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The OESP and RRRP are programs desrgned to support electr|C|ty consumers that are most
vulnerable to increasing electricity costs. The government’s decision to fund these programs through
provincial revenues was taken in recognition of the fact that these programs are for the common good
and are more appropriately supported by the tax-base rather than the rate-base. The decision was not
made to recover a shortfall between the cost of electricity and amounts recovered from ratepayers—

ab_oul_hmALth_e_ElamALOJ:Ks The government s pollcy obJectlve was to ensurethat ratepayers todayand
in the future, pay for investments in the electricity system in proportion to the benefit received-from-

them—We-havethese consumers receive from the system. The MOE has been clear with Ontarians
that prices wouldcould increase over time. 2
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affordablelt is not certain that invoi will higher in 2021 and therefore, the representations ar
not misleading. Moving forward, the government will continue to identify and implement initiatives to
take costs out of the electricity system, which would reduce the cost of the GA refinancing program
and help ensure the affordability of electricity into the future. Ontario has released its 2017 Long-Term
Energy Plan (2017 LTEP) which is focussed on continuing to put downward pressure on electricity bills
over the long-term. For example, the Independent Electricity System Operation’s (IESO) Market
Renewal initiative will result in a more efficient marketplace with competitive and transparent
mechanisms that meet future system needs at the lowest cost. The project is expected to save up to
$5.2 billion and forms a key component of Ontario’s plan to manage the cost of electricity over the

lengerlong-term.

Accerding-to-the lESO,-betweenBetween 2005 and 2015, the province saw a net growth in

electricity supply: over six GW of installed coal-fired capacity was shut down and replaced with
more than 14 GW of renewable, natural gas fired, nuclear and demand response resources.
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