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“Fair Hydro Act” —Part V.2

Article 1 — Purpose?*

encourage the construction and development of faC|I|t|es for the purpese-eflong-term operation
and generation of electricity_in the Province using sustainable, lower carbon-based technologies
such as new gas-fired generation, renewable facilities, energy from waste and biomass,
including under the Province’s various procurement, standard offer-and, feed in tariff_and other

§|m|Ia programs (the “Green Generatlon In|t|at|ve”) {:Fhe—termeef—the—PewePGentraets—were

ratepayers—The Iong term beneflts of the Green Generatlon Initiative accrue over tlme and

have beneflted and WI|| beneflt present and future ratepayersef—theﬁrewnee—@u#ently—market




Since the Qgggiltg tg past, present and future glggtgglgg gggggmggg Iggm the Green Generatlon

Initiative borne

nf|tt thlI nmr h riv n ted t riv frmth n

W principles and parameters
that-can-be-applied-from-time-to-time-in-order-to establish a reasonable basis for measuring and
allocating the relative costs and benefits of the Green Generation Initiative acrosspresentand-

tqu&Ratepayers—A—plan%eﬁmeate—weh—eesE—and—baqeﬁts—eqwtably across present and

future

If athe Fair Allocation Plan determines that the equitable allocation of the Glebal-Adjustmentto-
the-Ratepayerscosts associated with the Green Generation Initiative to the Retail Consumers of
a partlcular time perlod %respeepef—the—PewetLGentraeteshould be reduced below the amount

then the amount payable by such Ratepayerstc
period;Retail Consumers and in turn by-the-ElectricityDistributors—to-theavailable to IESO;-
would_will, in the aggregate, be less than the amount payable by the IESO to the Generators-

under—the—Pewer—Gentraetng in respect of such period. h’—the444lﬁfe4tene<—:Lr&e}reater—thator

M@%@g—wm%%w%a%m—ﬁw%%mm
IESO will need to obtain funding from another source—which-could-includefundingfrom-third-

party-sources—operating—in—publicandprivate—capital-markets_to cover such a shortfall. If a
funding obligation is incurred in-erderto-enable-theby IESO to cover such a-funding shortfall

during one period, the repayment of such funding obligation will be required in a future period,
and any related repayments, finance costs, hedging costs and other transaction costs—will-be
incurred and-maywill become payable in one or more etherfuture periods. Hwillbe-necessary-to-
preweteln_QLd_eLf_Qr_LES_O_to_Qb_tam a rellable and commltted source of cash rows to enable
IESO to repay such funding ebk - —

iundmg—ebhgahensw become due and payable%s—?artM imposes
irrevocable and non-bypassable financial obligations ef-Ratepayerson Retail Consumers to pay
amounts incurred in respect of such funding obligations when they become due and payable
and establishes a right to invoice and collect such amounts . The right and interest in and to
collect such financial obligations;~#hich will take the form of the Regulatory Asset contemplated
in this PartandAct, which will constitute property rights and interests. Thelnterests in the

Regulatory Asset willmay be sold and absolutely assigned and-wil-belongby IESO to one or
more—newly—ecreated financing entities, which in turn will finance their purchase—of-such-

acquired interests by incurring funding obligations. The incurrence and
payment of such funding obligations will be administered on behalf thesuch financing entities by

an—administrativea_financial services agent—étnrhatty—QPG} under the Financing Plan
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contemplated in this PartAct. The Financing Plan will seek to reasonably match the payment
obligations arising under such funding obligations—and, to be borne by the future
RatepayersRetail Consumers of the period in which such payment obligations become due,
with the cests-and-benefits of the Green Generation Initiative ehargedallocated to such future
RatepayersRetail Consumers under the Fair Allocation Plan.

The purpose of this PartAct is to establish the basis upon which intergenerational fairness can
be achieved by charging the costs and benefits of the Green Generation Initiative to present
and future RatepayersRetail Consumers on an equitable and cost effective basis.

Article 2 - Definitions
In this PartAct:

“Absolute Assignee” means a person to whom a Regulatory Asset Owner effects a
Disposition.

“‘Actual” means, in relation to costs, expenses or payments in respect of Funding
Obligations during a Reference Period, the actual amount of such costs, expenses or
payments paid or made (net of any Finance Reserve Withdrawals applied to pay such
amounts), which amounts shall be recorded by the AdministrativeFinancial Services
Agent whose records shall be determinative for the purposes of this Part-inAct except to
the absenceextent of a manifest calculation error.

“Additional Funding Charges” means, for a Reference Period_in respect of an Absolute
Assignee, the fees, charges, expenses, costs, indemnities, reimbursements and other

amounts (including any applicable tax amounts) that are or become payable by the-
Regulatory-Asset-Ownersor on behalf of the Absolute Assignee during the Reference
Period and that were incurred or committed to directly or indirectly by the Absolute
Assignee in connection with the incurrence of Funding Obligations under the Financing
Plan (whether at the time of such incurrence or over the term of the Funding Obligation
and whether directly or indirectly), including (without duplication and without limitation):

(a) any payment required under an ancillary agreement entered into by, or by the
AdministrativeFinancial Services Agent on behalf of, a—Regulatory-Asset-Ownerthe
Absolute Assignee under the Financing Plan; (b) any federal, provincial or local taxes,

payments in lieu of taxes, franchise fees or license fees imposed on a-Regulatery-Asset
Ownerthe Absolute Assignee or incurred by on behalf of a-Regulatory-Asset-Ownerthe
Absolute Assignee under any obligation to pay tax gross-up amounts to counterparties
under Funding Obligations; (c) any amounts payable to the AdministrativeFinancial
Services Agent, including amounts payable to its advisors and outside counsel; (d) any
amounts incurred to prepare, confirm, amend and implement the Financing Plan; (e) any
amounts payable to any Alternative Collection Agent or Alternative Servicer, including
amounts payable to each’s advisors and outside counsel; (f) any amounts incurred to
make the calculations, determinations or confirmations to be made by or on behalf of a-
Regulatory-Asset-Ownerthe Absolute Assignee; (g) any servicing fees and expenses;
(h) any trustee fees and expenses; (i) any legal fees, expenses and disbursements; (j)
any accounting fees and expenses; (k) any administrative fees and expenses; (I) any
manager ofor director fees_of a Financing Entity; (m) any registration fees and
expenses; (n) any placement fees, underwriting fees, fees and related issuing
expenses; (0) any rating agency fees; and (p) any other related fees, charges,
expenses, costs, indemnities, reimbursements and other amounts that are approved in
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good faith by the Financial Services Agent for recovery and payment under the

Financing Plan.

