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CONFIDENTIAL

GA Smoothing — Key Assumptions

* The following slides show potential rate mitigation measures to meet a targeted 25%
reduction from the projected residential bill in 2017.

— These residential impacts are based on a forecast for a household connected to Toronto Hydro
that consumes 750 kWh per month.

— Actual ratepayer savings would vary across the province due to differences in current prices,
distribution rates and consumption patterns.

 The impacts are also based on a Global Adjustment (GA) forecast. Since the GA
fluctuates and actuals will vary based on demand, the addition of new generation and
natural gas prices.

- A “true-up” mechanism will be required to account for the difference between the
“estimate” and “actual” GA costs.
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CONFIDENTIAL

1a. GA Smoothing for All — Residential Bills Lowered 25% (with Tax-Base
Funded 8% Rebate and Social Programs, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -26 -26 -26 -33 -28
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 123 126 128 131 133
8% rebate -10 -10 -10 -10 -11
HST 16 16 17 17 17
Revised Bill (includes HST) 163 129 132 135 137 140
Year-over-Year Change -21% 2% 2% 2% 2%
Change from Forecast -25% -25% -24% -28% -25%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 126 121 123 124 127
Year-over-Year Change -21% -4% 2% 1% 2%
Change from Forecast -24% -24% -24% -28% -25%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 65 67 62 63 68
Year-over-Year Change -27% 3% -8% 2% 8%
Change from Forecast -28% -28% -29% -33% -29%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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1a. GA Smoothing for All (Borrow $4.7 billion in 2017)
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Impact pre-tax (S/month)
Total Accumulated Debt (S billion) | 4.7 | 9.5 | 14.6|21.2|27.2|33.1|38.6|45.0|50.8|56.1|62.3|68.3|73.4|78.1|81.6|85.0(87.6|89.4|88.7(87.2(84.8|81.6|77.3|72.1|65.7|58.249.4| 39.3 | 27.8| 14.7| 0.0 | 0.0
T;E,',;:jnge'” Accumulated Debt | 2 1 4o | 50 | 66|60 |59|55|64|58|53|62|60]|51|47]35|34|26|18|-07|-15|-2.4|-33|-42|-53|-6.4|-7.5|-8.8|-10.1|-11.5-13.1]-14.7| 0.0
Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
2.5 percentage points with no limit in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
MINISTRY OF
f;,?] : 4 ENERGY
Ontario




CONFIDENTIAL

1b. GA Smoothing for All — Residential Bills Lowered 25% (with Tax-Base
Funded 8% Rebate and Social Programs, RPP held constant)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 153 155 158 168 165
Impact of GA Financing (includes flat RPP
commodity rate to the end of 2021) -26 26 26 33 28
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 123 126 128 131 133
8% rebate -10 -10 -10 -10 -11
HST 16 16 17 17 17
Revised Bill (includes HST) 163 129 132 135 137 140
Year-over-Year Change -21% 2% 2% 2% 2%
Change from Forecast -25% -25% -24% -28% -25%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 126 121 123 124 127
Year-over-Year Change -21% -4% 2% 1% 2%
Change from Forecast -24% -24% -24% -28% -25%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 65 67 62 63 68
Year-over-Year Change -27% 3% -8% 2% 8%
Change from Forecast -28% -28% -29% -33% -29%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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1b. GA Smoothing for All (Borrow $4.7 billion in 2017)
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-26.3|-26.1|-25.8(-33.1(-28.1|-25.4|-21.6|-25.0|-19.8|-15.3(-19.1(-15.8(-9.2 | -5.4| 2.8 | 4.2 | 9.8 [14.9(28.7(32.7|36.7|40.8|44.9149.1|53.3|57.5|61.8| 66.2 | 70.7 | 75.3| 79.9| 0.
Impact pre-tax (S/month)

o

Total Accumulated Debt (S billion) | 4.7 | 9.5 [14.6|21.2|27.2(33.1|38.6|45.0|50.8|56.0|62.3 | 68.3(73.4(78.1|81.6|85.0|87.6(89.4|88.7|87.2|84.8(81.5(77.3|72.1|65.7(58.2|49.4| 39.3 | 27.8 | 14.7 | 0.0 | 0.0

