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INSTANT HANSARD
--------------------------------
 >> Vic Fedeli: Thank you, Mr. Speaker. My question is to the Minister of energy, in speaking about
the auditor general's comments on the Liberal hydro scheme, the Minister of energy had the
following to say "Our plan has been approved by her peers at some of Canada's top accounting firms
KPMG, emy and deloitte. The auditor Gener has said that's not true." Mr. Speaker, did the
accounting firms mentioned approve the plan.

>> Minister Thibeault: Mr. Speaker, what we have are two world class accounting firms and I will
outline what they had to say in statements about regulated accounting within the public sector
accounting standards, Mr. Speaker. So KPMG said on the bases of our extensive research,
deliberations and an opinion from another major accounting firm, we believe that the accounting
policies adopted by the independent electricity system operator are in accordance with the
Canadian public sector accounting standards. Deloitte, Mr. Speaker, they stated that concluded any
regulatory assets and liabilities recognized through the appropriate application of these policies
would meet the criteria for recognition under the Canadian public sector accounting standards, Mr.
Speaker. Additionally, Ernst and young is financial auditor and consulted on this, Mr. Speaker, on an
ongoing basis.

>> Vic Fedeli: Well, thank you, Mr. Speaker. Back to the Minister of energy he uses phrases which
have nothing to do with what we're talking about. In regards to kpmk, Ernst and young, and deloitte
the auditor general said T sum of all of the work the Minister was just speaking about does not
equate to the approval of the hydro scream. To the Minister is the auditor general correct?

>> Minister Thibeault: Thank you, Mr. Speaker. Once again, I don't believe I need to reiterate and
read, reread what the accounting firms have said because I know the Honourable member had just
heard those, Mr. S but they do talk about it and I will say, agains, as KPMG said these accounting
policies are in accordance with Canadian public sector accounting standards. Deloitte, meet the
criteria for recognition under the accounting standard, Mr. Speaker. And I know, Mr. Speaker, we've
said this before and I’ll say it again it was a policy choice made by this government. We made this
policy choice to ensure that we continue to have a clean, reliable and affordable electricity system
for the rate payers of today and the rate payers tomorrow because, Mr. Speaker, the fair hydro plan.
Not on the tax base because that's the logical thing to do, Mr. Speaker, and how it's been done in
the past.

>> Vic Fedeli: Well thank you, Mr. Speaker. Back to the Minister of energy the Minister has said "Of
course we worked with KPMG and Ernst and young and worked with deloitte." All of them agree the
accounting standards are accurate except the auditor general has said that is not true. They didn't
approve the books. So Mr. Speaker, will the Minister of energy come clean. 

>> Minister Thibeault: I will reiterate here's what KPMG said. On the base bases and -- we believe the
accounting policies adopted by the independent elect system operator are in accordance with the
Canadian public sector accounting standards, Mr. Speaker. And the policies and the implementation
of this process for the fair hydro plan were designed, Mr. Speaker, and extensively reviewed by



senior bureaucratic officials from my ministry, Mr. Speaker, the Minister of energy the ministry of
finance, the treasury board secretariat the office of the provincial controller, Cabinet office. The
Ontario financial authority, the iso, opg and work with the third party executives accounting firms,
Mr. Speaker. We will continue to look at and monitor Ensure due diligence was completed.
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