“Allocation Factor” means, in respect of a RatepayerRetail Consumer for a Reference
Period, the number (expressed as a percentage) determined in respect of the
RatepayerRetail Consumer by HESOjthe OEB based on the application of the Attribution
Methodology in respect of the Reference Period.*!

“Alternative Collection Agent” means a person appointed under Section 5(11) and in
compliance with the requirements set out in Schedule 2 to assume the collection
activities and activities of any Electricity Distributor or IESO under Article 5, as agent for
and on behalf of the Regulatory Asset Owners.

“Alternative Servicer” means a person appointed under Section 4(8) to assume the
obligations of the Servicer under Article 4, as agent for and on behalf of the Regulatory
Asset Owners.

“Attribution Methodology”®? means the methodology specified in the Fair Allocation Plan
for allocating the Period Transition Charges for a Reference Period to the-individual
RatepayersRetail Consumers of the applicable RatepayerRetail Consumer Group based
on its Allocation Factor.

1 ” [

“Collected Amount Adjustment” means, in respect of a ReferenceTrue-Up Period, the
amount (which may be a negative amount) calculated by the Servicer or the
AdministrativeFinancial Services Agent, as applicable, equal to (a) the Estimate of the

4@%5idepbasing1_C_QnﬂLm_th_a1 this_will be based on forecast volumes of demand (like RPP). To the extent
amounts do not get recovered due to differences between forecast and actual, those weuldmay be identified and
Feued—mfeem the True- Up




- 5-

Finance Amount for the True-Up Period, minus (b) the sum of all Transition Charge
Collections for the True-Up Period.”3

“Collective Rights Agreement” means an agreement among all of the Regulatory Asset
Owners (including each Absolute Assignee) and each Pledgee that governs the
enforcement of their respective rights and interests in, to and under the Regulatory
Asset on a coordinated and collective basis.*

“Disposition” means an assignment, transfer, conveyance, sale, contribution, set-over,

exchange or other dlsposmon of au—epa—speeéred—pem@wneledmg—a—speemed—pemee

thHtteandAntaesHmand—undeP#e—Regebtew—AssaanJm@ﬂmemmg&st to an

Absolute Assignee pursuant to a Disposition Document.

“Disposition Document” means the agreement, deed, conveyance, instrument or other
document under which a Regulatory Asset Owner effects a Disposition to an Absolute
Assignee.

“Electricity Distributor” means, in respect of a Service Area, the rate requlated distributor

licensed by-the-OEBunder Part V of the Ontario Energy Board Act, 1998 in respect of
such Service Area, together with and its successors.

“Electricity Distributor Remittances” means, for an Electricity Distributor on a Remittance
Date, all Transition Charge Collections received or deemed to be received by the
Electricity Distributor prior to the Remittance Date and that have not otherwise been
remitted to IESO or if applicable the Alternative Collection Agent in accordance with
Section 5(3) , including the proceeds of any enforcement action undertaken by the
Electricity Distributor or if applicable the Alternative Collection Agent to recover payment
of Transition Charges in accordance with Article 5.

“Electricity Invoice” means an invoice issued by arany of a Electricity Distributor (or in its

stead, by an Alternative Servicer)-or, by the Servicer or by a Retailer, in each case to a
Retail Consumer that is served by the Electricity Distributor's distribution system i

In

respect of electricity charges,_including the cost of electricity, delivery and regulatory

charges and related services and amounts incurred, assessed or charged in respect of
connect|V|ty to a distribution network in the Electricity Distributor’s deS|gnated SerV|ce

“Estimate” means; (a) in relation to costs, expenses or payments in respect of Funding
Obligations or any Finance Amount for a Reference Period, the estimated amount of

such costs expenses or payments determlned by the AdncmrstraWe—AgentﬂnacmaL

3 > This would pICk up adjustments based on actual collection experience, changes in the Gensumer—Baser_e_ta_u_
consumer base, changes in the actual costs (versus earlier estimates) included in the Transition Charge
calculation, etc.




ase having regard to the

appllcable pr|n0|ples andparameters set out in Schedule1 which estimated amounts
shall be determinative as the applicable estimate for the purposes of this PartinAct
except to the absenceextent of a manifest calculation error.

‘Fair Allocation Plan” has the meaning given in Article 1.

“Finance Amount” means, in—respectoffor a Reference Period_in respect of an Absolute
Assignee, the sum (without duplication) of the following amounts ferthat are or become_

payable during the Reference Period_in respect of the Absolute Assignee: (a)

Repayments; (b) Funding Costs; (c) Redemption Amounts; (d) Finance Reserve

Dep03|ts and (e) Additional Fundlng ChargesiElnanee—Reeepts”—means—fer—ar

“Finance Reserve Deposits” means, for a Reference Period, the amount by which (a)
deposits made or to be made during the Reference Period in order to pre-fund,
collateralize, over-collateralize or establish reserves for the ultimate payment of Funding
Obligations or for related contingencies specified in the Financing Plan, exceed (b) any
Finance Reserve Withdrawals.

“Finance Reserve Withdrawals” means, for a Reference Period, the amount withdrawn
during the Reference Period from deposits previously made to pre-fund, collateralize,
over-collateralize or establish reserves for the payment of Funding Obligations or to pay
amounts in respect of related contingencies that had been specified in the Financing
Plan.

or followin Re Iacement Event such
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Absolute Assignees under the Financing Plan in compliance with the requirements set

out in Schedule 2.5

“Financing Entity” means an entity established in accordance with the Financing Plan to
acquire all or an interest in the Regulatory Asset as an Absolute Assignee and to enter

into Funding Obligations to finance such acquisition-® under the Financing Plan.®

Flnancmg Plan” means the written plan {prepared by the Administrative-Agent]Einancial
in compliance with Article 89 to set
forth the basis upon which, among other things: (a) any Disposition may be made to,

financed by or effected_by an Absolute Assignee; (b) any Funding Obligations may be
incurred in—eorder—to—fund—a—Funding-Shorifallby an Absolute Assignee, including any