T;E;I;:jnge'”Acc“m“'ated Debt | 21 49|50 66|60|59|55|64|58]|53]62]60|51[a7|35]34|26|18(-07|-1.5|-24|-33]-42|53|-6.4|-75|-8.8|-10.1]-11.5]-13.1]-14.7] 0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
2.5 percentage points with no limit in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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1c. GA Smoothing for All — Residential Bills Lowered 25% (with Tax-Base
Funded 8% Rebate and Social Programs, 3% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 153 155 158 168 165
Impact of GA Financing -26 -25 -23 -29 -23
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 123 127 131 135 139
8% rebate -10 -10 -10 -11 -11
HST 16 16 17 17 18
Revised Bill (includes HST) 163 129 133 137 141 146
Year-over-Year Change -21% 3% 3% 3% 3%
Change from Forecast -25% -24% -23% -25% -22%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 126 122 126 129 134
Year-over-Year Change -21% -3% 3% 2% 4%
Change from Forecast -24% -23% -22% -25% -21%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 65 68 64 66 73
Year-over-Year Change -27% 5% -6% 3% 9%
Change from Forecast -28% -26% -27% -30% -24%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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1c. GA Smoothing for All (Borrow $4.7 billion in 2017)

340
c
=
om~ 290
e
©
e% 5
85 E 240
e
<8* ooooooooQQQQQQQQOOOL"‘-
UeT 190
Yo w -
585
O u z
c 140
£9E 10—
£«
[
90 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
>, 9,00 0.9 Q0 NAVADAXAD A0 N DD AQ N AVAD o> 9000 4949 QO WD LD WD 90N QWO
SRR A A O R A I T AR U VA A RS N SRR AR
DA AR PR AR AR AP AR PR AP AP AR P AR PR PR PP AP PR PR AR AR AR AR D AR D AR AD AP
== o Historical Values === JESO Forecast e e ¢ IESO Forecast Extrapolated —— Financed GA
S22 28|28 /18|82 8 as|8 9| sl;alaae|d(9 |23 2(¢|/5|9
S| R|IR|IR|IR|IR|IQR|R|IQ|IR|IR|QR|R|IQR|R|R|R|R|IR|R|IR|R|IR|R|IR|IR|IR|]R|R|IK|S|R
piverage Monthly Residential Bill | , ¢ o1 ) ol 53 3] 59522 8[-20.4|-16.9|-20.6|-15.8|-11.7|-15.9]-13.2| -7.0| -3.8| 3.8 | 4.6 | 9.5 |13.8|26.8|30.0{33.1|36.2|39.342.4|45.4|48.5|51.5|54.5|57.5| 60.6 | 63.6 | 0.0
Impact pre-tax (S/month)

Total Accumulated Debt (S billion) | 4.7 | 9.3 [13.9(19.8|24.8(29.7 |34.2|39.5|44.4|48.7|54.0|59.1|63.3|67.2({70.0|72.8|74.8|76.1|75.1|73.4|71.0|67.9(64.0|59.3|53.8(47.4|40.0(31.6{22.2| 11.7| 0.0 | 0.0

T;E,',;:j”ge'”Accum”'ated Debt | 2 146 |a6|59|50|49|a5|54|a8|23]|53|51|43[39|28|28|20]13[-10|-1.7|-2.4|-3.1|-3.9|-27|-55|-64|-7.4|-84|-9.4|-105|-11.7 0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
1.2 percentage points with no limit in any given year. IESO forecast is based on IESO'’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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1d. GA Smoothing for All — Residential Bills Lowered 25% (with Tax-Base
Funded 15% Rebate, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -20 -20 -19 -26 -21
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Subtotal 132 135 137 140 143
15% rebate -20 -20 -21 -21 -21]
HST 17 17 18 18 19
Revised Bill (includes HST) 163 129 132 135 137 140
Year-over-Year Change -21% 2% 2% 2% 2%
Change from Forecast -25% -25% -24% -28% -25%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 138 133 135 136 139
Year-over-Year Change -14% -4% 2% 1% 2%
Change from Forecast -17% -17% -17% -21% -18%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 74 76 71 72 77
Year-over-Year Change -18% 3% -7% 2% 7%
Change from Forecast -19% -18% -19% -24% -19%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. The 15% rebate above represents incremental funding requirements compared to status quo .
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1d. GA Smoothing for All (Borrow $3.5 billion in 2017)
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Impact pre-tax (S/month)
Total Accumulated Debt (S billion) | 3.5 | 7.2 |10.9]16.1[20.7|25.1|29.1 |34.1|38.5 | 42.4|47.3|52.0|56.0|59.6|62.1|64.7|66.6|67.8|66.8|65.2|62.9|60.1|56.5|52.3|47.3|41.5|35.0|27.6| 19.4|10.2| 0.0 | 0.0
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Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
0.6 percentage points with no limit in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

