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Hi Antonella,

On the surplus in the Ontario Teachers’ Pension Plan, the Pension Asset Expert Advisory Panel chair
Tricia O’Malley went into detail on this at her news conference on Monday. The valuation is not in
dispute — neither the Auditor or the panel disagree with the numbers used by OTPP. The
disagreement between our accounting experts and the Auditor General was whether the amount
counts as an asset. The numbers are different because they are calculated through different
accounting standards. OTPP’s financial statements are prepared under accounting standards for
pension plans in the CPA Canada Handbook, which is a different accounting framework than the
Province uses for its financial reporting. The province prepares its financial statements in
accordance with Public Sector Accounting Standards, consistent with all senior governments in
Canada.

Here’s the quote from O’Malley from Monday:

“No, the — the number is — we're all working with the same number that is based on —and |
think it's — this is where it gets complicated because we're talking about the accounting
surplus. Okay. Now if you go and look at the published financial statements of either of the
plans you'll find two other numbers in some cases. And one of them is under a different set
of standards. For the teachers’ plan there's one that shows $1.8-billion deficit but that's
using the International Financial Reporting Standards, not the public sector standards. And
the other one that shows the $13-billion surplus is actually the funding valuation that they
file with the Financial Services Commission.”

With respect to the Ontario Teachers’ Pension Plan, I've attached a copy of the release from Minister
Sandals | sent yesterday. The section at the bottom (“Key background information from the Panel”)
explains the panel’s advice on why it counts as an asset, which is advice the government has
accepted.
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