Refinancing; (c) any Pledge may be given or effected; (d) any Funding Obligations may
be redeemed, prepaid, repurchased, amended or otherwise effected; (e) any obligations
for Additional Funding Charges may be incurred and paid; (f) any Repayments, Funding
Costs and Redemption Amounts may be paid or provided for; (g) any Finance Reserve
Deposits may be made; (h) any Finance Reserve Withdrawals may be made; (i) the
establishment and operation of any Financing Entity_may be effected; and (ij) the cash
flows arising from time to time or otherwise derived from theRegulatery—-Assetan
lniesiment_tnler_esl may otherW|se be apphedM}wM

“Funding Costs” means, for a Reference Period_in respect of an Absolute Assignee, the

amount by which (a) the aggregate of all interest and other periodic finance charges
accruing due and becoming payable or paid by or on behalf of the Regulatery-Asset
OwnerAbsolute Assignee during the Reference Period in respect of alits Funding
Obligations, including any standby commitment fees or charges paid to any lender,

credit enhancement fees or charges paid to any credit enhancer, liquidity fees or
charges paid to any liquidity provider, amounts (including any termination payments)
paid under derivatives and any deposit amount made or required to fund or replenish a
debt service reserve account or other account established under any indenture, ancillary
agreement or other financing document relating to aits Fundlng ObligationQbligations,

exceeds (b) the aggregate of all Emaneeﬂeeetpts

he A

ncludmg from any reimbursement of standby commltment fees or charges paid by a
lender, any reimbursement of cr nhancement f har i ny credi

enhancer, any reimbursement of Iiguidit;g fees or charges Qaid by any liquidity provider,
ny amounts (including any termination ment id to th i nder

derivatives and any Eiggggg Reserve ﬂitggggggl made or required to be made from a

rvice r rv r other lish nder an ntr ncillar
agreement or other flnancm document reIatln to

payable in respect of a Funding Obligation for the Reference Period.

8—@9@—hae—suggestee_MQE_tQ_c_o_nﬂ£m that the Ieglslat|onJMJl provide that any Financing Entity that is a
wholly-owned subsidiary of OPG (1) would not be subject to Part VI of the Electricity Act (Ontario) and
(2) in the case of any Financing Entity that is a trust, any income of such trust (for purposes of the
Income Tax Act (Canada) or the Taxation Act, 2007 Ontario)) which is paid or made payable to OPG or
a wholly-owned subsidiary of OPG as a beneficiary of such trust will not be taken into account in
calculating the amount of a payment required to be made by OPG (or such subsidiary) by section 89 or

90 of the Electricity Act. Fhese-raise-issuesforconsideration-by-the-stakeholders:

23107566-823107566.9
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‘Funding Obligation” means, in respect of an Absolute Assignee, each payment
obligation (including each obligation to pay: principal, interest, premiums and other
financing eharges,—indebtedness;charge payments; pass-through payments; payment
obligations arising under or in respect of derivatives;; payment obligations owing to
service providers, administrative—agenisFinancial Services Agents, finance entity
intermediaries, capital markets intermediaries, advisors, lenders, credit enhancement
providers, liquidity providers, disbursement counterparties, regulatory agencies and

rating agencies; and all taxes—payable—in—connection—with—theforegoingjAdditional
Funding Charges incurred by or on behalf of a-Regulatery-Asset-Ownerthe Absolute
Assignee under the Financing Plan-in-erderto-fund-a-Funding-Shertfall-fora-Reference-
Peried, including any Refinancing of another such payment obligation_incurred by or on

behalf of such Absolute Assignee.®

:Fer—tlqe—Ref—eF(—:‘Prec-:t—lleﬂeel—49 gturg Falr §harg Q Q ggn Trgngltlgn Bgngfltg” mea §,
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“‘IESO” means the Independent Electricity System Operator created pursuant to

linsert]-Part | of the Electricity Act. 1998.

“IESO Applied-SurplusAvailable Amount” means, for a Reference Period, the lesser of
(a) the amount; (if any;) by which (i) the {ESO-PowerContract-Net-PaymentMaximum_
Transition Charge Amount for the Reference Period, exceeds (ii) the-GA-Power Contract
Genmbunenmlo_d_ﬂname_AmQum for the Reference Perlod and (b) the IESO

| Electricit i tri tors t IE r|n the month ntt t| n ofthe
Electricity Act.

R t in A Int I tdurln the Reference Perlod

“IESO Remittances” means, for a Settlement Date, all Electricity Distributor Remittances
received by IESO or if applicable the Alternative Collection Agent prior to the Settlement
Date and that have not otherwise been remitted to the Regulatory Asset Owners (each
with respect to its Regulatory Asset) in accordance with Section 5(6), including the
proceeds of any enforcement action undertaken by IESO or if applicable the Alternative
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Collection Agent to recover payment of amounts payable by Electricity Distributors to
IESO in accordance with Article 5.

“Investment Interest” means an ownership interest in, to or under the R lat Asset

23107566-823107566.9
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“Period Fransition-ChargeFinance Charges” means, for a Reference Period, the sum of
(a) the Estimate of the Finance Amount and (b) the True-Up Amount in respect of the
immediately preceding Reference Period.

“Pledge” means__in respect of an Investment Interest of an Absolute Assignee, a lien,
mortgage, charge or security interest granted to or in favour of a Pledgee by &

Regulatory-Asset-Ownerthe Absolute Assignee in, to and over all or a specified portion

(including a specified portion on a divided basis or by way of an undivided interest) of
the Regulatery-Assetlnvestment Interest.

“‘Pledgee” means a person to whom a-Regulatery-Asset-Owneran Absolute Assignee
grants a Pledge.
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“‘Redemption Amount” means the amount payable by or on behalf of a-Regulatery-Asset
Owneran Absolute Assignee to redeem, prepay or repurchase a Funding Obligation_
incurred by or on behalf of the Absolute Assignee, including any premium, make-whole

or other additional amount becoming payable under the Funding Obligation to give
effect to such redemption, prepayment or repurchase.

“‘Reference Period” means (a) the period from (and including) the [Legislation-
ImplementationMeasurement Date} to (and including) June 30, 2017, (b) each six month
period commencing [May 1%t and November 1st] thereafter and (c) any other period
specified as such in the Fair Allocation Plan.

“Reference Period Length” means, for a Reference Period, the number of months in the
Reference Period.

“Refinancing” means-that-a, i
i Funding Obligation is repaid or repurchased for

of an Absolute Assignee, that the
cancellation by or on behalf of a—Regulatery-Asset-Ownerthe Absolute Assignee by
applying the net proceeds obtained by the Regulatory-Asset-OwnerAbsolute Assignee

incurring one or more other Funding Obligations.