GA Smoothing — Considerations

« Borrowing money to smooth the Global Adjustment (GA), while lowering costs in the
short term, results in a more rapid rise in electricity prices beyond the rate of increase
already expected.

— Should Ontario electricity demand be lower than forecasted, the cost of paying off the debt will
be spread over a smaller pool of consumption, further increasing future costs for individual
ratepayers.

« Class B electricity consumers, such as commercial and small industries, pay a
significant portion of Global Adjustment (GA) and would receive little benefit under a
GA smoothing options focused on RPP consumers.

— These Class B consumer have been vocal about the high cost of electricity and its impact on
there business competitiveness.

— Consideration could be given to provide tax-based measures to off-set electricity costs (e.g.,
tax-credits, programs, etc).

« Rating agencies and investors in the Province’s debt may view this borrowing as an
obligation of the Province, regardless of accounting treatment. Depending on the
magnitude of the debt to be incurred could have an impact on the Province’s borrowing
cost.
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CONFIDENTIAL

GA Smoothing for RPP — Residential Bills Lowered 20% (with Tax-Base
Funded 8% Rebate and Social Programs, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -18 -18 -17 -24 -19
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 131 134 137 139 142
8% rebate -11 -11 -11 -11 -11
HST 17 17 18 18 18
Revised Bill (includes HST) 163 138 141 144 146 149
Year-over-Year Change -16% 2% 2% 2% 2%
Change from Forecast -20% -20% -19% -23% -20%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 161 156 157 168 164
Year-over-Year Change 1% -3% 1% 7% -2%
Change from Forecast -3% -3% -3% -3% -3%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 87 89 84 91 91
Year-over-Year Change -3% 2% -6% 9% 1%
Change from Forecast -4% -4% -5% -5% -5%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for RPP (Borrow $1.5 billion in 2017)

340
[J]
1]
i
g 290
<
S €
£a S 240
£ ®
=
8%% — oooooooooooooooooooo\ﬁ-‘-
5 2 E 190
[}
Sxs
Y- -
o
° 140 -
S P4
E
90 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
X OO AN DO XNV DAY 0NDD O DXHN500,59359 O WD O D> 0 A D OO
NNV VAV VAPV DD D D T DD DD DD 5
N A N NN NN OIS A SIS gt S St
em o Historical Values wmm |ESO Forecast ® ® ® |ESO Forecast Extrapolated Financed GA
~N <] (<)} o - o~ m < wn o ~N 0 (<)} o - o [12] < wn (-] ~ 0 (<)} o - o (] < wn o ~ 0
- ) - [} [} o o o~ o~ o~ o~ o o~ oM [12] [12) [12] o o [2) [12] [12] oM < < < < < < < < <
o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o
o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~
g’;r;f)gneth'\)"mh'y Residential Bill Impact pre-tax 118.11-17.7117.31-24.4-19.21 14.4-7.4-15.8)-6.1| 2.4 |-7.4|-2.2|10.3]16.3(18.6|18.5(18.3(18.2/18.0[17.9|17.8[17.7|17.7|17.6(17.5|17.5(17.4]17.317.2|17.217.1| 0.0
Total Accumulated Debt ($ billion) 153.0| 4.6 | 6.9 | 8.8|10.411.6{13.5/14.6/15.2/16.6(17.6(17.7(17.2|16.6|15.9[15.1|14.4[13.6/12.7|11.810.9| 9.9 | 8.9 | 7.8 | 6.7 | 5.4 | 4.2 | 2.9| 1.5 | 0.0 | 0.0
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Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation with a
limit of $1.5 billion above the true cost of GA in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and
EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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GA Smoothing for Class B — Residential Bills Lowered 20% (with Tax-
Base Funded 8% Rebate and Social Programs, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -18 -18 -17 -24 -19
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 131 134 137 139 142
8% rebate -11 -11 -11 -11 -11
HST 17 17 18 18 18
Revised Bill (includes HST) 163 138 141 144 146 149
Year-over-Year Change -16% 2% 2% 2% 2%
Change from Forecast -20% -20% -19% -23% -20%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 137 132 134 135 138
Year-over-Year Change -14% -4% 2% 1% 2%
Change from Forecast -17% -18% -17% -22% -18%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 87 89 84 91 91
Year-over-Year Change -3% 2% -6% 9% 1%
Change from Forecast -4% -4% -5% -5% -5%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for Class B (Borrow $2.8 billion in 2017)
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Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation with a
limit of $5.5 billion above the true cost of GA in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and

EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

GA Smoothing for All — Residential Bills Lowered 20% (with Tax-Base
Funded 8% Rebate and Social Programs, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -18 -18 -17 -24 -19
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 131 134 137 139 142
8% rebate -11 -11 -11 -11 -11
HST 17 17 18 18 18
Revised Bill (includes HST) 163 138 141 144 146 149
Year-over-Year Change -16% 2% 2% 2% 2%
Change from Forecast -20% -20% -19% -23% -20%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 137 132 134 135 138
Year-over-Year Change -14% -4% 2% 1% 2%
Change from Forecast -17% -18% -17% -22% -18%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 72 74 69 70 76
Year-over-Year Change -20% 3% -7% 2% 7%
Change from Forecast -21% -20% -21% -26% -21%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for All (Borrow $3.2 billion in 2017)

340

290

240 /\

[J]
1]
i
[J]
>
x
S €
£8 L——-‘-
fo-‘l’é ec000000000000000000
o EWwn
S 5= 19
€ o c
w G £
[}
Sxs
5 < 140 -
] ”
©
Q.
g 90 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
M 90N DO QNN A 0N D QAN Y D AX D9 0N DD O N A D> v oA DO O
NN NIV VAV AV VAV DD O D7D B BB D7 D0
AD7 AR AR AR AR AT AR AR AR AR AR AR AR AR AR AR AR AR AR AR AR AR AR AR AR ADT AR AR AR AR AR AR AR AR AR AD AR
e= o Historical Values wmmmm |[ESO Forecast ® ® @ |ESO Forecast Extrapolated Financed GA
~N (-] (=)} o - o o < n () ~N (-] (<2} o - o [12] < n (0= ~ (-] (<)) o - o om < wn () ~ (-]
- Dl - o o o o o o o o o [ o [32] o [32] [22] o oM [12] [32] oM < < < < < < < < <
o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o
o~ o~ ~N ~N o~ o~ o~ ~N ~N o~ o~ o~ o~ o~ o~ o~ ~N o~ o~ o~ o~ o~ o~ ~N o~ o~ o~ o~ ~N o~ ~N o~
fa"xe(r;}g;g/r')‘t’;)th'y Residential Bill Impact pre- | \¢ 1| 1 7117 31.94.4]-19.2-17.1|-14.0-18.1]-13.8-10.1]-14.8-12.5| -6.9|-4.3| 2.8 | 2.9 | 7.2 |10.9|23.2|25.7|28.1|30.5|32.835.1|37.3|39.4|41.5|43.6|45.6|47.6|49.5| 0.0
Total Accumulated Debt (S billion) 32|65 |99 |14.7/189(22.8]26.5|31.0(35.1|38.6|43.2|47.6|51.3|54.7|57.0|59.4|61.1|62.3|61.2|59.6|57.4|54.7|51.3|47.4|42.8|37.5|31.5|24.8|17.4| 9.1 | 0.0 | 0.0
Total Change in Accumulated Debt (S billion) | 3.2 | 3.3 | 3.4 | 48 | 41|40 | 36| 46|40 |36|46|44[37|34|23]24[17|12|-11|-1.6]-2.2|-2.7|-3.3|-4.0|-46|-53|-6.0|-6.7|-7.5|-8.3|-9.1] 0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
0.1 percentage point with no limit in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

