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Topics for Discussion TPRC
R

1.  Pension Panel Next Steps
2. IFRS-US GAAP decision

3. Presentation of Broader Public Sector Organizations

{ DATETIME:1 }
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1. PENSION PANEL UPDATE
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Report Release Strategy | S9N

= The Panel has confirmed the report has been finalized,
with no changes following the meeting with the Auditor
General on February 3.

= Report is planned to be released Monday February 13.

= Panel will hold a press conference Monday at 10am.

= Opposition briefing to be offered Monday afternoon.

{ DATETIME:1 }



2. IFRS-US GAAP DECISION
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IFRS-US GAAP Decision 1 O

= Expecting revised impact from OPG at end of February

* Both alternatives re: measuring impact of ARO —
updating rate annually and at time of ONFA update

= Timing of communication of decision

 Clarity with Hydro One and OPG
 Clarity with AG for planning purposes

{ DATETIME:1 }
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2. PRESENTATION OF
BROADER PUBLIC SECTOR
ORGANIZATIONS

(D



Purpose

| B WS
! L

Background on presentation basis for hospitals, school
boards and colleges

Overview of impacts of change to line-by-line

presentation

Timing considerations

Other considerations

Stakeholdering
Communications
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Background

: L
Key dates for BPS consolidation

« 2004 Budget

— Government announced its plans to include BPS (hospitals, colleges, and
school boards) in the Province’s financial reports starting with the 2006 Budget
and 2005-06 Public Accounts

- 2006 Budget & 2005-06 Public Accounts

— First year BPS is consolidated on a one-line basis on both balance sheet and
statement of operations

- 2009 Budget & 2009-10 Public Accounts

— Change in BPS presentation to line-by-line for balance sheet only, retaining
one-line presentation on the statement of operations
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Matter for Consideration 109

= Ontario continues to reflect a “one-line” net expense presentation for
the BPS in the statement of operations for its BPS consolidations in
the Public Accounts and Budget -- Net expense for hospitals,
school boards and colleges (total expense less 3 party
revenues) is included in line ministry expense

= Under PSAB, other jurisdictions apply a line-by-line consolidation
approach for hospitals, school boards and colleges (3" party
revenues reflected under revenues, expenses reflected on a gross
basis)

= Ontario’s presentation was agreed to by the AG in 2009 on the basis
that the one-line presentation does not impact the Province’s net debt
or deficit

= The current AG supports line-by-line presentation
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Current Approach TBS

Excluding government business enterprises, Ontario’s financial
reports reflect two different presentation approaches for controlled
government organizations:

* Hospitals, school boards and colleges — line-by-line for balance sheet, one
line net expense basis for statement of operations

« Other controlled government organizations - line-by-line for both balance
sheet and statement of operations

Presentation basis rationale (per 2009 Budget)

* A one-line consolidation format for the BPS sectors best represents the bottom-
line fiscal accountability of these organizations to the Province for managing
these public funds

* |t provides a more easily understood presentation of financial results and better
respects the fiscal accountability of BPS organizations.

CONFIDENTIAL - FOR INTERNAL
DISCUSSION PURPOSES ONLY



Fiscal and Presentation Impact TES

= A change in presentation would not impact the Province’s annual
surplus/deficit; however, both revenues and expenses would be
grossed up by the amount of 3 party revenues (approx. $8.0 B in

2015-16)

Total Provincial Expense
One-line versus Line-by-line

150
140 +

141
136
133
130 . 128 129 130
- I I I

110
2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

% Billions

EOne-line mLine-by-line

= |[mpact to presentation of public documents (see
appendices)
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Financial Indicator Impacts oY

201516 Actual  2015-16 Actual

Finanical Indicator

one-line line-by-line
Debt Charges to Total Revenue (%) 8.54% 8.51% -0.03%
Net Debt to Total Revenue (%) 237.8% 224, 2% -13.6%
Net Debt to GDP (%) 40. 9% 40,9% -
Accumulated Deficit to GDP (%) 27.1% 27 1% -
Net Debt per Capita () 21,926 21,926 -
Program Spending per Capita (§) 8,796 9,310 514

