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Provincial Suppert-AgreementProtection and Assurances
Indicative Term Sheet!

Ontario Fair Hydro Plan Act, 2017

T) hzs term sheet (the “Term Sheet ) W@Wdéd—é%&ﬁuﬂ%@lj%@—ﬁhé—p&#&éﬂ—k&f@d—hﬁ&ﬁ%é@%&%ﬂ—
ario Fair Hydro
Plan Act, 2017 and the regulatzons to be made thereunder (the ‘Act ) This Term Sheet is to be

held confidential. PefiredUnless otherwise specified, defined terms used herein have the meanings
ascribed to them in the Act. The provincial suppert—aereenent—(the—Provinecial -Support
@mfww%ﬁw%wmdmw
contemplated in this Term Sheet # it ;

and-otherwill include such terms and condltzons as the G&a#dnfe#%d—ﬂ%e—Beﬁeﬁet%es—(edeh—as—
defined-below)-may-reasonably-requireMinister of Energy and the Minister of Finance determine (o

be appropriate.
Performance Guarantees
Performance Guarantor: Her—Majesty—the—Queen—in—rightThe Province of Ontario, as-
represented-by the Minister of Energy_and the Minister of Finance
acting together.
Beneficiaries: =

2
29 . 13

W. i 1 1 . includi
indenture trustee acting on behalf of itself and al-other persons
having debt or other claims against athe Financing Entity_that are

secured under %h%M&s{er—'Pmst—Iﬂdeﬁ&wHeeHeetweLy—the
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Performance Guarantee:

guaranteePursuant to a Performance Guarantee, the Performance
Guarantor will guarantee in—faveur—of—the Beneficiaries—to-
performthe performance, or cause the performance, of-Gwhich-may-

be—by—way—ot—the—appotment—ot—a—replcement—servieery: the
obhgatlons of IESO as serv1cer under the MSSA—aﬂd—th%Act and_

Guarantor —will also guarantee  the servicing obhgatlons ol
theundertaken by IESO to enforce the performance by electricity
vendors_of their respective obligations under the Act. Fhe-
servieinglt is anticipated that such obligations-eevered will include
all-ebligationsmatters related to the eeleetingbilling, collection
and remittneremittance of clean energy adjustments and—wi
protect the Beneliciaries from any risks arising {romby IESO_and_
commingling by IESO and electricity vendors of collections of

clean energy adjustments being—ecommingled-with other amounts.
In the event that the perfermanee-guaranteePerformance Guarantee

is_held to be unenforceable against the Performance Guarantor, the
Provinetal —Suppert—AgreementPerformance Guarantee will
contemplate—a—separate—legal—oblication—by—the Guaranter—te-
mden&&rfy;ﬂ%akeﬁemﬂes—fer—mﬁ;lesses—&ha{—resuk&
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Perf . itself. will | bi l I
f the Minister of Ener nd the Minister of Finan in

(A) the Legislative Assembly of Ontario repealsrepealing (and not
replacing on an equivalent basis) the Act; er

(B) the Legislative Assembly of Ontario amerdsamending the Act
or a Regulation made thereunder is—amended—in a way that
mmmversely %pa&&m%abm{%ef—a—ﬁﬂaﬂemg—lénmy

the Financing Entity under its investment interest; or

(C) a court of competent jurisdiction in_a final and

non-appealable judgement determines that all or a portion of the
Act te—beis ultra vires in a way that materiallv and adversely

+mpaetsaﬂb§_ts the ab’rw of athe Financing

D 3008 3G
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investment interest.

Limits under Under no circumstances shall the GuaranterIndemnitor be

GuaranteesIndemnity: obligated to indemnify any Beneficiary for special or punitive
damages, or_for loss of profits.

Prioritvof P : T orityof the Beneficiari o byl

: om: | ho G : 4 all eiaries-in-full—to-4

D 3008 3G
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ConditionsP :

Representations, Terms and
Conditions:

FIPPA:

Confidentiality Obligations:

Governing Law:

Draft: May12;June 19, 2017

i limitafi tunding bei litional | :
a_market disruption that results in an inability to refinance the
W The decisi id | lertaki il

in the sole discretion of the Minister of Energy and the Minister of
Finance.

~onditi 1 losine shallbe.d i
inthe Master Trust Indenture?

Gb‘smmaan*ﬁd*ep*ese”.ta“e‘fwl : e Mini i
acting together.

Acknowledgement that the Performance Guarantor isand the
Indemnitor will be bound by the Freedom of Information and
Protection of Privacy Act (Ontario) and that any information
provided to the Performance Guarantor or is—agents—or
Performance Guarantor or the Indemnitor, in connection with the
FransactionDoeumentstransaction documents may be subject to
disclosure in accordance with that act or as otherwise required by
law.

Customary—eonfidentialityConfidentiality obligations te—be-

Province of Ontario.
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