Re: DRC

From: Ronald Kwan <ronald.kwan@ofina.on.ca>

To: "Veinot, Cindy (TBS)" <cindy.veinot@ontario.ca>
Date: Thu, 19 Jan 2017 17:09:34 -0500

Attachments: oefc_ar_2003.pdf (955.21 kB)

Hi Cindy,

I understood from Scott Nelms that Atel was referring to the price freeze announced in November 2002 by
the government of the day.

On December 9, 2002, the Electricity Pricing, Conservation and Supply Act, 2002 was passed to freeze
the price that low volume and designated consumers pay for electricity at 4.3 cents per kilowatt-hour
(retroactively). Generators continued to receive the market price of electricity.

OEFC was responsible for managing the Electricity Consumer Price Protection Fund (ECPPF) established
as a result of the Act, and it had to finance the difference in the supply cost and the price charged

That was reflected as an expense on OEFC's financial statements, affecting its bottom line. And OEFC
was consolidated into Public Accounts, affecting the Province's bottom line.

The price freeze was supposed to be in place for four years, but the incoming government replaced the
price freeze with an interim pricing plan, but for the period the price freeze was in place, OEFC was short
a total of about $0.9 billion over a two-year period, which affected the bottom line and OEFC's unfunded
liability.

Attached is one of OEFC's annual reports from that time period.
Happy to discuss.

Ron

From: Veinot, Cindy (TBS) <Cindy.Veinot@ontario.ca>
Sent: January 19, 2017 4:13 PM

To: Ronald Kwan

Subject: DRC

Hi Ron — do you have anything that you can point me to/send me to understand the issue we
discussed earlier — thanks,

Cindy Veinot

Provincial Controller and Assistant Deputy Minister, Office of the Provincial Controller
Treasury Board Secretariat

Frost Building South

7 Queen’s Park Crescent East

Toronto, Ontario M7A 1Y7



T: 416-325-8017
E: cindy.veinot@ontario.ca

TBS

This message, including any attachments, is meant only for the use of the individual(s) to whom it is
intended and may contain information that is privileged/confidential. Any unauthorized use, copying or
disclosure is strictly prohibited. If you are not the intended recipient or have received this message in error,
please notify us immediately by reply e-mail and permanently delete this message, including any
attachments, without reading them, and destroy all copies. Thank you.