Legend:
Black - Neutral Impact®

Green - Positive Impact
Red - Megative Impact

* Net debt, accumulaled deficit, or annual surplus/deficit is not impacted by the change
to ling-by-line presentation.

u Program Spending per Capita will be unfavorably impacted under the line-by-line approach. In 2016 Budget,
it was stated that Ontario will retain the lowest program spending per capital in Canada. The pro forma
calculation shows that Ontario will remain the lowest under the line-by-line approach. However, it needs to be
closely monitored since Ontario will be only marginally lower than BC (about $100) and change in population
of Ontario and BC may also alter the ranking.

. Considerations for other indicators
. OFA is held accountable for the overall IOD variance, but has no control over the BPS 3™ party interest
expense ($372M for 2015-16, about 3% of the total IOD).
. The change will favorably impact the rating. S&P has already factored the BPS 3d-party revenues in
their rating.
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Other Considerations 109

Change to line-by-line presentation of the BPS would impact the
composition of total expense for the Province (See Appendix 3)

Transfer payments will decrease (replaced with gross line-by-line spending of the
BPS)

Other expense line items will increase (e.g. Salaries and Wages, Services, etc.)

Historical results in the financial reports (Budget, Public Accounts)
would be restated for consistent presentation (line-by-line) for
comparability

Program expense allocation would increase for BPS sector ministries

Non-controllable BPS third-party revenues would be forecasted and
reported together with Province’s revenues

Consistency with line-by-line presentation for other government
organizations of the Province and comparability with practice of other
jurisdictions
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Options | PO

1. Status Quo

2. Change to line-by-line presentation basis for hospitals,
school boards and colleges for the Statement of
Operations

Determine appropriate date to make the change
— Alternative 1: Implementing change starting in Budget document
» 2017 Budget — sufficient time for stakeholdering
/communications?
» 2019 Budget
— Alternative 2: Implementing change starting in Public Accounts
»  2016-17 Public Accounts
- Sufficient time for Public Accounts instructions for sector
ministries?
- Budget 2016-17 will be presented on a re-stated basis in
Statement of Operations in Public Accounts
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Options (cont’d) | SO

m Advantage Disadvantage

1. Status Quo No updates or communications Maintains inconsistencies in financial
required reporting between BPS and other
government orgs which require
explanations and impact analysis of the
different approaches to stakeholders
(e.g. TBS partners)

Limits transparency and lacks
comparability with other jurisdictions

Will require additional customization to
IT systems (e.g. Hyperion Reporting
Tool) to accommodate both approaches
in the future

2. BPS =2 line-by-line  Aligns financial reporting with other Change in revenue and expense
government agencies’ consolidations presentation would require increased

Provides for enhanced inter- communication and disclosure

jurisdictional comparability Co-mingling of non-controllable BPS
sector revenues with provincial
revenues gives impression of access to
additional funds at government’s
discretion

Fully complies with PSAB standards
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Recommendation I oY

= Recommend changing the consolidation approach to line-by-line
(year of change — 2017 Budget or 2016-17 Public Accounts)

«  Compliance: fully comply with PSAB’s principle of consolidations
« Consistency: one consolidation approach for all government organizations
« Comparability: consistent with other jurisdictions’ reporting practice

May consider retaining Schedule 10 (Appendix 5) to disclose the current
net expense presentation for BPS sectors in the Public Accounts

= To assist with communications if the change is to be implemented
starting in 2017 Budget, consider including a supplementary

schedule to the 2016-17 consolidated financial statements
* Present a proforma Statement of Operations reflecting the proposed
line-by-line approach (See Appendix 2)

CONFIDENTIAL - FOR INTERNAL
DISCUSSION PURPOSES ONLY



Implementation Considerations

Stakeholder management
* Impact to BPS sector ministry’s expense management approach
* Impact to PEMD/CPD’s reporting and expenditure management

process

Impact to presentation of Expenditure Estimates
* Impact to BPS sector ministries (see Appendix 9)

b Y
! L

- BPS related 10D will be reflected in MOF’s budget/expenditures
through consolidation adjustments

