[NOTES] J. David Wake and David West Discuss FAO Fall
2017 Economic and Fiscal Outlook Report

From:
To:

Cc:

Date:
Attachments:

Pranavie Mayooran <pmayooran@liberal.ola.org>

"Beaudry, Jennifer (OPO)" <jennifer.beaudry@ontario.ca>, "Ernesaks, Andrea (OPO)"
<andrea.ernesaks3@ontario.ca>, "Bevan, Andrew (OPQO)" <andrew.bevan@ontario.ca>,
"Rudyk, Andrew (MAG)" <andrew.rudyk@ontario.ca>, "Forgione, Andrew (OPQO)"
<andrew.forgione@ontario.ca>, cbanas@liberal.ola.org, "Codd-Downey, Beckie
(GHLO)" <beckie.codd-downey@ontario.ca>, "McPhail, Blane (OPO)"
<blane.mcphail@ontario.ca>, "Bossin, Bryan (OPO)" <bryan.bossin@ontario.ca>, Clare
Buckley <cbuckley@liberal.ola.org>, "Foerster, Carly (OPO)"
<carly.foerster@ontario.ca>, "Walsh, Chad (OPO)" <chad.walsh@ontario.ca>, Jack
Davidson <jdavidson@liberal.ola.org>, "Davidson, Drew (MCYS)"
<drew.davidson@ontario.ca>, "Tomney, Genevieve (OPO)"
<genevieve.tomney@ontario.ca>, "McEachern, Gillian (OPO)"
<gillian.mceachern@ontario.ca>, "Rivers, Grahame (OPO)"
<grahame.rivers@ontario.ca>, "Singh, Gurvinder (OPO)"
<gurvinder.singh2@ontario.ca>, "Pattillo, lan (OPO)" <ian.pattilo@ontario.ca>, "Singh,
Jagtaran (GHLO)" <jagtaran.singh@ontario.ca>, jgomez@liberal.ola.org, "Lazarus,
Jordan (OPOQ)" <jordan.lazarus@ontario.ca>, "McLarnon, Joshua (MOHLTC)"
<joshua.mclarnon@ontario.ca>, "Moseley-Williams, Kate (OPO)" <kate.moseley-
williams2@ontario.ca>, "Killorn, Bill (OPO)" <bill.killorn@ontario.ca>, "Richardson, Kyle
(OCOC/GHLO)" <kyle.richardson@ontario.ca>, Swaraj Mann <smann@liberal.ola.org>,
"Rowe, Mary (OPO)" <mary.rowe@ontario.ca>, Pranavie Mayooran
<pmayooran@liberal.ola.org>, "Salmons, Meaghan (GHLO)"
<meaghan.salmons@ontario.ca>, "Jancik, Mike (OPO)" <mike.jancik@ontario.ca>,
"Mclintyre, Moira (OPO)" <moira.mcintyre@ontario.ca>, Warda Nasir
<wnasir@liberal.ola.org>, "MacKenzie, Rebecca (OPO)"
<rebecca.mackenzie@ontario.ca>, "Ahluwalia, Ron (MOI)" <ron.ahluwalia@ontario.ca>,
"Le Guern, Ronan (OPO)" <ronan.leguern@ontario.ca>, Jonathan Scott
<jscott@liberal.ola.org>, "Anderson, Sinead (MOF)" <sinead.anderson@ontario.ca>,
Joseph Uranowski <juranowski@liberal.ola.org>, Holden Wine <hwine@liberal.ola.org>
"Den Heijer, Kevin (ENERGY)" <kevin.denheijer@ontario.ca>, "Koukoulas, Sophia
(MOF)" <sophia.koukoulas@ontario.ca>, "Rubin, Jack (TBS)" <jack.rubin@ontario.ca>,
"Festeryga, Katherine (MEDG)" <katherine.festeryga@ontario.ca>

Mon, 11 Dec 2017 10:25:50 -0500

FAO Economic and Fiscal Outlook Press Release.pdf (296.4 kB)

Media: Benzie, Smith Cross, Brulee, 1 unidentifiable media (Sarah?)

Panel:

e J. David Wake, temporary FAO
e David West, FAO Chief Economist

Wake:

o FAQ released updated report



e |mportantly, FAO'’s report reflects AG’s accounting

® |n contrast, government has chosen not to adopt AG accounting

e This decision has contributed to growing gap between fiscal outcomes by FAO and province
e AG and Ontario’s disagreement has reduced transparency

e For both MPPs and public

David West:

Economic outlook

In 2017, Ontario will have solid economic gains

Growth is expected to moderate slightly over next 4 years
However despite revenue gain, $4B deficit in 2017-18
Over next 4 years, projected deterioration

In absence of any change in fiscal policy, expected $9.8B deficit by 2021
$3.2B to deficit by Hydro Plan

small budget surplus this year

More deficit next year

On government basis, $4B deficit by 2021

Rising budget deficits in higher burden for province

Net debt will increase by $75B over next 4 years
Additional measures will be required to lower debt
Current stress on current public services

Benzie: chair of accounting association said Ontario accounting is okay - you're siding with AG, why?
Wake:

e we view AG as authority of appropriate accounting
Benzie: But from 2002-2015, AG said offsets could be hooked
Wake:

e well again, there were 2 accounting problems
e Bigger chunk is hydro, but roughly equal
e $10B roughly for deficit

Smith cross: no response from finance minister yet

Wake:

e we evaluated fiscal projections

e Government would likely be in small surplus

e Going forward, it might be deficit

® |n 2016/17 public accounts, government did improve a bit
e Not dramatically

Brulee: a pattern here; where you predict same thing, so debt year for government?

Wake:

® can't speak for government
e But we've been consistent
e Deficit will re-emerge

Smith Cross: long term concerns?

Wake:



e just next 4 years

e But does transition into our long term forecast

e Government needs to run small surpluses

e To allow 27% target they identified for themselves
e Balanced budget not enough

Smiith cross: what difference in deficit based on accounting disputes, what ramifications come?

Wake:

confusing for what is appropriate

Good to have one set of numbers

Debt will continue to rise

Government is borrowing $23B in markets
It's going to rise

$45B driven by small deficits

And borrowing for infrastructure and hydro

Benzie: Liberals cooking books?

Wake:

e We don'’t use that language
e But they’re overall optimistic

Benzie: pension assets; is that an example?

Wake:

e may not be cash effect
e Butin debt
® These are key metrics

Benzie: CRA haven’t downgraded Ontario, why? You think they believe government more than
watchdogs?

Wake:

e | think they may revisit

Brtilée: you agree all money for FHP is under ratepayers instead of taxpayers

Wake:

e over $2.8B over years
e That spending increases programs

Brdlée: you mention minimum wage, how will that effect?

Wake:

e |abour income growth is strong
e Min. Wage will increase it but it will increase consumer price index
e Even so we're seeing strong growth

Briilée: is that going to impact revenue for companies?

Wake:



e No direct impact on corporate tax from what | see



