Fair Hydro Investor Presentation Comments

Slide # | Reference Comment

Slide 4 | Images Consider removing the nuclear and large hydro images as the plan only
covers costs form renewables procurements, gas and conservation.

Slide 6 | First bullet Suggest using "proxy consumer" instead of "average" in this context,
which would be more accurate and consistent with legislation as covered
later in the presentation.

Slide 6 | Second bullet Suggest changing “8% rebate in the provincial portion...” to “ 8% rebate
equivalent to the provincial portion...”.

Slide 6 | Third bullet Language suggest that bills will increase back to status quo in 2021 -
suggest adding language regarding increases back up to and past the
status quo over time.

Slide 7 | First bullet Consider replacing the phrase starting from “in an amount...” with “in
such an amount that the total OPG-held subordinated debt does not
exceed 49% of all outstanding debt”, for clarity.

Slide 14 | Second bullet Consider replacing “previously established regulated rate” with
“regulated rate established in the first year of the Rate Reduction Period”.

Slide 14 | Last bullet Similar to comment on Slide 6 above, suggest referencing increases back
up to and beyond status quo over time.

Slide 15 | Third bullet Consider adding in the words “in favour of the Trust” at the end of the
bullet [IESO Security Agreement]. Also, can we clarify whether the $S2
billion credit facility is provided by the OFA or the OEFC? Who is the
actual lender?

Slide 16 | Second bullet Consider rephrasing to align better with the offering memorandum and
legislation.

Slide 16 | Third bullet Consider adding in the word “mainly” before “in respect of ...” [see O.Reg.
206/17 section 5].

Slide 17 | Second bullet Consider replacing the words “dealt with” with “mitigated” to avoid
suggesting that the risk is eliminated.

Slide 17 | Number 2 in the | Consider adding in the word “amount” at the end [O.Reg. 206/17 section

process chart 8(2)1.
Slide 17 | Number 6 in the | Consider replacing the words “in a trust” with “in trust” [FHPA section
process chart 16(3)].
Slide 20 | OEB’s Consider replacing “review of OPG Fees” with “review and approval of
relationship with | OPG Fees” to better align with the language in O. Reg. 206/17.
OPG in the
diagram Consider replacing “Management Agreement” with “Regulation”.
Slide 20 | IESO’s Note that the Acknowledgement and Indemnity Agreement is made to

relationship with
the Fair Hydro
Trust

the Indenture Trustee. Consider editing to avoid confusion.




Slide 21 | "Suspension May wish to consider noting in the sentence that post-suspension
Notice" refinancing is covered by the guarantee. As this was something Torys
made a point of including in the agreement for financeability, suggest
including for investors.
Slide 23 | Key Terms — Consider replacing “(until May 1, 2021)” to “(until April 30, 2021) and up
Moratorium to July 31, 2021” [see section 21(4) of FHPA and section 9.1 of O. Reg.
Period (bullet 3) 206/17].
Consider removing “which will be offered, as regulatory assets, for
transfer to the Trust in a subsequent period”, since this is not expressly
provided in the MTSA [also see section 16 of O. Reg. 206/17].

Slide 28 | Third bullet Consider replacing “fit under the fair allocation curve” with “ensure
reasonable alignment with fair allocation amounts”. [see paragraph 1 of
section 21(3) of FHPA].

Slide 31 | Chart The post-FHP bill should not follow the status quo trajectory between
2025 and 2028 — bill should be above status quo including rebates as the
FAA is positive for those years (Fair Adjustment would be used to offset
the majority of the CEA but the amount of the FAA would remain).

Slide 36 | First bullet Consider removing references to “statutorily mandated”. Remittances
from IESO are mandated under s. 9.1 of O. Reg. 206/17.

Slide 38 | Political Risk Consider reviewing the characterization of the risk to align with the risk as
described in the Agreements.

Slide 38 | Third bullet Please note reference to ability to disconnect service for non-payment by

LDCs isn’t fully reflective of the requirement, consider revising to be more
reflective of the actual mechanism.