Potential impact to Public Accounts process
* Need to evaluate impact to reconciliation/consolidation

procedures for income statement items

Communications
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Appendix 1: Impact on Presentation of | =p=p» ¢
Public Accounts ! b

= |mpact on presentation within the financial statements:
« Balance Sheet — no impact (already line by line)

- Statement of Operations — Revenues and expenses would increase by the same
amount (i.e. third-party revenue - $7.8B for 2015-16)

* Impact to other Schedules in Public Accounts:
— Revenue Schedules 1 and 2 will include third-party revenue from BPS
— Schedule 3 (Expense by Sector)

» A decrease in transfer payments to BPS and a reciprocal increase to other
expense line items.

» Anincrease in total expense for the BPS sectors
» The “Net Impact of BPS” line item will be removed.

— Schedule 4 (Expense by Ministry) will reflect an increase to expense for the
BPS ministries.

— Schedule 10 showing BPS details may be removed/modified.

See Appendices 2 — 5 for pro-forma Public Accounts disclosures for illustrative purposes.
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Appendix 2 — Sample Public Accounts
with BPS on a line-by-line basis

Provinee of Ontario
Consolidated State ment of Operationg

M58 LBL 201516 | 2015-16 LBL |2015-18| 201415 LBL 2014-15
(% Millions) Budget1: Adj | Budget| Aetual | Adj. | Actual | Actual i Adj. | Actual
Revenues (Schedufas 1 and 2 ] ! i
Persanal Income Tax 30377 30477 3141 31141 26313 79,313
Sales Tax 2982 22982 23455 23455 218891 21,685
Corporaians Tax 11,342 | 11,342 11428 11428 | G557 | 8,557
Education Property Tax b71h 55 5530 5339 5,551 5561
Employer Healh Tax 55680 | 5650 5640 5649 54151 545
Onfario Health Prarium 3455 3865|3483 3483 | 3,366 3.366
Gascling and Fuel Taxes 3.209 3,209 3.210 3.210 3186 3186
Other Taxes 4534 | L AT 7643 | 41881 | 4188
Total Tasaton 87,507 Tl T T Y Y
Transiers fom GovernnentofCanada® 228000  so7i 23487| 22857 300 23286 21BIS] 4161 2203
Ingome fFom Investnentin Government Business Enterprises [Scheduls 3 4812 4812 4909 4909 BE1S 5,615
Ciher 9201 6957 15248 8ol  rasi BAve|  eodii 7ot 16242
1243007 7554 131948 128377 77800 136157 | 1185860 TEIT! 126163
Expenses (Schegules Jand 4)
Healh §0773  37M0 0 54513| 51067 39230 54900 500300 4052 54001
Ecugaton®™ 25302 885 25047 | 26588 988 ) 27.576| sS4l BTG 26,070
Chidren's and Soiial Services 15,431 | {15431 15555 | i 15,558 : P 14683
Erviranment Resourcas and Econormic Craveloprent 12 987 ¢ 12987 12,812 ] 12,812 ¢ 11,682
IMerest en Dehr* M40 97e ! 12388| 10967 | B21: 11,588 s85 1 11,221
PoskSeccndarny Educaion and Training™ 7e10 24747 9gma| 763 2248) 8@82| 7660 21030 9763
Justice 347 | 242|459 Poase| a3st P ogast
General Governmentand Oher 37ad 37a0 4434 4434 4617 4,617
121902 7554 139458| 133406 7,780 141186 | 128861} 7617: 135478
Reserve 1000 | L 10m - : . :
Annual Deficit {513)! a1 (s {5,029 (10315 (10,315)

" smount reportad as "Flan” in 2015 Budgst
* Taachar's Pansion Plan i pense is included in Education (Schaduie 4.

