From: Picard. Michel

To: Petsche, Nadine (TBS)
Subject: RE: another thought
Date: July 4, 2017 8:31:00 AM
Hi Nadine,

| believe so on the basis that the financial statements of the market accounts have included variance accounts
approved by the OEB for a number of years before the market accounts were recognized in the IESO’s financial
statements. These variance accounts, which relate to the RRRP, RPP and OESP programs, met and continue to meet
the recognition criteria in ASC 980.

In our view, should the IESO meet the GBE criteria or take the option offered to OGOs to use IFRS then IESO
would be permitted to adopt IFRS 14 as it also meets the scope criteria in IFRS 14 paragraph 5 as follows:

“An entity is permitted to apply the requirements of this Standard in its first IFRS financial statements if and only if
it:

(a) conducts rate-regulated activities; and

(b) recognised amounts that qualify as regulatory deferral account balances in its financial statements in accordance
with its previous GAAP.”

Regards,

Michel

From: Petsche, Nadine (TBS) [mailto:Nadine.Petsche@ontario.ca]
Sent: Friday, June 30, 2017 5:56 PM

To: Picard, Michel <mpicard@kpmg.ca>

Subject: another thought

If the IESO was not classified as a GBE, but decided to follow IFRS anyway, then IFRS 14 might be applicable? N
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At KPMG we are passionate about earning your trust and building a long-term relationship through service
excellence. This extends to our communications with you.

Our lawyers have recommended that we provide certain disclaimer language with our messages. Rather than
including them here, we're drawing your attention to the following links where the full legal wording appears.

*  Disclaimer concerning confidential and privileged information/unintended recipient

<https://home.kpmg.com/ca/en/home/misc/disclaimer-confidential.html> (http://disclaimer.kpmg.ca
<https://home.kpmg.com/ca/en/home/misc/disclaimer-confidential.html> ).

*  Disclaimer concerning tax advice <https://home.kpmg.com/ca/en/home/misc/disclaimer-tax.html>
(http://taxdisclaimer.kpmg.ca <https://home.kpmg.com/ca/en/home/misc/disclaimer-tax.html> ).

If you are unable to access the links above, please cut and paste the URL that follows the link into your browser.
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