GA Smoothing for RPP — Residential Bills Lowered 25% (with Tax-Base
Funded 8% Rebate and Social Programs)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -26 -26 -26 -33 -28
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 123 126 128 131 133
8% rebate -10 -10 -10 -10 -11
HST 16 16 17 17 17
Revised Bill (includes HST) 163 129 132 135 137 140
Year-over-Year Change -21% 2% 2% 2% 2%
Change from Forecast -25% -25% -24% -28% -25%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 161 156 157 168 164
Year-over-Year Change 1% -3% 1% 7% -2%
Change from Forecast -3% -3% -3% -3% -3%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 87 89 84 91 91
Year-over-Year Change -3% 2% -6% 9% 1%
Change from Forecast -4% -4% -5% -5% -5%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for RPP (Borrow $2.2 billion in 2017)
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IAverage Monthly Residential Bill

-26.3|-26.1|-25.8|-33.1|-28.1|-23.5|-16.6(-25.2|-15.7(-7.5|-17.4|-12.4(-0.1 | 5.7 {21.1{21.4{30.7(37.3|36.8|36.7|36.5(36.4|36.2|36.1(35.9|35.8|35.6/35.5|35.3|35.2|35.0| 0.
Impact pre-tax (S/month)

o

Total Accumulated Debt (S billion) | 2.2 | 45| 6.8 | 9.9 |12.7|15.3|17.4|20.4 |22.7|24.5(27.2|29.6(31.1|32.2|32.1|32.0|{31.0|29.5|27.8(26.1|24.3|22.3(20.3|18.2(16.0{13.6{11.2| 8.6 | 5.9 | 3.0 | 0.0 | 0.0

[Total Change in Accumulated Debt

($ billion) 2212324 |31|28|26(21(30|23(18|27|24|15|11(-0.1|-0.1|-09(-1.6(-1.7(-1.7|-1.8|-1.9(-2.0|-2.1|-2.2|-2.3|-2.5|-2.6|-2.7|-2.9(-3.0|0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation with a
limit of $3.2 billion above the true cost of GA in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and
EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

2b. GA Smoothing for Class B — Residential Bills Lowered 25% (with Tax-
Base Funded 8% Rebate and Social Programs, 2% incease)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 145 153 155 158 168 165
Impact of GA Financing -26 -26 -26 -33 -28
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 123 126 128 131 133
8% rebate -10 -10 -10 -10 -11
HST 16 16 17 17 17
Revised Bill (includes HST) 163 129 132 135 137 140
Year-over-Year Change -21% 2% 2% 2% 2%
Change from Forecast -25% -25% -24% -28% -25%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 126 121 123 124 127
Year-over-Year Change -21% -4% 2% 1% 2%
Change from Forecast -24% -24% -24% -28% -25%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 87 89 84 91 91
Year-over-Year Change -3% 2% -6% 9% 1%
Change from Forecast -4% -4% -5% -5% -5%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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2b. GA Smoothing for Class B (Borrow $4.1 billion in 2017)
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IAverage Monthly Residential Bill
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Impact pre-tax (S/month)
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Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
1.5 percentage points with no limit in any given year. IESO forecast is based on IESO'’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

GA Smoothing for RPP — Residential Bills Lowered 28% (with Tax-Base
Funded 8% Rebate and Social Programs, 2% increase)

Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 160 153 155 158 168 165
Impact of GA Financing -31 -31 -31 -38 -33
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 118 121 123 125 128
8% rebate -9 -10 -10 -10 -10
HST 15 16 16 16 17
Revised Bill (includes HST) 163 124 127 129 132 134
Year-over-Year Change -24% 2% 2% 2% 2%
Change from Forecast -28% -28% -27% -30% -28%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 161 156 157 168 164
Year-over-Year Change 1% -3% 1% 7% -2%
Change from Forecast -3% -3% -3% -3% -3%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 87 89 84 91 91
Year-over-Year Change -3% 2% -6% 9% 1%
Change from Forecast -4% -4% -5% -5% -5%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for RPP (Borrow $2.6 billion in 2017)
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lAverage Monthly Residential Bill