* Budget adjustmant is & prexy using revsnuss fom all cther govemments Jedecal, provineial, muricipaly sinca fanskars fam tha Gaarnmant of © anada alone is not cumantty collectad for BP 2 budgst purpesss.

** Includas immatarial intsr-crganizaional balahces which de notimpact e botiom ke,
*** Intarast on dabt adjustisnt is net of intsrest rev shuss.



Appendix 3 — Sample Public Accounts

with BPS on a line-by-line basis

[

> v/

Frovince of Ontario
Schedule 3: Expenses by Sectar

Post-3econdary

Sectors”’ H=alth Education Edugation and Interest on Deld Total
Training
For the year ended March 31 2016 | "PF {oois | zo1e | PPN | zote | za1s | PPN i 2016 | 2016 NBE i 2016 | 2016 NPR i 2016
(% Millions) Adj Adj Adj Adj Adj
Expenses : : : ;
Transfar P'ay mants 48208 n126) 2tea| 24574 pas 14| 7515 (7880 5727 ; 102,681 (48,4780} 54,215
Iarast on Deti** A - i i 0967 821 1ges| 10987 a1l 11,58
Salaries and Wages 854 14,m'7§ 14,75 7iz) 16,5461 16760 u3f 203 2197 6492 228580 39,151
Senines** 14770 2400 427 153 1,383 1,5% £2 B17. 67 51790 44800 9,639
Pensions and Employ e= Futurs Benefitz (Note 7] 5 Bl s | 1,500 34 1,504 13 13 26M 1 1308 3,954
Power Supply Contract Costs - - - - - - ari - ari
Amorization of Tangible © spitd Azsets 1 L5 15w of 105 1,088 5 i o 5 20571 2959 4915
Employee Benefis 12 zZesi 29 M| 2154 2,188 15 a8 283 1008 5198 204
Supplies and Equipment 2 AM5l AmT TI 4081 2068 1 2 283 g0 BTN 7,828
Transportation and © ommunication &1 131 158 14 - 14 4 61 ik} 367 188 385
Met Impact of BEroader Public Sester Orgsnizaicns on Frovincid Experess
iSchedt 10 (495} 495; - {436) -135 - 120 12n§ (1,081); 1,08
Cher 57 w7 364 K1 | 520 621 59 243 307 : 1,267 1,148 2,412
Total 1,067 3923 920 26,588 SBE 21,506 1634 2,248 9,862 | 10,967 G241 17,588 ] 133,406 T, Faa 141,186

* Cenly showing adjusted sechors (i.e. Hedh, Educaion and Post-Seconday Educaion and Traning, Inereston Debd) for illust ative purposes.

** |maract rev anua and iny estment income of $156 millich is netted wits Inteceston Dobt {1200 of $521 milion (5372 millian to thicd party and 5249 millian £ ta OFA) for BF S organizations.  This profoma presentaicn is consistsat

with the currant |CD meament for agenciss.
*** BP3 lina-by -lina results include immatsia intsr-oranizaicnal balarees,



Appendix 4 — Sample Public Accounts oy
with BPS on a line-by-line basis ! b

Province of Qntario

Schedule 4: Expenses by Minigstry

& Millions) 2015-18 LBI._ 201516
Actual Adj Actual
Abariginal Afars Ii:] i:|
Agricutre and Foed!Rurd Afars 1,026 1,026
Attorngy Getiera 1,860 1,860
Board of Intemal Economy 209 205
Childran and Yedth Setives 4,260 4,260
Citizenship,. Immigrajon and Intsmaticnal Track: 1689 169
Community and Socid Seryices 11,285 11,295
Community Saety and Comectiona Sarvices 2,688 2,688
Economic Dex efepment. Trade and EmplamentResearch and [nawation 113 1,14
Edueation 24,998 kL] FERL
Teachers' Penzicn {hete 71 1,580 1,390
Energy 1,232 1,232
Enviranment and Climats Changs a0z 303
Ex ecutive Ofices a7 n
Finance | 9
Interest on Dekt 10,967 621 11,588
Municipa Farinership Fund 913 M
Power Supply Confract Costs L] s
Government 3ervices and Consumer Services 608 508
Health and Long-Temm Care 51,067 5923 54,000
Liabour 304 304
M unicipal ARsirs and Housing 1,088 1,088
Matural Rescurces and Forestry a18 18
Morthem Dey elepment and Mines m iyl
Cffice of Francophone Affars 8 L
Tourism, Culture and Sport 2,270 2,270
Training, C clleges and Universifies 7,634 2,248 0,882
Transportaticn 3,287 3,287
Treasury Beard Secraforist 216 218
Contingsacy Fund
Employ s& and Pensicher Benslts 1,021 1,04
Pragrarn Reisw Savings Tangets
Year-End 2avings
Total Expenses 133,406 T, TE0 181,186
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Appendix 5 — Sample Public Accounts

