GWL Conference Call - Pension Questions

From: Serena Ly <serena.ly@ofina.on.ca>
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"Hosick, Sarah (TBS)" <sarah.hosick@ontario.ca>
Date: Fri, 02 Dec 2016 11:47:59 -0500

Hello everyone,

Please see below for some more detail on what GWL is interested in discussing:

Mike Manning, Executive Director, Capital Markets had an investor meeting with Great West Life and they had a number of questions on pensions. Specifically, they asked
about pension assets as shown in the 2015-16 Ontario Public Accounts (page 65 and 68, how the $141,749 is calculated and how it relates to the figures on page 68)

and how the discount rates on pension assets are calculated by the different plans.

Page 65 :

Page 68:

6. Pensions and Other Employee Future Benefits

Pensions and Other Employee Future Benefits Liability (Asset)

Information on contributory defined benefit plans is as follows:

OTPP PSPF  OPSEU  HOOPP?

As at March 31
($ Millions) 2016 2016 016 015
Other Employee

Pensions Future Benefits Total Total
Obdigation for benefits §117,542 §10,999 $126,541 $124726
Less: pian fund assets (552) {142,311) (129,880)
Unamortized actuarial gaing 12,649 305 12,954 6034
Adustments! 2,ME ] 2355 23
Accrued liability (asset) (9,312 10,751 1439 3151
Valuation Allowance? 10,668 - 10,663 -
Total $1,356 $10,751 $12,107 $3.151

1 Adusiments for pensions consist of

iii) amounts payable by the Province that are reflected as contibutions in the persion plan assats.

Plan (Note 18).

i} diffzrences for amounts reported by the pension plans ot December 31, instead of the Provinee's year-end of March 31;
i) unamortized diference between employer and employes confributions for jpintly sponsored pension plans; and

2 Valuatiom allowances are refatzd to the pension assets for the Ontario Teachers' Pension Plan and for the OP SEU Pansion

assets is as follows:

Information on pension plans with accrued benefit obligation in excess of plan fund

Pensions Benefit Plans

As at March 31

($ Millions) 2016 2015
Okdigation for benefits 426,607 $25 547
Less: plan fund assete {25,919) (24,144}
Plan Liability 4688 §1403

G t's Best Estil as of 31, 2015

inflation rate 200%  200%  2.00% 2.00%
Salary escalation rate 300%  3.00% 3.00% 4325%
DiSI};:IgI;:&‘iE and expected rate of return on pension I B o5t 6.05‘}3 6.25—‘.-\', S.ﬁ
Actual retum on pencion assets 1300%  6.14% 8.00% 542%
Accounting Actuarial Valuation as of 31,2015

Market value of pengion fund assets (§ milliong) 171440 23075 18399 63,924
Employer contributions? (§ milions) 1,600 361 214 930
Employee contributions? (§ millions) 1,615 38 241 i
Benefit qa_ymems {including transfers to other planc) 5,548 1176 a7 1924

(3 millions)

Numker of active members (approximately) 163,000 42000 44000 126000
Average age of active members 425 4586 461 443

Expected remaining service life of the employees

(years) 153 108 122 1238

Number of pensioners including survivors

(approximately) 133,000 36000 34,000 87,000

G t's Best Esti as of 3, 2014
InflaBion rate 225% 2.25% 225% 2.25%
Salary escalation rate 325% 3.25% 325% A50%

Discount rate and expected rate of refurn on pencion

6.50% 6.25%  6.50% £.00%
assels

Accounting Actuarial Valuation as of December 31, 2014

Market value of pension fund assets ($ millions) 1594476 2221 17,481 60,848
Employer contributions? (§ milions) 1,531 355 218 ]
Employee contributions? (§ millions) 1578 0 248 888

Benefit payments (including fransfers to other plans)

($ millions) 5.315 1,083 798 1,702

1 HOOPP employer contributions only inciude the BPS organizations. The market value of pension fund assets, benefit)
(inciuding transfers to other plans), employee contikutions, number of active memibers, average age of active membe
af pensioners inchiding sunivars, represent the entire HOOPP plan, including non-8P5 crganizations.




Thanks,
Serena

This message, including any attachments, is meant only for the use of the individual(s) to whom it is intended and may contain information that is privileged/confidential. Any
unauthorized use, copying or disclosure is strictly prohibited. If you are not the intended recipient or have received this message in error, please notify us immediately by
reply e-mail and permanently delete this message, including any attachments, without reading them, and destroy all copies. Thank you.



