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Risks of Revenue Tools
• Aggressive revenue forecasts may be challenging to maintainldefend,ond could be subject to criticism by external stakeholders (e.g., FAO, Credit rating agencies, private sector economists, etc).
• Overall uncertainty in the economic outlook, particularly around the housing market, United States, and the broader global outlook, could impact the revenue outlook.
• Recent advice from economists to the Minister recommended increasing prudence, due to current heightened uncertainty.
• Assumptions on revenues associated with strong activity in the housing market may be overly aggressive, and not align with the government's narrative and potential measures to increase housing affordability
• Approach to PIT contains extra risk related to potential tax planning that occurred in 2015 -- could result in significant downside revenue in 2016-17 Public Accounts and over the forecast period as well.
Risks of Expense Tools
• Reducing allocations increases risks to be managed, combined with lower prudence in 2018-19 as a result of a new $1 billion savings targets in addition to existing savings targets, and reduced contingency funds.
• Funding additional in-plan initiatives with cap-and trade proceeds may hamper the ability to achieve on greenhouse gas reduction targets and result in scrutiny from stakeholders (e.g.. the FAO)
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• Reduced flexibility in the plan means that any in-year decisions (e.g.. OMA agreement, other collective bargaining. etc) will either require higher revenue or potentially be funded by deficits.