i~ y
with BPS on a line-by-line basis b
Province of Ontario
Schedule 10: Broader Public Sector Organizations
Summary financial infaraion of Broader Public Secikr Crganeatians i provided below,
For thﬂ year ended March 31, 2015 Heospitals School Boards Colleges Total
(% Millions)
Expense
salaries, Wages and Benelk 18 01E 2465 39165
Amorizaion Expense 1.064 273 2 RaR
Interest Expenze ' * JBE 15 621
Other Expense*™ 4.034 1,178 12,561
Fees, Donaions and Oher Revenues™ (1,374} [2.263) (7,780
Total Sector Expense 23,116 1,668 47,425
Transkers iam e Provincs {23,134} [23,552) [1,788] (48,476
Het Impact on Provincial Expense — {Dacreasal/increase (436) {120} {1,051}

' Interest Revenue of $156 millicn is natked with Irierest Expense.

* Gchool Boards and Cclleges intsrest sx pense incldes 3241 milion ard $8 millian b the OFA raspactraly.

** Includes immatsial inbr-organizaional balances which does potimpect be tofal sackr at pansa.



Appendix 6: Impact on Budget and = e
Expenditure Estimates Presentation P oJ

= No fiscal impact to the overall provincial surplus/deficit forecast
= No impact to appropriated line items
= Presentation of Budget

* Total BPS sector ministry expense will increase

« Total provincial revenue will increase by the same amount
= Presentation of Printed Estimates

« Deficit impact to the consolidation adjustments (operating/capital)
since 3™ party revenues will be adjusted to CRF revenues

See Appendices 7 — 8 for sample 2016 Budget tables and charts presentation under the
one-line and line-by-line approach

See Appendix 9 for sample Expenditure Estimates
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Appendix 7 — Sample 2016 Budget Table —— oy

! “ ——
One-line Line-by-line g

TABLE 3.7 Ontario's Fiscal Plan and Qutlaak TABLE 3.7 Ontario's Fiscal Plan and Qutlaak
{5 Bllllons) (S Ellllons)

Actual | Interim | Plan Cutleck Agtual | Interim | Plan Qutlock
2014-15 | 201516 | 2016-17 | 201718 | 2018-19 201415 | 201516 , 20M6-17 | 201718 | 201819

Total Revenue 1185 126.5 130.6 1377 141.9 Total Revenue 126.3 134.5 138.6 1459 150.5
Expense Expense

Programe 118.2 1209 1221 124.2 127.6 Prograns 1258 1286 1264 1323 135.9
Interest on Dekf 105 1.2 118 125 131 Interast on Cebt 108 11.4 121 128 134
Total Expense 128.9 1324 133.9 136.6 1407 Total Expense 136.6 140.0 142.0 145.1 149.3
Surplusi{Deficit) Before Reserve {10.3) {5.5) (3.3] 1.1 12 Sumplus/{Deficit) Before Reserve {10.3) {5.5) EX)] 14 12
Reserve - Q.2 1.0 1.1 1.2 Reserve - q.2 1.0 1.1 1.2
Surplusi{Deficity {10.3) {5.7) (4.3 (0.0} (0.0} Surplusi{Deficit) {10.3) {5.7) 4.3) 0.0 {0.0}
Met Debt as a Per Centof GDP 134 396 L6 k1] 385 MetDebtas a Per CentofGOP 3.4 KN 06 gL 385
sceLrrulated Defcitas a Per Cantaf GDP 244 258 75.4 743 233 Accurmulated Dedcitas 8 Per Centaf GDR 264 258 254 243 233