“‘Regulatory Asset” means the property rightrights and interestinterests described in
Sectlon 6(1) eH#the—eente*Hequresﬁa—speemed—pernen—eHmdnﬁeedAnteresLHHuebr

“‘Regulatory Asset Account” means (a) for an Electricity Distributor, any bank account
into which the Electricity Distributor deposits or receives Transition Charge Collections;
(b) for the Servicer, any bank account into which the-ServicerlESO deposits or receives
Transition Charges, Electricity Distributor Remittances or IESO Remittances; and (c) if
applicable, for the Alternative Collection Agent, any bank account into which the
Alternative Collection Agent deposits or receives Transition Charge Collections,
Electricity Distributor Remittances or IESO Remittances.

“Regulatory Asset Owner” means each of (a) IESO, w{mm the extent thatit
W etof) the IESO.

lnter_e_s_t_Qr_LmLe_stm_ent_tnter_e_sts and Regulatory Asset Owners means coIIectlveratLe#
i , who together
own the entirety of the Regulatory Asset and are required to exercise their individual

rlghts of ownershlp in accordance W|th Sectlon 6(7) Eer—greater—eertamty—where—ene
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“‘Related Rights” means;—with-respectio-a-Regulatory-Asset- Owner's- Regulatorny-Asset;

all rights of any kind (whether in tort, contract or otherwise) that attach or are attendant
or incidental to any of the other property rights or interests that comprise such
Regulatory Asset.

“‘Remittance Date” means, in respect of an Electricity Distributor, each day on which it is
required to remit Electricity Distribution Remittances to IESO or if applicable the
Alternative Collection Agent as specified in accordance with any Funding Obligation or,
if no such day is specified in relation-teaccordance with any Funding Obligation, then the
Business Day preceding each Settlement Date.

“‘Repayment Obligation” means an obligation to repay, redeem or repurchase, or to
provide for the repayment, redemption or repurchase (including by making a related
Finance Reserve Deposit) of, all or a portion of the amount advanced to the Regulatory-
AssetOwnerAbsolute Assignee under a Funding Obligation.

‘Repayment” means a payment by a—Regulatory-Asset-Owneran Absolute Assign
made to satisfy a Repayment Obligation, other than to the extent that the payment is
made by applying the proceeds of a Refinancing_or from Finance Reserve Withdrawals.

“‘Replacement Event” means any event specified as such in a Funding Obligation.

ndlrectl;g and whether a customer of an Electr|C|t¥ Dlstrlbutor or not, to the transmission

n istribution tem ts locat in_the Provin wh takin lectri
delivery service within the Province, whether or not such retail consumers produce their
wn_electricit r rch lectri neration rvi from rovider of electri
generation services other than the owner of the Province’s transmission and distribution

tem ts and whether or not the transmission an istribution tem t
continue to be owned or operated by Electricity Distributors or operated by [ESO.
i i I " _means, in_relation t Referen Peri th

who receive Electricity Invoices i i

23107566-823107566.9
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i A th ntrlEanr.

“Service Area” means, in respect of an Electricity Distributor, the geographic area or
region in which it is licensed to distribute electricity in accordance with fthisthe Electricity
Act™}, 1998,

“Servicer” means [Fe-be-determined]lESO or IESO Successor, as agent for and on

behalf of the Regulatory Asset Owner[To-be-determined—collective-invoicing—agent-
and-consider-expandingl-Owners, for the purposes set forth in Article 4.

“Settlement Date” means the [last Business Day of any month].

“Transition Charge” means, for a RatepayerRetail Consumer in respect of a Reference
Period, the-sum-of-(a)fone-sixth}-of the Period Transition Charge, (b) multiplied by its

Allocation Factor and—éb)—any—Bypas&GhaFg&e#mFged—te#re—Ratepayer—m respect of the

Reference Period, divided by

“Transition Charge Collection” means any amount received or deemed by this PartAct to
have been received upon the collection of a Transition Charge paid by or on behalf of a
RatepayerRetail Consumer, including any proceeds arising from the exercise and
enforcement of any related rights and interests under or in respect of the Regulatory
Asset.

“True-Up Amount” means, in respect of a Reference Period, the amount (which may be
a negative amount) calculated by the AdministrativeEinancial Services Agent equal to
(a) the Estimate of the Finance Amount for the related True-Up Period, minus (b) the
Actual Finance Amount for such related True-Up Period, plus (c) the Collected Amount

Adjustment _for such related True-Up Period.

“True-Up Period” means, in relation to a Reference Period, the period from and
including the [30™"] day immediately preceding the first day of the Reference Period, to
but excluding the [30™] day immediately preceding the last day of the Reference Period.

“Undertaking of the Lieutenant Governor in Council” means the undertaking of the
Lieutenant Governor in Council given under Section 4611(2).

Article 3 — Transition Charges

(1)

RatepayerRetail Consumer Obligation to Pay a Transition Charge — Each
RatepayerRetail Consumer shall pay each Transition Charge charged to it in any
Electricity Invoice issued to such RatepayerRetail Consumer by its Electricity Distributor
or by an Alternative Servicer under Section 4(1), in each case on the terms of payment
specified in the related Electricity Invoice.
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(2) Indebtedness of RatepayersRetail Consumers — Until paid, a Transition Charge
charged to a RatepayerRetail Consumer in an Electricity Invoice shall, together with any
applicable late payment fees and finance charges arising under the terms of the
Electricity Invoice with respect to such Transition Charge, constitute non-bypassable
indebtedness of the RatepayerRetail Consumer to the Regulatory Asset Owners, {each
with respect to its respective interest in the Regulatory Asset}. Such indebtedness shall
constitute a single and separate® debt obligation owing by the RatepayerRetail
Consumer, which subject to Article 5 may be enforced independently from any other
payment obligation or indebtedness owing by the RatepayerRetail Consumer under the
Electricity Invoice or otherwise.**°

(3) No Set-Off or Reduction — A RatepayerRetail Consumer may not set-off or reduce (by
counterclaim, defense or otherwise) the amount payable by it in respect of any
Transition Charge, including any set-off against or in respect of any amount owing or
becoming payable to such RatepayerRetail Consumer by its Electricity Distributor, any
Regulatory Asset Owner or any other person.

