
Federal government financial statements

EXTRACTS FROM THE GOVERNMENT FINANCIAL STATEMENTS

http://www.tpsgc-pwgsc.gc.ca/recgen/cpc-pac/2015/pdf/v1s02-eng.pdf (p.20 /41)

Defines the main pension plans covered by the Government Financial statements – covers 
among other the Public Service pension plan (main government plan)

http://www.tpsgc-pwgsc.gc.ca/recgen/cpc-pac/2015/pdf/v1s02-eng.pdf (p.21 /41)

Identifies that funding is using actuary best estimate assumptions and accounting is using 
Government best estimate assumptions. So these 2 serve different purposes.



http://www.tpsgc-pwgsc.gc.ca/recgen/cpc-pac/2015/pdf/v1s02-eng.pdf (p.24 /41)

Clearly indicates that for funded pension plans, the discount rate is the expected return on 
plan assets vs other types of plans (unfunded and other future benefits – which are 
unfunded) are using the borrowing rate identified as the Government of Canada long-term 
bonds.

http://www.tpsgc-pwgsc.gc.ca/recgen/cpc-pac/2015/pdf/v1s02-eng.pdf (p.25 /41)

The following table identifies the discount rate used by the Government. We can derive from 
it that the Government uses an expected return on plan assets for discount rate in the 
funded pension plans and that the initial rate is 4.9% (the benefit and interest column) 
increasing to 6.1% in year 2022, giving a weighted average of 5.8% which is shown in the 
accrued benefit obligation column.



EXTRACTS FROM THE PUBLIC SERVICE PENSION PLAN FINANCIAL STATEMENTS

http://www.tbs-sct.gc.ca/psm-fpfm/pensions/publications/reports-rapports/pspp-rrfp/2015/rpspp-rrrfp-
eng.pdf (page 27 /111)

It identifies that the OAG audits the Government Financial statements but also performs the 
audit in respect of the public service pension plan.

http://www.tbs-sct.gc.ca/psm-fpfm/pensions/publications/reports-rapports/pspp-rrfp/2015/rpspp-rrrfp-
eng.pdf (page 47 /111)

It identifies that PSPC and Treasury Board as responsible for the FS of the plan. Hence the 
decision makers of best estimate assumptions to be used.



http://www.tbs-sct.gc.ca/psm-fpfm/pensions/publications/reports-rapports/pspp-rrfp/2015/rpspp-rrrfp-
eng.pdf (page 55 /111)

It indicates that Section 4600 is used in preparing the plan FS.

http://www.tbs-sct.gc.ca/psm-fpfm/pensions/publications/reports-rapports/pspp-rrfp/2015/rpspp-rrrfp-
eng.pdf

It provides the assumptions used in the pension plan financial statements. Those are 
aligned with the Government FS, representing the long term expected rate of return on plan 
assets. The fact that the entities preparing the plan FS are government entities and the use 
of similar assumptions fully makes sense. 



Quebec government financial statements

EXTRACTS FROM THE GOVERNMENT FINANCIAL STATEMENTS

http://www.finances.gouv.qc.ca/documents/Comptespublics/en/CPTEN_vol1-2014-2015.pdf (page 
95/192)

It indicates that the best estimate assumptions of the Government are used.

http://www.finances.gouv.qc.ca/documents/Comptespublics/en/CPTEN_vol1-2014-2015.pdf (page 
116/192)

It indicates that most significant plan is the Government and Public employees retirement 
plan (RREGOP).

http://www.finances.gouv.qc.ca/documents/Comptespublics/en/CPTEN_vol1-2014-2015.pdf (page 
118/192)



http://www.finances.gouv.qc.ca/documents/Comptespublics/en/CPTEN_vol1-2014-2015.pdf (page 
123/192)



EXTRACTS FROM THE GOVERNMENT AND PUBLIC EMPLOYEES RETIREMENT PLAN 
(RREGOP) FINANCIAL STATEMENTS

http://www.carra.gouv.qc.ca/pdf/rapport_annuel_2015_partie3.pdf (page 13/246)

It indicates that the assumptions are best estimates as selected by the plan administrator. 
The pension plan is supported by a pension committee that delegates the administration to 
the CARRA.



http://www.carra.gouv.qc.ca/pdf/rapport_annuel_2015_partie3.pdf (page 26/246)

This table shows the main assumptions used. Note that the assumptions are really close to 
the ones from the Government but 10 to 15 bps lower (6.4% and 6.8% vs 6.5% and 
6.95%). This reflects the distinction that under PS3250 it is Government best estimate and 
under CICA 4600 this is the administrator best estimate which ends up being different 
entities.


