
This indicative term sheet accompanies, is incorporated by reference in and forms part of the confidential shelf offering memorandum (the
“confidential shelf offering memorandum”) dated January 22, 2018 of Fair Hydro Trust (the “Issuer”) and is subject to all of the
restrictions, conditions and limitations set out in the confidential shelf offering memorandum. This term sheet and the confidential shelf
offering memorandum constitute an offering of these securities only in those jurisdictions and to those persons where and to whom they
may be lawfully offered for sale. The Issuer is not obligated to accept an offer to purchase the securities described herein.

The summary below describes the principal terms of the Series 2018-1 Senior Notes (as defined below). Certain of the terms summarized below
are subject to important limitations and exceptions. The following is not intended to be complete. Prospective investors should review the
“Capital Markets Platform” and “Description of Senior Notes” sections of the confidential shelf offering memorandum which contain a more
detailed description of certain terms of the Series 2018-1 Senior Notes and the trust indenture (the “Master Trust Indenture”) between the
Issuer and BNY Trust Company of Canada, acting as trustee, dated December 21, 2017 (and to which the Series 2018-1 Senior Notes will be
subject), as supplemented by the term senior series 2018-1 supplemental indenture to the Master Trust Indenture (the “Series 2018-1 Senior
Supplemental Indenture”) pursuant to which the Series 2018-1 Senior Notes will be issued (together with the Master Trust Indenture, the
“Indenture”). In the event of any inconsistency between this indicative term sheet and the confidential shelf offering memorandum, the terms of
this indicative term sheet apply. Certain capitalized terms used and not otherwise defined in the summary below have the meanings given
thereto in the confidential shelf offering memorandum.
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FAIR HYDRO TRUST
●% SENIOR NOTES DUE MAY 15, 2033, SERIES 2018-1

Indicative Term Sheet

Issuer: Fair Hydro Trust, a special purpose trust established under the laws of the
Province of Ontario.

Issue: ●% Senior Notes due May 15, 2033, Series 2018-1 (the “Series 2018-1 Senior
Notes”).

Expected Credit Ratings: DBRS: ● AAA(●sf)

Moody’s: ● Aa2(●sf)

Principal Amount: $●(1)

Term: 15.25 years

Launch Date: ●, 2018

Pricing Date: ●, 2018

Settlement Date: ●, 2018 (T+3)

Interest Rate: ●% per annum (the “Series 2018-1 Interest Rate”)

Issue Spread: +● bps (+/-● bps) versus Government of Canada curve interpolated between CAN
●% due ● and CAN ●% due ●

+● bps (including a ● bps curve adjustment and +● bps delay adjustment), versus
the CAN ●% due ● (priced at $● to yield ●%)