(4) Allocation of RatepayerRetail Consumer Payments — If an Electricity Distributor
receives a payment made by or on behalf of a RatepayerRetail Consumer in respect of
amounts due and payable under one or more Electricity Invoices that is less than the
total amount payable thereunder, such payment shall be allocated on a pro rata basis to
the payment of related Transition Charges and other invoiced amounts and the amount
so allocated as a payment of related Transition Charges shall be deemed to constitute a
Transition Charge Collection.

(5) Transition Charges are Irrevocable — The Transition Charges arising under or in
respect of Funding Obligations incurred under the Financing Plan (including any
adjustments based on modifications to such Funding Obligations made in compliance
with the Financing Plan or as a result of amendments to the Financing Plan made in
accordance with Section 89(3)) are deemed to be irrevocable, final and effective without
any further action, inexcept to the absenceextent of manifest calculation error. For
greater certainty, a Transition Charge may include Finance Amounts for a Reference
Period whether or not the payment of such Finance Amounts are inconsistent with the
Fair Allocation Plan applicable at the time such payments are due and payable, whether
or not the related Funding Obligation was properly incurred under the Financing Plan. In
no case shall a Funding Obligation incurred under the Financing Plan be affected by a
subsequent amendment to the Fair Allocation Plan.

m—the—leg+siat49&9 Torys has also suggested that deemed condltlons of Ilcenses for dlstrlbutors retailers and unlt
sub-metering prowders could be |ncluded as conditions, to requwe them to collect and remlt amounts in
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Article 4 — Invoicing of Transition Charges?

(1

()

(3)

(4)

Inclusion of Transition Charges in Electricity Invoices — Each Electricity Distributor
and if applicable any Alternative Servicer shall, as an agent of the Regulatory Asset
Owners, specify the Transition Charge to be charged to a RatepayerRetail Consumer
pursuant to Section 4(4) in respect of a related Reference Period in each Electricity
Invoice issued by the Electricity Distributor or if applicable by the Alternative Servicer to
the RatepayerRetail Consumer in respect of such Reference Period. Upon the inclusion
of a Transition Charge in an Electricity Invoice, the obligation to pay such amount shall
be binding on the applicable RatepayerRetail Consumer.

Calculation of the Period Transition Charge — Not later than [35] days prior to the first

day of a Reference Period, each Regulatory-Asset-OwnerAbsolute Assignee (or the
AdministrativeFinancial Services Agent on its behalf) shall provide the ServicerOEB with

written notice of each Estimate of a Finance Amount payable by it or on its behalf in

respect of the Reference Period. M&M:M

gg;g, Not later than one month pr|or to the flrstday of a Reference Perlod the Sewteer—
or—ifapplicable—theAlternative—Servicer”?OEB shall calculate the Period Transition

Charge applicable to the Reference Period based on the calculations and information

set forth in such written notices received from the Regelater—y—Asset—@wner—
tions. information and amounts shall be determmatwe%&@

the absenceextent of manifest calculation error or misstatement.

Calculation and Attribution of Transition Charges — Not later than 25 days prior to
the first day of a Reference Period, the Servicer—or—if—applicable—theAlternative-
ServicerOEB shall apply the Attribution Methodology to determine the Allocation Factor
for each RatepayerRetail Consumer of the applicable RatepayerRetail Consumer
Group.

Notice of Transition Charges — Not later than 20 days prior to the first day of a
Reference Period, the Servicer-or-if-applicable-the-Alternative-ServicerOEB shall inform
each Electricity Distributor and if applicable any Alternative Servicer of the Transition
Charges to be specified in the Electricity Invoices to be issued to each RatepayerRetail
Consumer of the applicable RatepayerRetail Consumer Group who has a billing address
in the Electricity Distributor’s Service Area.

Adjustments — The amount of any Transition Charge charged to a Ratepayerby-the-
ServicerRetail Consumer and specified as such in an Electricity Invoice shall be




(6)

(7)

(8)

(9)

(10)

(11)
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determinative of the amount of indebtedness created thereby and owing in respect of
such Transition Charge, inexcept to the absenceextent of any manifest calculation error.

Successors of Electricity Distributors — Any successor of an Electricity Distributor
shall be bound by the requirements of Article 4 and shall perform and satisfy all duties
and obligations of such Electricity Distributor under Article 4 in the same manner and to
the same extent as such Electricity Distributor, including the obligation under Article 4 to
impose, attribute, charge, bill and invoice the Transition Charges.

IESO Successor — Any IESO Successor shall be bound by the requirements of Article 4
and shall perform and satisfy all duties and obligations of IESO under Article 4 in the
same manner and to the same extent as IESO, including the obligation to calculate and
provide notice of Transition Charges.

Appointment of an Alternative Servicer — If a Replacement Event occurs in respect of
any Electricity Distributor, the Regulatery-Asset-OwnersAbsolute Assignees shall, in
accordance with the Collective Rights Agreement, be permitted, by an instrument in
writing, to appoint an Alternative Servicer to perform some or all of the obligations and
duties required to be undertaken by such Electricity Distributor under this Article 4, as
and to the extent specified in such appointment. Upon acceptance of such appointment,
the Alternative Servicer shall become obligated to perform such assumed obligations in
replacement of such Electricity Distributor. Any Electricity Distributor that is replaced
under this Section 4(8) shall promptly transfer all rights, powers, privileges and property
interests in its possession or within its control in the performance of such obligations and
duties to the Alternative Servicer and shall take such further actions, including the
execution of instruments, necessary to give full and final effect to such transfer and to
permit the Alternative Servicer to perform such obligations and duties on behalf of the
Regulatory Asset Owners.

Regumm%smwm have Standlng The Regﬁlaféepy—

MM may brlng actlons agalnst any Electr|C|ty Dlstrlbutor IESO, the
Servicer, Alternative Servicer or any other person who may be authorized to issue
Electricity Invoices to RatepayersRetail Consumers for a failure to impose, attribute,
charge, bill or invoice Transition Charges. Any court of the Province [and-the-OEB] shall
have jurisdiction over any actions brought before it by the Regulatery—Asset

OwnersAbsolute Assignees in relation to any such failure.?

No Set-Off or Reduction — No Servicer or Electricity Distributor may set off or reduce
(by counterclaim, defence or otherwise) the amount payable by it pursuant to this Article
4.

