Re: Updated Profile.

From: "Campbell, David (ENERGY)" <david.campbell2@ontario.ca>

To: "Teliszewsky, Andrew (ENERGY)" <andrew.teliszewsky@ontario.ca>
Date: Wed, 22 Feb 2017 12:27:51 -0500

Np

Sent from my BlackBerry 10 smartphone on the Rogers network.

From: Teliszewsky, Andrew (ENERGY)

Sent: Wednesday, February 22, 2017 12:27 PM
To: Campbell, David (ENERGY)

Subject: Re: Updated Profile.

Can you print 10 copies of these and bring to this communications meeting happening now in the
boardroom, please?

Andrew Teliszewsky

Chief of Staff | Office of Hon. Glenn Thibeault
Ministry of Energy
andrew.teliszewsky@ontario.ca
416-327-3550 (0)

416-436-6370 (m)

On Feb 22, 2017, at 9:39 AM, Campbell, David (ENERGY) <David.Campbell2@ontario.ca> wrote:

Hi Spencer,

This is fantastic, thanks! We're going to talk about this with some of our folks this
afternoon, and hopefully get some clarity on the discrepancy with the estimated
toronto hydro bill (I think the difference is that they have used ieso/opo estimates,
rather than oeb). Once we have that figured out, it sounds like we should be able to
tighten up our bill estimates a bit.

We'll get back to you later today (hopefully not at 9pm this time!)

Best,
David

Sent from my BlackBerry 10 smartphone on the Rogers network.

From: Spencer.Gill@HydroOne.com
Sent: Wednesday, February 22, 2017 1:15 AM



To: Campbell, David (ENERGY); Teliszewsky, Andrew (ENERGY)

Cc: Ferio.Pugliese@HydroOne.com; Natalie.Poole-Moffatt@HydroOne.com;
Daniel.Levitan@HydroOne.com

Subject: RE: Updated Profile.

Hello David,

The first thing that | noticed was the assumption for what a total bill would be for a Toronto
consumer using 750kWh, seems higher than it should be. The ministry chart indicates that the
2017 total bill excluding HST would be $153. The first image below from the OEB online
calculator shows the total charges (excluding HST) to be $140. It is a bit challenging to reconcile
with their numbers because | can’t figure out how they arrived at a the higher total bill impact.
That said how about this for an approach, that is likely better aligned with how this smoothing
could be implemented:

The GA has a direct impact on the TOU rates. A Toronto Hydro customer who uses 750kWh pays
$83.54 for electricity which is equivalent to 11.1 cents per kWh. This makes perfect sense and is
aligned with what the OEB’s RPP forecast.

The Ministry slide contemplates a $27 reduction that must come from the global adjustment
smoothing, this means the customer needs to pay 7.5 cents per kwh. A difference of 3.6 cents.

Below is an image of the factors in the current RPP price.

<image005.png>

<image010.png>

<image003.png>

<imageO01ll.png>

An estimate of what this would cost is: 8.45 cents/kWh represents S5 billion dollars of GA for
RPP consumers, therefore 3.6 cent/kWh reduction would represent $2.13Billion this year. |
suspect that what | have described here is how this program will be implemented. Therefore
perhaps the best way to update the profiles is to use the total GA reduction that is
contemplated for RPP consumers and translate that into a price per kWh? See below for the 750
kWh example. The electricity charge is simply 750kWh multiplied by 7.5 cents.
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| hope this helps a bit. Its is difficult to reconcile because | am not certain about the ministry’s
assumptions about the total bill in 2017 for TH customers.

Feel free to call my cell if you want to discuss, 4166693176
Spencer
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From: Campbell, David (ENERGY) [mailto:David.Campbell2@ontario.ca]
Sent: Tuesday, February 21, 2017 8:51 PM

To: GILL Spencer; Teliszewsky, Andrew (ENERGY)
Cc: PUGLIESE Ferio; POOLE-MOFFATT Natalie; LEVITAN Daniel
Subject: RE: Updated Profile.

Hey Spencer,
Thank you yet again for another iteration! These look great.

We have a further request, and this one will require some calculations that are a bit tricky. Attached is
a slide which estimates the cumulative impact of our new initiatives for a 750kWh/month Toronto
Hydro customer. This has been what our staff have been using in pursuing a 25% decrease in bills.

As you'll notice, the amount of GA smoothing has been calculated backwards from the bill total. That
is, GA smoothing has not been calculated to lower RPP rates by 25%; instead, staff have added up
the impact of our various efforts, and then increased the GA financing until arriving at a total reduction
of 25% in the bottom line. This means that in our bill mock-ups, it will be a little too simplistic to simply
reduce the commodity cost by 25%, as we've done so far.

In our Ministry’s estimates in the attached slide, they do not break out commodity cost from the total
bill, so it’s tricky figuring out exactly how much the commodity cost has been reduced through the GA
financing. 'm hoping you might have some ideas on how you could back out this number, to find a
generalized % reduction in commodity cost that can be used in the bill mock-ups? Then we could
update the bills to a more accurate representation.

Let me know if you think this might be possible. Again, thanks for all your help on this! We are all
operating at capacity to get this done as quickly as possible, and the help makes a big difference.

Best,
David

From: Spencer.Gill@HydroOne.com [mailto:Spencer.Gill@HydroOne.com]
Sent: February-21-17 6:43 PM

To: Campbell, David (ENERGY); Teliszewsky, Andrew (ENERGY)

Cc: Ferio.Pugliese@HydroOne.com; Natalie.Poole-Moffatt@HydroOne.com;
Daniel.Levitan@HydroOne.com

Subject: Updated Profile.

Good evening,

Please see the attached updated profiles.

Take care,

Spencer

Spencer Gill

Hydro One Networks Inc.
Tel: (416) 345-6431
Cell: (416) 669-3176

Email: spencer.qgill@HydroOne.com



This email and any attached files are privileged and may contain confidential information
intended only for the person or persons named above. Any other distribution, reproduction,
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