Through our plan to maintain balance, support economic growth and invest in key public services, we will foster greater opportunity for more
individuals and businesses; helping them get ahead and stay ahead. Ontario is committed to ensuring that everyone shares in the prosperity we are
building together creating a more fair Ontario.

Fair Ontario Fiscal and Economic Strength
With a growing economy and a balanced budget, Ontario is able to make Ontario’s plan to create jobs and grow the economy is working. The plan has
investments in key services like health care and education that matter most to strengthened Ontario’s economy and restored the Province’s finances to balance.
people. The province will continue to make investment that make everyday life The government has achieved this while making strategic investments to support
more manageable, like providing free prescription medications for babies, children people, communities and public services.

and youth 24 and under. The government is committed to making life more
affordable for people in Ontario, while at the same time building a fairer, more
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the federation, Ontario has taken action to enhance everyday life, prosperity
and competitiveness. Fair and constructive partnerships are key to achieve
lasting solutions to the complex challenges facing Canadians.
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Strategies to Accommodate New Initiatives

FES fiscal strategy will require an approach that reflects the impact of economic and fiscal developments since the Budget but can still
maintain a revenue outlook that aligns with the 2017 Budget projections and supports balanced budgets.

=  While it is reasonable to develop a revised revenue forecast that is aligned with the 2017 Budget, it will not provide flexibility to
support the impact of new initiatives.

In order to include additional investments in the 2017 FES such as a seniors strategy, support for small businesses or other priorities,
consideration could be given to the following strategies to accommodate new investments in the 2017 FES within the existing fiscal
architecture:

= Requesting ministries to manage new initiatives from within: By limiting costs or finding offsets, ministries may be
able accommodate new initiatives within existing plans.

= Limiting short-term fiscal impacts of new investments: New initiatives which reach full maturity after 2018-19 may be
easier to accommodate within the fiscal plan or provide more time to determine offsets.

A secondary set of fiscal tools could be considered as well — however these will add to the pressures already tracking within the
fiscal plan and reduce the ability to meet a balance budget:
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