
Re: Toronto Sun

From: "Lazarus, Jordan (OPO)" <jordan.lazarus@ontario.ca>
To: "Ostergard, Matt (TBS)" <matt.ostergard@ontario.ca>, "@OPO-Media Relations and Issues

Management" <opo-mediarelationsandissuesmgmt@msgov.gov.on.ca>
Cc: "Tedesco, Lauren (TBS)" <lauren.tedesco@ontario.ca>, "Prins, Sebastian (TBS)"

<sebastian.prins@ontario.ca>, "Pichelli, Jason (TBS)" <jason.pichelli@ontario.ca>
Date: Fri, 17 Feb 2017 16:35:57 -0500

Looks good, thanks

From: Ostergard, Matt (TBS)
Sent: Friday, February 17, 2017 4:10 PM
To: @OPO-Media Relations and Issues Management
Cc: Tedesco, Lauren (TBS); Prins, Sebastian (TBS); Pichelli, Jason (TBS)
Subject: FW: Toronto Sun

Hi all –
 
Here is our suggested response for Antonella. We will attach a copy of the release I sent to
gallery yesterday along with this. Just want to be clear to her as plainly as possible that there is
no dispute over the valuation.

“Hi Antonella,
 
On the surplus in the Ontario Teachers’ Pension Plan, the Pension Asset Expert Advisory Panel
chair Tricia O’Malley went into detail on this at her news conference on Monday. The valuation
is not in dispute – neither the Auditor or the panel disagree with the numbers used by OTPP.
The disagreement between the Province’s professional accounting staff and the Auditor General
was whether the amount counts as an asset. The numbers are different because they are
calculated through different accounting standards. OTPP’s financial statements are prepared
under accounting standards for pension plans in the CPA Canada Handbook, which is a different
accounting framework than the Province uses for its financial reporting.  The province prepares
its financial statements in accordance with Public Sector Accounting Standards, consistent with
all senior governments in Canada.
 
Here’s the quote from O’Malley from Monday:
 

“We're all working with the same number that is based on – and I think it's – this is
where it gets complicated because we're talking about the accounting surplus. Okay.
Now if you go and look at the published financial statements of either of the plans you'll
find two other numbers in some cases. And one of them is under a different set of
standards. For the teachers’ plan there's one that shows $1.8-billion deficit but that's
using the International Financial Reporting Standards, not the public sector standards.
And the other one that shows the $13-billion surplus is actually the funding valuation
that they file with the Financial Services Commission.”
 



With respect to the Ontario Teachers’ Pension Plan, I’ve attached a copy of the release from
Minister Sandals I sent yesterday. The section at the bottom (“Key background information from
the Panel”) explains the panel’s advice on why it counts as an asset, which is advice the
government has accepted.
 
Matt”
 
 
From: Artuso, Antonella [mailto:AArtuso@postmedia.com] 
Sent: Friday, February 17, 2017 9:38 AM
To: Ostergard, Matt (TBS)
Subject: Toronto Sun
 
Morning Matt: Just following up on the pension assets story. How much surplus does the government believe is in
the teachers' pension fund, and why does that differ with the fund which says it's in the hole, financially-speaking?
Do you have the permission from the Ontario Teachers Federation to use the assets, or is your position that that is
not needed? It's for today. Thanks so much, Antonella
 
 
ANTONELLA ARTUSO
Journalist
Toronto Sun 
 
T: 416.442.2953
C: 647.402.3482
Postmedia Place
365 Bloor Street East
Toronto, ON M4W 3L4
AArtuso@postmedia.com
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