Regulations — Regulations may be enacted for the purpose of specifying further rights,
powers, privileges, duties and obligations that shall apply to IESO, any Electricity
Distributor;_or any Alternative Servicer er—any-[AlternativeCollection-Agentl-to ensure
that Transition Charges are properly charged to RatepayersRetail Consumers and
specified as such in Electricity Invoices.
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Article 5 — Collections and Remittances

(1)

3)

Duty to Collect as Agent — Electricity Distributors or if applicable any Alternative
Collection Agent shall, as an agent of the Regulatory Asset Owners, undertake
[diligent][reasonable]’® efforts] to collect amounts owing by RatepayersRetail
Consumers in respect of Transition Charges charged to such RatepayersRetail
Consumers in Electricity Invoices issued by the Electricity Distributor or if applicable
such Alternative Collection Agent.

Segregation of Transition Charge Collections — An Electricity Distributor or if
applicable any Alternative Collection Agent shall promptly segregate Transition Charge
Collections from other payments received by it from RatepayersRetail Consumers and
deposit such Transition Charge Collections into its Regulatory Asset Account.!' Prior to
and following a deposit of Transition Charge Collections having been made into its
Regulatory Asset Account, the Electricity Distributor or if applicable any Alternative
Collection Agent shall hold such amounts in trust for eachthe Regulatory Asset
OwnerQwners.

Electricity Distributor Remittances — On each fapplicable Remittance Date}, an
Electricity Distributor shall remit all Transition Charge Collections received by it from
RatepayersRetail Consumers in respect of the related Reference Period to or to the
account of IESO or if applicable the Alternative Collection Agent.

Duty to Collect Electricity Distributor Remittances — IESO or if applicable any
Alternative Collection Agent shall, as an agent of the Regulatory Asset Owners,
undertake [diligent][reasonable] efforts to accept and collect Electricity Distributor
Remittances from Electricity Distributors and Transition Charge Collections from
RatepayersRetail Consumers that pay their Electricity Invoices directly to the-
Servicer->|ESO."?

Segregation of Electricity Distributor Remittances — IESO and if applicable the
Alternative Collection Agent shall [promptly} segregate Electricity Distributor
Remittances from other payments received or held by it and deposit such Electricity
Distributor Remittances into its Regulatory Asset Account. Prior to and following a
deposit of Electricity Distributor Remittances having been made into its Regulatory Asset
Account, IESO or if applicable any Alternative Collection Agent shall hold such amounts
in trust for eachthe Regulatory Asset OwnerQOwners.

IESO Remittances — On each [Settlement Date}**'3, IESO and if applicable the
Alternative Collection Agent shall remit all amounts on deposit in its Regulatory Asset

Account (a) first, to or to the account of the Regetate#y—AsseP@wnerM&

2312 ConS|der bU|Id|ng thls obllgatlon into a deemed condltlon of Ilcence for the IESO

242 Consider frequency of remittances in light of rating requirements._US rating agencies favour daily remittances.

23107566-823107566.9
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Successors of Electricity Distributors — Any successor of an Electricity Distributor
shall be bound by the requirements of Article 5 and shall perform and satisfy all duties
and obligations of such Electricity Distributor under Article 5 in the same manner and to
the same extent as such Electricity Distributor, including the obligation under Article 5 to
collect Transition Charges and make remittances of Electricity Distributor Remittances.

Successors-of IESO Successor —Any-successorof IESO_Successor shall be bound
by the requirements of Article 5 and shall perform and satisfy all duties and obligations
of IESO under Article 5 in the same manner and to the same extent as IESO, including
the obligation to collect Transition Charge Collections, Electricity Distributor Remittances
and to remit IESO Remittances.

Owners of Distribution Assets - If any person other than an Electricity Distributor
acquires distribution system assets in the Province or invoices or collects electricity
distribution rates in the Province®', then such person shall, if requested by the
Absolute Assignees, be obligated to act diligently to (a)
facilitate the invoicing and collection of any Transition Charges applicable to
RatepayersRetail Consumers in its applicable service area, including all consumers
connected to the electricity distribution system assets and taking electric delivery service
located within such service area; (b) allocate partial payments by RatepayersRetail

C_Qnsum_er_s as provided |n thls Qapt—(e)—te#nmaﬂée—seﬂﬂee—teﬂen—paymg—Ratepayer—epr

#ansm&en—and—drsmbbmen—rates,—(dﬁg_g) exercise aII enforcement rlghts of the
Regulatory-Asset Owners—or-PledgeeAbsolute Assignees for the benefit of a-Regulatory-
Asset-Owner—or-Pledgeean Absolute Assignee; and (ed) remit any Transition Charge
Collections to the Regulatory-Asset Owner-orPledgeeAbsolute Assignees or Pledgees,
as applicable, each in accordance with its Regulatery-Assetlnvestment Interest.

Regulatory-Asset OwnersAbsolute Assignees have Standing — The Regulatory-
Asset-Owners-and-any-PledgeeAbsolute Assignees, acting together in accordance with
the Collective Action Agreement, may bring actions against any Electricity Distributor,
IESO, the Alternative ServicerCollection Agent, any owner of electricity distribution
system assets in the Province or any other person who may be authorized to collect
electricity distribution and use charges from RatepayersRetail Consumers for a failure to
collect Transition Charges, remit or collect Electricity Distributor Remittances or remit
IESO Remittances, as and to the extent applicable under Article 5. Any court of the
Province-fand-the-OEB] shall have jurisdiction over any actions brought before it by the

Regulatorny-Asset-OwnersAbsolute Assignees in relation to any such failure. 26

Appointment of an Alternative Collection Agent — If a Replacement Event occurs in

respect of any Electricity Distributor or IESO, the Regulatery-Asset-OwnersAbsolute
Assignees shall, in accordance with the Collective Rights Agreement, be permitted, by
an instrument in writing, to appoint an Alternative Collection Agent to perform some or
all of the collection, segregation and remittance obligations otherwise required to be
undertaken by such Electricity Distributor or IESO, as applicable, under Article 5, as and
to the extent specified in such appointment. Upon acceptance of such appointment, the

2514 This is in anticipation of a possible future restructuring of the distribution system.—Alse-this-weuld-cover-any-
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Alternative Collection Agent shall become obligated to perform such assumed
obligations in replacement of such Electricity Distributor or IESO, as applicable. Any
Electricity Distributor or IESO, as applicable, that is replaced under this Section 5(11)
shall promptly transfer all rights, powers, privileges and property interests in its
possession or within its control in, to and over the Regulatory Asset, including its
Regulatory Asset Account, to the Alternative Collection Agent and shall take such
further actions, including the execution of instruments, necessary to give full and final
effect to such transfer and to permit the Alternative Collection Agent to enforce the

Regulatory Asset on behalf of the Regulatory-Asset OwnersAbsolute Assignees.

