal Director

MAG Civil Law Division
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