
Fw: Provincial Support Agreement (Fair Hydro Plan) - Sept
26 TB/MBC

From: "Hosick, Sarah (TBS)" <sarah.hosick@ontario.ca>
To: "Jack, Shannon (TBS)" <shannon.jack@ontario.ca>
Date: Wed, 20 Sep 2017 15:44:41 -0400
Attachments: TB20 Submission_Provincial Protection Agreement_V10_clean.docx (46.88 kB); TB20

Submission_Provincial Protection Agreement_V10_track_change.pdf (90.37 kB)

For Minister Sousa briefing tomorrow

Sent from my BlackBerry 10 smartphone on the Rogers network.

From: Anna Strathy <Anna.Strathy@ofina.on.ca>
Sent: Wednesday, September 20, 2017 3:26 PM
To: Strang, James (TBS); Tekle, Jonathan (MOF)
Cc: Veinot, Cindy (TBS); Hosick, Sarah (TBS); Kwan, Ronald (OFA); Malekzadeh, Afshin (TBS); Skubel,
Chris (TBS); Komal, Indira (TBS); Wichenko, Lenna (TBS); Kaufman, Paul (TBS); Smook, Nick (TBS);
Reiss, Anthony (MOF); Gounden, Pratima (ENERGY); Kandeepan, Ken (OFA); Mayman, Gadi (OFA);
Manning, Mike (OFA); Hume, Steen (ENERGY); Cox, Hilary (ENERGY); Katona, Keley (MOF)
Subject: RE: Provincial Support Agreement (Fair Hydro Plan) - Sept 26 TB/MBC

Hi James, Jonathan,
 
At this morning’s 8am meeting with Energy, Deputy Thompson requested a few small tweaks to the
submission prior to Minister Sousa’s briefing tomorrow. Please find attached, a clean and track-change
version of the updated submission.
 
In addition to the Deputy’s comments, we have also updated the peak debt estimate (and associated IOD
costs) to reflect the latest information provided by the Ministry of Energy.
 
Happy to discuss.
 
Thanks, Anna
 
From: Anna Strathy 
Sent: Wednesday, September 20, 2017 11:00 AM
To: James Strang (MOF) <James.Strang@ontario.ca>
Cc: Veinot, Cindy (TBS) <Cindy.Veinot@ontario.ca>; Hosick, Sarah (TBS) <Sarah.Hosick@ontario.ca>;
Ronald Kwan <Ronald.Kwan@ofina.on.ca>; Afshin Malekzadeh (MOHLTC)
<Afshin.Malekzadeh@ontario.ca>; Chris Skubel (MGS) <Chris.Skubel@ontario.ca>; Indira Komal
(MCSCS) <Indira.Komal@ontario.ca>; Lenna Wichenko (MCSCS) <Lenna.Wichenko@ontario.ca>; Paul
Kaufman (MOHLTC) <Paul.Kaufman@ontario.ca>; Nick Smook (MOF) <Nick.Smook@ontario.ca>;
Anthony Reiss (MGS) <Anthony.Reiss@ontario.ca>; Pratima Gounden (ENERGY)
<Pratima.Gounden@ontario.ca>; Ken Kandeepan <Ken.Kandeepan@ofina.on.ca>; Gadi Mayman
<Gadi.Mayman@ofina.on.ca>; Mike Manning <Mike.Manning@ofina.on.ca>
Subject: RE: Provincial Support Agreement (Fair Hydro Plan) - Sept 26 TB/MBC
 
Hi James,
 



Please find attached, consolidated comments and edits from the OFA, Energy, and MOF Legal, as well as
responses to your questions, below.
 
Please don’t hesitate to contact me should you have any questions.
 
Thanks, Anna
 
From: Strang, James (TBS) [ mailto:James.Strang@ontario.ca ] 
Sent: Tuesday, September 19, 2017 9:36 AM
To: Anthony Reiss (MGS) < Anthony.Reiss@ontario.ca >; Pratima Gounden (ENERGY) <
Pratima.Gounden@ontario.ca >
Cc: Veinot, Cindy (TBS) < Cindy.Veinot@ontario.ca >; Hosick, Sarah (TBS) < Sarah.Hosick@ontario.ca
>; Anna Strathy < Anna.Strathy@ofina.on.ca >; Ronald Kwan < Ronald.Kwan@ofina.on.ca >; Afshin
Malekzadeh (MOHLTC) < Afshin.Malekzadeh@ontario.ca >; Chris Skubel (MGS) <
Chris.Skubel@ontario.ca >; Indira Komal (MCSCS) < Indira.Komal@ontario.ca >; Lenna Wichenko
(MCSCS) < Lenna.Wichenko@ontario.ca >; Paul Kaufman (MOHLTC) < Paul.Kaufman@ontario.ca >;
Nick Smook (MOF) < Nick.Smook@ontario.ca >
Subject: Provincial Support Agreement (Fair Hydro Plan) - Sept 26 TB/MBC
 
Hi,
 
Attached is a draft TB/MBC note based on draft submission version 8 (also attached). 
I’ve heard there is another updated version on the way.  Please provide an update of
timing for Ministers signing from both Ministries.
 
Below are questions, hopefully responses can be provided in advance of Chair’s pre-
brief on Wednesday afternoon (so responses by Wednesday morning to include in
revised note, if needed).
 
 

·         Draft sub takes about a Change of Law Protection Agreement and identifies three
triggers. The first two make sense talking about legislative/regulation changes and
judicial changes,  the third dealing changes within IESO adversely impacting the
Financing Entity does seem to be related to change of law. Please clarify. The
working title of the agreement is the Provincial Protection Agreement; however it is still subject to
change.
 

o   Regarding the third trigger, is this in or out?  If in, is there any consideration
being given to the Province to narrow the very broad scope? The third trigger
is in and it’s been narrowed to ensure only a change that adversely impacts the ability of
the Financing Entity to collect payments would trigger the protection agreement.
 

·         What are derivative agreements?  Payments under derivative agreements?
Derivatives agreements are financial contracts entered into by parties to hedge financial risk
associated with borrowing for example.  In this particular circumstances, the Financing Entity
might enter into interest rate swap agreements to hedge the interest rate payable on its issued
debt.
 

·         Does the Province have any consideration/protection regarding the subsequent
form of obligations, securities/derivatives that can be brought/offered to the
market? The Minister of Finance and Minister of Energy will negotiate terms and conditions as
part of the proposed protection agreement that would provide a process for determining which
future obligations, securities/derivatives would have the benefit of the protection agreement.  The
process and framework is currently under development but may include approving standard terms
and conditions of debt issuances in advance, setting a maximum amount of debt that may be



issued within a period.
 

·         Following this submission, will there be the typical submissions seeking s28 FAA
approvals for the guarantee or indemnification provided?  If not, how does the
requested minute cover off s28 FAA? The Minister of Finance will be asked to approve for
the purpose of FAA s. 28 the 2 Ministers seeking the OIC in the form attached.   The Minister of
Finance will also be requested to approve under FAA s. 28 the final form  of protection agreement
to be entered into by the Minister of Energy and the Ministry of Finance as authorized by the OIC.
 

 
Thanks in advance,
 
James Strang
416-327-2071
 
 

This message, including any attachments, is meant only for the use of the individual(s) to whom it is
intended and may contain information that is privileged/confidential. Any unauthorized use, copying or
disclosure is strictly prohibited. If you are not the intended recipient or have received this message in error,
please notify us immediately by reply e-mail and permanently delete this message, including any
attachments, without reading them, and destroy all copies. Thank you.