No Set-off, etc. - The Regulatory Asset, including rights in Transition Charges,
Transition Charge Collections, and the interests of a Regulatory Asset Owner, an
Absolute Assignee and a Pledgee therein, may not be setoff or reduced (including by
counterclaim, surcharge or defense) by any RatepayerRetail Consumer, any Electricity
Distributor, IESO, Alternative Collection Agent or any owner of distribution system
assets in the Province or any other person or in connection with any default, bankruptcy,
reorganization or other insolvency proceeding of any Electricity Distributor, IESO,
Alternative Collection Agent or any owner of distribution system assets in the Province,
any affiliate or successor thereof or any other entity or otherwise.?!5

Sequestration — If any Electricity Distributor, IESO, the Alternative Collection Agent or

any owner of distribution system assets in the Province or any other person or entity
authorized to collect Transition Charges, defaults on any required remittance of
Transition Charge Collections, Electricity Distribution Remittances or IESO Remittances

under Article 5, any court in the Province, upon application by the-Regulatory-Asset
Collective Action Agreement and without limiting any other remedies otherwise available
to the applyingpartyAbsolute Assignees or Pledgees, shall order the sequestration and
payment of the Transition Charge Collections, Electricity Distribution Remittances and
IESO Remittances, as applicable, for the benefit of the Regulatory-Asset-Owners—or
PledgeeAbsolute Assignees, each with respect to its Regulatery—-Asset—Investment
Interest, and the Pledgees as applicable.™

Regulations — Regulations may be enacted for the purpose of specifying further rights,

powers, privileges, duties and obligations that shall apply to IESO, any Electricity
Distributor or any Alternative Collection Agent to ensure that rights, interests,
entitlements, benefits and proceeds in, to, under and from the Regulatory Asset are of

fully realized by the-Regulatory-Asset-Ownersome or all of the Absolute Assignees and.
Pledgees.

Article 6 — The Regulatory Asset

(1)

Composition — The Regulatory Asset shall constitute an-existing;—presenta current and
irrevocable property right and interest consisting, collectively, of the following rights and

interests of-a-Regulatory-Asset Ownerin-the-following-(without duplication):

yﬁ Consider whether it makes sense to create a “deemed collection” payment obligation on Electricity Distributors
to the extent a RatepayerRetail Consumer reduces its payment of Transition Charges, despite this language;-
and—same,_s_am_e for Electr|C|ty Dlstrlbutor Remlttances and IESO Remlttances
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a. the right of a
Asset—m—ﬁs—aeeeun%leSO (i) to record |ts IESO Retalned Interest in_its accounts
in_accordance with Section 8(1), having a stated amount from time to time equal

he IE Retained Interest Amount; and (ii receive |1E Recoveries from
time to time in accordance with Section 5(6)(b);
b. the right to impose, bill, invoice, collect and receive Transition Charges from

RatepayersRetail Consumers, including the right to determine the amount of
Transition Charges in accordance with this PartAct;

C. the right to enforce the obligations and indebtedness of each RatepayerRetail
Consumer to pay the Transition Charges charged to the RatepayerRetail
Consumer from time to time in accordance with Article 2;3, together with all
related late payment fees or interest charges arising in respect thereof under the
related Electricity Invoices;

d. the right to enforce the duties and obligations of each Electricity Distributor and if
applicable the Alternative Servicer to impose, attribute, charge, bill and invoice
the Transition Charges in accordance with Article 4;

e. the right to enforce the duties and obligations of each Electricity Distributor and if
applicable the Alternative Collection Agent to collect, receive and remit amounts
received by it in respect of Transition Charges as Electricity Distributor
Remittances to or to the account of IESO or if applicable the Alternative
Collection Agent in accordance with Article 5, including all collections and the
proceeds of any enforcement action undertaken by the Electricity Distributor or if
applicable the Alternative Collection Agent to recover payment of Transition
Charges in accordance with Article 45;

f. the right to enforce the duties and obligations of IESO and if applicable the
Alternative Collection Agent to collect and receive Electricity Distributor
Remittances and to remit IESO Remittances to or to the accounts of the
Regulatory Asset Owners, each with respect to its respective interest in the
Regulatory Asset, in each case in accordance with Article 5, including all
collections and the proceeds of any enforcement action undertaken by it to
recover payment of Electricity Distributor Remittances in accordance with Article
45;

g. the right to receive and collect all Transition Charge Collections, all Electricity
Distributor Remittances and all IESO Remittances in accordance with Article 5;

h. all rights and entitlements under each Regulatory Asset Account and all amounts
on deposit in any such Regulatory Asset Account;

i all Related Rights; and

j- all revenue, collections, claims, payments, money and proceeds of or derived
from the rights described in (a) through (i), regardless of whether such revenue,
collections, claims, payments and proceeds are imposed, invoiced, collected and
maintained together with or commingled with other revenue, collections, claims,
payments, money and proceeds.

23107566-823107566.9
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A Regulatory Asset and the property rights and interests therein shall exist whether or
not Transition Charges have been imposed, charged, invoiced, accrued or collected and
notwithstanding that the imposition, attribution, invoicing and collection of Transition
Charges will depend on further actions that may not have occurred.

(2) Validity of Dispositions — Despite any limitations or restrictions on a Disposition that
may arise by contract or by operation of any applicable law of the Province for any
consent requirement applicable to a Disposition that may arise by ecentract—or—by-
operation of any applicable law of the Province}, a Disposition by a-Regulatery-Asset

| t Assi made under the F|nanC|ng PIan—peruam—te—ar

. or Do AD 4
under the Financing Plan, shall be permltted and when made shaII be valid and

enforceable in accordance with itsthe terms of the related Disposition Document and
shall be effective to confer upon the Absolute Assignee thereof a valid property right and

interest in, to and under the Regulatornyr-Assetapplicable Investment Interest (or relevant
portion thereof) in accordance with the terms of such Disposition, provided that the
parties to the applicable Disposition Document have expressly stated therein that such
Disposition is a sale or other absolute transfer. ~ Without limiting the foregoing, any
Disposition that by its terms is intended to constitute a sale or absolute transfer shall be
treated for all purposes as a true sale and absolute transfer of the Regulatory Asset
Owner’s applicable right, title, and interest in, to and under the Regulatory Asset (or

relevant portlon thereof) and not merely asa PIedge thereof—[—A—Drspesmen—ehaH—net—be

(3) Perfection and Priority of Dispositions — Any Disposition of an interest in a
Regulatory Asset shall be vested, valid, binding and perfected from the time when such
Disposition is made. Such Disposition shall be perfected, vested, valid and binding as
against the transferring Regulatory Asset Owner and all other persons who have claims
of any kind (whether in tort, contract or otherwise) against the transferring Regulatory
Asset Owner, irrespective of whether such persons have notice of the Disposition and
the property rights and interests acquired by the Absolute Assignee under such
Disposition shall be free and clear of any liens in favour of such other persons.