Vlnlrras! an debil ex pense s onel of inerss oapehosd dudne Do ol oy e cao el assals ol 502 billan in Vinlenas! an Jebl 2 pense s el ol inlsres san ahieed dunne conzk.clos of la-aoa canla assals ol 502 bilian in
S Dl i 208-16. §0.2 billicn in 201817 50 A Bllion in 20776 a-c 8 o on - 254 S0 A Dillian i 201846 507 ballicrs in 201617 B3 A Billion in 5017278 s s o oo o WS40
Mare s My reay el add due lecournding aoie s Mineibas oy nel add due (e ceonding

Change:

TABLE 3.7 Ontario's Fiscal Plan and Qutlaak
{$ Bllllpns)

Actual | Interim Plan Qutlogk

201415 | 201516 | 201617 | 201718 | 2015-19
Total Revenue 18 3.0 8.0 8.2 8.6
Expense - - - - -
Programe 74 7T 7.8 8.1 B3
Interest on Cebtl 0.2 0.2 03 03 03
Total Expense T8 8.0 B0 23 8.5
Surplus!{Deficit) Before Reserve -
Resaive - - -
Surplusi{Deficit) -

et Debl as 8 Par Cantof GOR - - R
Aceumulated Deictas a Per Centaf GOP - - -

Vlilarast an debl e pense ool of inleres cep dlized durne gonsloclor ol ey e can b assals of 507 bl in
S billian in 204816, 5002 billiers in 201617 30 A Billion in 51778 a0c #0040 o - S0,
i wurenes oAy et Aol dos i
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Appendix 7 — Sample 2016 Budget Table —— oy
(cont’d) )

One-line Line-by-line

TABLE 3.12 Summary of Medium-Term Revenue Qutlook TABLE 3.12 Summary of Medivm-Term Revenye Dutlopk
{S Blllipns) {$ Billions)

Interim Plan Cutlock Interim Plan Qutlock
Revenue 201316 | 201817 | 301718 | 201519 Revenue 201516 | ZME1T | aTs | 201519
Personal Incormea Tax 303 322 4.2 364 Personal Incorme Tax 303 w2 4.2 36.4
Sales Tax 233 240 4.8 256 Sales Tax 2345 240 24.8 256
Corporations Tax 1.4 121 127 132 Corporations Tax 114 124 127 132
Ontario Heath Prermium 35 3B kX a0 Ontaric Healh Prermium 35 k1 KR! 4.0
Education Property Tax 5.7 5.8 B0 6.1 Education Propert Tax 57 8 RO £i1
Al Other Taxes 14.5 14.2 145 15.0 Al Other Tanes 156 142 145 150
Total Taxation Revenue 90.8 H.B 855 100.2 Total Taxation Revenue O] 418 95,9 100.2
Governirentof Canada 224 46 258 266 Grvernmentof Canada 215 251 6.3 271
Income from Government Buzinase Entrprisas 4.3 &0 23 57 Incore from Goverriment Buziness Enierprises 41 5.0 5.3 57
Other Mon-Tax Revenue 84 51 106 9.4 Othier Men-Tay Pavenus 154 16.7 18.4 17.5
Total Revenue 126.5 130.6 13r.7 1419 Total Revenye 1345 1336 1455 1505
MNaig. Mumnbers may not aded due te raunding. Waie, humbers may rot add due te raonding.
Change:
TABLE 3.12 Summary of Medium-Term Revenue Dutlook
Interim Plan Qutlock

Revenue 201516 | 2ME1T | a7s | 201519

Persanal Incarma Tax - - -

Sales Tax - - -

Corporations Tax - - -

Ontario Healh Preriurm - . R
Education Property Tax - - R
Al Other Taves - - R
Total Taxation Revenue -