-31.2|-31.1|-31.0|-38.3|-33.4|-28.9(-22.2|-30.9(-21.5|-13.4|-23.4|-18.5|-6.4 | -0.6 | 14.6|14.9|24.1{32.1{53.4(53.2|53.0(52.7|5
impact pre-tax (S/month)

N

.5(52.3|52.1{51.9(51.7|51.4|51.2|51.0({50.8| 0.0

Total Accumulated Debt (S billion) | 2.6 | 5.3 | 8.1 |11.7|15.0|18.2|20.9|24.5|27.6|30.1|33.5|36.8(39.2|41.2({42.1|43.0|43.2|42.7|40.3|37.8|35.2(32.4|29.5(26.4|23.2|19.8(16.2|12.4| 8.5 | 4.4 | 0.0 | 0.0

T;Zb/f;jnge'”Acc”m”'ated Debt | 26| 27|28 (363331 |28|36[30|25|35[32|24]21(09]09]02|05]-24|25[-26|-28|-29(31|32|34|-36|-38|-3.9]-4.1|-4.4] 0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation with a
limit of $4.6 billion above the true cost of GA in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and
EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

GA Smoothing for Class B — Residential Bills Lowered 28% (with Tax-
Base Funded 8% Rebate and Social Programs, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 160 153 155 158 168 165
Impact of GA Financing -31 -31 -31 -38 -33
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 118 121 123 125 128
8% rebate -9 -10 -10 -10 -10
HST 15 16 16 16 17
Revised Bill (includes HST) 163 124 127 129 132 134
Year-over-Year Change -24% 2% 2% 2% 2%
Change from Forecast -28% -28% -27% -30% -28%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 119 114 116 117 119
Year-over-Year Change -25% -4% 2% 1% 2%
Change from Forecast -28% -29% -28% -32% -29%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 87 89 84 91 91
Year-over-Year Change -3% 2% -6% 9% 1%
Change from Forecast -4% -4% -5% -5% -5%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for Class B (Borrow $4.9 billion in 2017)
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e= o Hjstorical Values === JESO Forecast e e @ IESO Forecast Extrapolated —— Financed GA
S| 2|22 |V|R|IRR|IN|IR [ 2| 2| s nlralegf(|[2[(F| 2|25 %
RIR|R|8|_|R|R|R|R]|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R|R |~

IAverage Monthly Residential Bill

Impact pre-tax ($/month) -31.2{-31.1{-31.0|-38.3|-33.4|-30.3|-25.9|-29.6|-23.7(-18.5|-22.6|-18.8|-11.1{-6.5 | 3.

o
B
0

11.4{17.4|33.3(38.2|43.1|48.0|53.1|58.2(63.4|68.7(74.1| 79.6 | 85.2(91.0( 96.9 | 0.

o

Total Accumulated Debt (S billion) | 4.9 |10.0|15.3|22.0|28.4|34.5|40.3|47.0(53.0|58.6|65.1|71.4|76.7 [81.7|85.4({89.0/91.8|93.7(93.1|91.6(89.3(86.0|81.7|76.2|69.6|61.7|52.5| 41.8 | 29.6 | 15.7 | 0.0 | 0.0

Total Change in A lated D
S";s.”;nj”ge'” ccumulated Debt | ) o | ¢ 1 | 53 (67|63 |62 (58|67 |61|56|65|62]|54|49(37(36|28|19|06|-1.4|-23-33|-23|-54|-6.6|-7.9|-9.2]-10.7|-12.2|-13.9]-15.7| 0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
2.8 percentage points with no limit in any given year. IESO forecast is based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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CONFIDENTIAL

GA Smoothing for All — Residential Bills Lowered 28% (with Tax-Base
Funded 8% Rebate and Social Programs, 2% increase)

 Total bill below is based on a revised IESO forecast. See footnotes for more information.

