RE: MOF media inquiry - SCOPA & FHP

From: "Gallant, Gabrielle (TBS)" <gabrielle.gallant@ontario.ca>

To: "Berry, James (ENERGY)" <james.berry5@ontario.ca>, "Hadisi, Lawvin (TBS)"
<lawvin.hadisi@ontario.ca>
Cc: "Nekolaichuk, Colin (ENERGY)" <colin.nekolaichuk@ontario.ca>, "Den Heijer, Kevin (ENERGY)"

<kevin.denheijer@ontario.ca>, "Pichelli, Jason (TBS)" <jason.pichelli@ontario.ca>, "Prins,
Sebastian (TBS)" <sebastian.prins@ontario.ca>
Date: Fri, 02 Mar 2018 13:20:49 -0500

Thanks so much for always giving us a heads up, jimmyB!

Gabrielle Gallant

Director of Communications & Operations
Office of the Honourable Eleanor McMahon
President of Treasury Board
gabrielle.gallant@ontario.ca

416-327-0345 | 647-643-9623

From: Berry, James (ENERGY) <James.Berry5@ontario.ca>

Date: Friday, Mar 02, 2018, 12:00 PM

To: Gallant, Gabrielle (TBS) <Gabrielle.Gallant@ontario.ca>, Hadisi, Lawvin (TBS)
<Lawvin.Hadisi@ontario.ca>

Cc: Nekolaichuk, Colin (ENERGY) <Colin.Nekolaichuk@ontario.ca>, Den Heijer, Kevin (ENERGY)
<Kevin.DenHeijer@ontario.ca>

Subject: FW: MOF media inquiry - SCOPA & FHP

FYI Finance has also received an related inquiry from the G&M that has been referred to
Energy. Would be good to connect once we have some responses crafted.

From: Demetriades, Natasha (ENERGY)

Sent: March 2, 2018 11:28 AM

To: Berry, James (ENERGY) <James.Berry5@ontario.ca>

Cc: Nekolaichuk, Colin (ENERGY) <Colin.Nekolaichuk@ontario.ca>
Subject: MOF media inquiry - SCOPA & FHP

Hi James:

MOF has received a media inquiry from the Globe and Mail (highlighted below).
They've checked in with the OFA and they recommend that ENERGY respond to this.
The reporter does not have a hard deadline.

I'm checking in with the division to see if we can work on some answers.

Context:

As voll mav be aware_ last vear the Financial Accouintahilitv Office
estimated that the FHP woluild cost Ontario $45 hillion over 29 vears. or 3

net cost of $21 billion once the resultant savings to electricity ratepayers



are subtracted. The FAQ also said that “After 10 vears. ratenavers will be

reauired to renav the deferred electricity costs plus approximately $21.0
billion in interest.”

In its resnonse to the Auditor General of Ontario’s report on the FHP, the
qgovernment asserted the following:

While total borrowina costs will not be known until the nroaram is
com nlete_ acciimiilated interest is nroiected to he considerahlv lass than the estimates in
the report of the Financial Accountabilitv Office (FAQO). cited bv the reoort.

Total harroawina estimates aver the thirtv vear life of the nroaram have heen ravised down siihstantiallv by
the aovernment Since the FAQO released its renort in Mav 2017 and borrowing
costs are now forecast to be substantiallv lower than oriainal estimates.
Current aovernment estimates forecast that the neak debt over the thirtv
vear life of OFHP will be below $20 billion. The preliminary estimate from
March 2017 was about $28 billion.

Question:

| reauest the detailed bhorrowina estimates cited bv the aovernment above,

includina the underlvina math behind peak debt and interest charges and
any assumptions made.



