
RE: LTE - NDP rebuttal

From: "McPhail, Blane (OPO)" <blane.mcphail@ontario.ca>
To: "Nekolaichuk, Colin (ENERGY)" <colin.nekolaichuk@ontario.ca>
Cc: "@OPO-Media Relations and Issues Management" <opo-

mediarelationsandissuesmgmt@msgov.gov.on.ca>, "Berry, James (ENERGY)"
<james.berry5@ontario.ca>

Date: Wed, 22 Nov 2017 10:53:43 -0500

Good, thanks Colin
 
From: Nekolaichuk, Colin (ENERGY) 
Sent: November-22-17 9:48 AM
To: McPhail, Blane (OPO)
Cc: @OPO-Media Relations and Issues Management; Berry, James (ENERGY)
Subject: LTE - NDP rebuttal
 
Hi Blane,
 
You may have seen a few stories that picked up NDP comments on Hydro One’s transmission rate
application before the OEB:
https://www.sudbury.com/local-news/ndp-allege-liberals-hydro-hike-to-fund-private-profit-ceo-pay-771829
https://wawa-news.com/index.php/2017/11/20/privatized-hydro-one-wants-to-hike-families-bills-again-ndp-
opposes-increase/
 
We’ve put together an LTE to share with Wawa News, Manitoulin Express, and Sudbury.com. Let us
know if you’re comfortable with it.
 
 
I’m not surprised to see the NDP misleading people on electricity prices, and trying to confuse the
conversation around rate applications. Utilities are given the opportunity to state their case to the
Ontario Energy Board (OEB) for updated rates through a regular application cycle. Whether it’s Hydro
One, Greater Sudbury Utilities, or any other provider, each has infrastructure that needs to be
maintained and occasionally upgraded to ensure the electricity system remains reliable for families
and businesses.
 
But let me be clear. Regardless of the outcome of any rate application before the OEB, electricity
bills would not be impacted beyond the rate of inflation, as per the Fair Hydro Plan. In the case of
Hydro One’s Draft Rate Order for transmission costs, it’s estimated that the bill impact for 2017
would be an increase of 0.1%, and 0.2% for 2018.
 
It’s also important to remember that this is an application before the OEB. The OEB is an
independent regulator with a mandate to protect the interests of ratepayers and to set just and
reasonable rates. It also has a strong record of reviewing rate applications with the consumer in
mind. For example, in 2010 Hydro One asked for a rate increase for distribution and actually received
a nine per cent reduction on its distribution rates. And in 2012 Hydro One asked for a rate increase
for transmission, and received a three per cent reduction below its existing rates.
 
Through Ontario’s Fair Hydro Plan, our government cut electricity bills by 25 per cent on average for
all families, along with as many as half a million farms and small businesses. It is the single largest
rate reduction in the province’s history and for each of the next four years, any increase will be in
line with inflation. Customers in some rural and northern areas are seeing even greater reductions.
The latest figures have Hydro One customers seeing an average reduction of over 30 per cent.
 



Our plan is about real relief for Ontarians and a way to ensure greater fairness in our electricity
system. Neither opposition party has offered anything practical or substantial when it comes to
reduced electricity costs for Ontario families and small businesses. In fact, they voted against our Fair
Hydro Plan. They would rather play politics with rate relief, and mislead people when it suits their
interests.
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