for consideration

From: "Petsche, Nadine (TBS)" <nadine.petsche@ontario.ca>
To: "Veinot, Cindy (TBS)" <cindy.veinot@ontario.ca>
Date: Fri, 07 Jul 2017 12:21:22 -0400

Cindy,

In addition to the marked up copy of the General Reg provided yesterday, perhaps the following
extracts from the FHP Act might be relevant to the moratorium question?

Commodity Charges

In accordance with Section 25.33(1) of the Electricity Act, the IESO is required to price electricity to
recover costs:

Electricity pricing fo reflect costs
IESO to make adjustments

25.33 (1) The IESO shall, through its billing and settlement systems, make adjustments in accordance with the regulations that
ensure that, over time, payments by classes of market participants in Ontario that are prescribed by regulation reflect,

a) amounts paid to generators, the Financial Corporation and distributors, whether the amounts are determined under the
market rules or under section 78.1, 78.2 or 78.5 of the Ontario Energy Board Act, 1998;

b) amounts paid to entities with whom the IESO has a procurement contract, as determined under the procurement
contract; and

C) such amounts as may be prescribed that are paid or incurred by the IESO in relation to the Ontario Fair Hydro Plan Act,
2017 . 2014, c. 7, Sched. 7, s. 8 (1); 2017, c. 16, Sched. 1, s. 43 (2).

The deferral relating to the FHP is tracked in a separate variance account in accordance with Section
24(1) of the Fair Hydro Plan Act, 2017 (the FHP Act):
Variance account fo be established, maintained
24 (1) The IESO shall establish and maintain a variance account in which it records the following:
1. The IESO deferral for each month.

2. All payments received by the IESO resulfing from the exercise of the right of recovery under section 25 and any
transfer under section 26.

2 Surh nther adinietmante ac mav ha nrecrrihed, including adjustments in respect of the period that
commences on or after May 1, 2017 and before the day this section comes into force.

Regulatory asset established

2K/ (1) Fffartiva Mav 1 92N17 tho IEFQN hac the rinht averricahle in arrnrianre with thie Art and the
regulations, to recover the balance recorded in the variance account from specified consumers.

Board fo set rates

(2) Subject lo subsection (3), the Boara chall fronm tima tn tima and in arrnriancrea with the reniilatinne dafarmina and set

ratac na -;ab/e by specified consumers to allow for the IESO fo recover the balance recorded in the variance
account.

Limitation

/3) Thea IFSN <hall nnt he antitled tn rollact alf or part of the balance recorded in the variance account from
specified consumers before May 1, 2021.