Governmentaf Canada 1.8 L5 L& 0a
Incame fram Government Buginess Enkerprises - - -

Other Mon-Tax Revenue T4 T.E 7.B 81
Total Revenye L] a0 3.2 36

WlH, R bers mhay rot add due te raonding.
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Appendix 8 — Sample 2016 Budget Charts

ONE-LINE

[ S r
N
LINE-BY-LINE
Ong-ling Line-by-ling Change
% (B) % 5(B) % 5(B) %
Interest on Debt 11.3 B8.8% 121 8.5% 0.3 -0.3%
Health Sector 515 38. 7% 56.1 33.5% 43| 0.8%
Education Sector 25.6 19.1% 26.8 1B.9% 1.2 -0.2%
Postsecondary and Training Sector 79 5%% 10,2 f.2% 2.3 1.3%
Children's and Social Services Sector 158 11.8% 15.8 11.1% - -0.7%
Justice Sector 4.5 3.d4% 4.5 3.2% - -0.23%
Other Programs 16.5 12.3% 16.5 11.6% - -0.7%
TOTAL 133.9 1K) 142.0 100.0% 8.1 0¥




Appendix 8 — Sample 2016 Budget Charts

(cont’d)

ONE-LINE

LINE-BY-LINE
QOne-lina Line-by-line Change
5(B) o $(B) % %
Federal Transfers 24.6 18.9% 25.1 18.1% 0.5 -0.8%
Persanal Income Tax 32.2 24.6% 32.2 23.2% -1.4%
Sales Tax 24.0 18.4% 24.0 17.3% -1.1%
Education Property Tax 5.8 4.5% 5.8 A.2% -0.3%
Corporations Tax 121 &4.2% 12.1 B. 7% -0.5%
Employer Health Tax 6.0 4.6% 6.0 4.3% -0.3%
Other Taxes 1.9 3. 7% 4.9 3.5% -0.2%
Gasoline and Fuel Taxes 3.3 2.5% 3.3 2.4% -0.1%
Ontario Health Premium 36 284 3.6 2.6% -0.2%
Other Non-Tax Revenue 9.1 7.0 16.7 12.0% 7.6 5.0%
Ingaime fram Government Business Enterprises 5.0 2.8% 5.0 3.6% -0.2%
TOTAL 130.6 100.0% 138.7 100.0% 81| Q¥

!



Appendix 9 — Sample 2016 Expenditure Estimates —

One-line

are netted against

31 party revenues
operating expense

Line-by-line

3rd party revenues
are consolidated to
the CRF

Note: BPS related 10D (interest expense net of interest revenue) will be reflected in MOF’s budget/Estimates through consolidation adjustments.
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Appendix 9 — Sample 2016 Expenditure Estimates
(cont’d) ‘ TBS

One-line

3rd party DCC
netted against
amortization
expense

Line-by-line

3rd party DCC is
consolidated to the
CRF
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Appendix 10 - Additional Information

= &

2

The net expense of the BPS sectors is not presented separately in the Budget or Fall
Economic Statement

*  Previous to the 2010 Budget, the BPS sectors’ net expense was separately identified
in all public finance documents. Starting in 2010, the BPS sectors’ net expense was
rolled up into it’s responsible ministry expense lines

* Further details on net expense of the BPS sectors are presented in Schedule 10 of
the Public Accounts (actual results only)

While the province has taken the position of a “bottom-line” fiscal accountability
relationship with the BPS sector, it acknowledged and agreed to present the balance
sheet on a line-by-line basis in accordance with PSAB as a compromise position with the
Auditor General in 2009.

Since other senior governments use the line-by-line approach to consolidate their BPS
organizations’ Statement of Operations, comparability of financial information with other
jurisdictions is not readily apparent to the public.

In the 2010 Auditor General’s report, the AG noted that the province had made a
“departure from PSAB standards”, but at the time did not feel this “unique” presentation
had a “material impact on the fairness of the financial statements”.
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