Residential (750 kWh/month) Actual 2016 2017 2018 2019 2020 2021
Total Bill (includes HST) 163 172 175 178 189 187
Total Bill (excludes HST) 160 153 155 158 168 165
Impact of GA Financing -31 -31 -31 -38 -33
Impact of OPG Efficiencies -1 -1 -1 -1 -1
Impact of Tax-Basing Social Programs -2 -2 -2 -3 -3
Subtotal 118 121 123 125 128
8% rebate -9 -10 -10 -10 -10
HST 15 16 16 16 17
Revised Bill (includes HST) 163 124 127 129 132 134
Year-over-Year Change -24% 2% 2% 2% 2%
Change from Forecast -28% -28% -27% -30% -28%

Commercial & Small Industrial (5/MWh)  Actual 2016 2017 2018 2019 2020 2021
Class B Total (excludes HST) 160 165 160 162 173 169
Class B Revised Total (excludes HST) 160 119 114 116 117 119
Year-over-Year Change -25% -4% 2% 1% 2%
Change from Forecast -28% -29% -28% -32% -29%

Large Industrial (5/MWh) Actual 2016 2017 2018 2019 2020 2021
Class A Total (excludes HST) 90 91 93 88 95 96
Class A Revised Total (excludes HST) 90 61 63 58 59 64
Year-over-Year Change -32% 3% -8% 2% 8%
Change from Forecast -33% -32% -34% -38% -34%

Notes: Based on IESO’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW, expansion of ICI. Does not include smoothed OPG rates. Above residential bill
is based on a 750 kWh per month Toronto Hydro customer. Above Class B estimate based on a 1 MW customer connected to Toronto Hydro, assumes delivery charge escalates as per residential
forecast. “Social programs” refers to existing RRRP and OESP. While initiatives would take several months to implement, the above estimate for 2017 reflects a full-year impact. The 8% rebate
above represents savings compared to status quo due to the reduction in the sub-total from GA financing.
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GA Smoothing for All (Borrow $5.5 billion in 2017)
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e= o Hjstorical Values === JESO Forecast e e @ IESO Forecast Extrapolated —— Financed GA
S22 2SR 3/8| 8|8 2|8 (a8 | 82|al @ a8 |a/lg2 /92|23 (< 2|5 |9
SIR|IR|IR|R|RIR|R|IR|R|Q|IR|R|IQR|QR|Q|R|R|RIR|R|RQ|RIR|R|R|IR|I”|| Q|8
pverage Monthly Residential Bill | ;) .| 3, 1| 51 |35 3133 4|-30.5|-26.5|-29.5|-24.1]-19.2]-22.5|-18.8]-11.6|-7.1| 1.8 | 3.9 | 10.4|16.4|31.1|36.3 | 41.5 | 46.9 |52.4/58.1]64.0(70.1| 76.4 | 82.9| 89.7 |96.8 [104.2| 0.0
Impact pre-tax (S/month)

Total Accumulated Debt (S billion)| 5.5 |11.4{17.4|25.0(32.2|39.3|45.9|53.5(60.5(67.0|74.3|81.5|87.7|93.4/97.9(102.2|105.6|108.0|107.8(106.6|104.4(101.0/96.3|90.4(82.9|73.9/ 63.2 | 50.6 | 35.9| 19.2 | 0.0 | 0.0

g‘;tt;"t'(cshzl_'/‘ﬁ:n')"Acc“m”'atEd 55|58|60[77|72|70|67|76|70]|65|74|71|62|58[45|43|34|24|-02]|-12|-22]|-34/-46|-60|-7.4]-9.0/-10.7|-12.6/-14.6-16.8]-19.2| 0.0

Notes: Assumes 30 year financing period and a nominal interest rate of 5% (compounded monthly). Ratepayer GA payments increase annually beyond 2021 at the rate of inflation plus
4.1 percentage points with no limit in any given year. IESO forecast is based on IESO'’s revised OPO forecast as of December 2016. Includes the cancellation of LRP Il and EFW,
expansion of ICI. Does not include smoothed OPG rates. Above residential bill is based on a 750 kWh per month Toronto Hydro customer.
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