28 Consider-if-helpful-to investors, o delete-

23107566-823107566.9
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Validity of Pledges — Despite any limitations or restriction on a Pledge that may arise

by contract or by operation of any applicable law of the Province for any consent
requirement applicable to a Pledge that may arise by centract-or-by-operation of any
applicable law of the Province], a Pledge by a-Regulatery-Asset-Owneran Absolute
Assignee may be made to secure any_related Funding Obligation and when made shall
be valid and enforceable in accordance with its terms and shall be effective to confer
upon the Pledgee a valid security interest in, to and in respect of the Regulatery-
Assetrelated Investment Interest in accordance with the terms of the Pledge. Other
than as required by the Financing Plan, no consent of any person shall be required to
give effect to a Pledge made to secure any Funding Obligation.

Perfection and Priority of Pledges - Any-Pledge-made-by-aFor purposes of the
M&M\%ﬂm_&l& Regulatory Asset Ownershall be

in respect

of a Fundlng Obllgatlon

that are subject to such a Pledge that are recelved bythe Fogulnter—Lleoent
OwnerAbsolute Assignee shall immediately be subject to the such Pledge, and the

security interest in such proceeds shall be perfected,—without—any—physical-delivery-
therceti—regichetion—otorpy—tnaneine—slolementwith—respectthereie pursuant to the
[PPSA}l-erany—otherfurtheract®,'” A Pledge perfected under the PPSA shall be a
continuously perfected security interest and shall have priority over any other lien_or
security interest, created by operation of law or otherwise, that may-subseguently attach
to the property rights and interests in the Regulatery-Assetlnvestment Interest subject to
the Pledge unless the Pledgee has otherwise agreed in writing. ArySubject to the terms
M% Pledgee shall have a perfected securlty interest i in

and tQ Transmon Charge Collectlons or other reIated proceeds in_respect of the
Investment Interest and that are deposited in any Regulatory Asset Account or other
account of any Electricity Distributor, IESO, Alternative Collection Agent or other person
who may have commingled such Transition Charge Collections or such other proceeds

with other funds {-A—Ptedgeeéll ggggggggg gi tlgg BE§A shall cause a financing

espe s he atapply to the Regulatory
Asset_Qn_the_b_aals_that_lt is “|ntang|ble” Mpropeﬂy, feHﬂfermatleﬂat—perpese&
enly-under-the-[PPSALexcept to the extent otherwise provided in this Section 6(5)..

Enforcement of Property Rights — The rights of any Regulatory Asset Owner to collect
and enforce its rights and interests in, to or in respect of the Regulatory Asset shall be
exercised in the manner set forth in Article 5.

Owners of a Specified Portion of the Regulatory Asset — A Regulatory Asset Owner
may effect a Disposition to an Absolute Assignee of a specified portion of its rights and

292 Consider whether to simply leave this and have a financing statement be filed under the PPSA. This would

normalize the security interest and reduce any adverse suggestion that security would not otherwise arise.

23107566-823107566.9
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interests in the Regulatory Asset, including by way of a Disposition of a divided or an

undivided interest therein_as specified in a related Disposition Document, in each case

under the Financing Plan. In no circumstance may the specified portions of the rights
and interests in the Regulatory Asset owned by all Regulatory Asset Owners be greater

than all of the rights and interests that comprise the Regulatory Asset in the aggregate.

Collective Action Required — If a Regulatory Asset Owner’s rightrights and
interestinterests in the Regulatory Asset comprises less than the entire property right
and interest constituted by the Regulatory Asset, such Regulatory Asset Owner shall
only enforce such right and interest on a collective fand jeirtjcoordinated basis with each
other Regulatory Asset Owner in accordance with the Collective Rights Agreement.*°

Article 7 — Establishment of the Fair Allocation Plan*'8

(1)

(2)

Adoption of the Fair Allocation Plan — The [Minister-of Energy}*Delegate may , [by

written erderdeclaration,] designate and adopt a Fair Allocation Plan in compliance with
Article 7. The Fair Allocation Plan so designated and adopted shall be the Fair
Allocation Plan for all purposes of this PartAct, {except if amended, amended and
restated or terminated by a further written erder-issueddeclaration made by the Minister

of-EnergyDelegate in compliance with Section =}7(4).

Principles and Parameters® — A Fair Allocation Plan shall seek to allocate
UnrecoveredFuture Fair Share of Green Transition CestsBenefits across present and
future RatepayerRetail Consumer Groups on a basis that the Minister—of
EnergyDelegate, in its sole and absolute discretion, determines to be equitable, having
regard to the following principles and parameters®*:

1. UnrecoveredFuture Fair Share of Green Transition CestsBenefits should be
aIIocated over a—peHed—net—te—exeeed—the—Iater—ef—(a)—the—esnnqated—FemamLHQL

%@H@WM%EWMNMW&%LMQM
Program End Date.

2. The Fair Allocation Plan should specify the Reference Periods {e-g-6-menth-
perieds)—for the purpose of identifying applicable RatepayerRetail Consumer
Groups and allocating ameng-them-respensibility-to-bear-the- UnrecoveredFuture

Fair_Share of Green Transition CestsBenefits among them on a relative basis

over time.

3418 The idea is that the Fair Allocation Plan will be set once at the outset based on the principles and parameters

described here, all_as applied based on information available and the reasonable expectations and discretion of
the delegate at such time. If the expectations are not fulfilled (e.g., generators may choose to retire their
facilities at the end of their current Pewer Centractsprocurement contracts and not invest in extending service
lives to secure further pewerprocurement contracts), the Fair Allocation Plan will be unaffected, unless it is
specmcally amended (assumlng amendments will be permitted by the Ieglslatlon)
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3. The share of UnreceveredFuture Fair Share of Green Transition CestsBenefits
allocable to a particular RatepayerRetail Consumer Group in respect of a
Reference Period should be proportionate to a reasonable assessment of the
benefits of the Green Generation Initiative to the RatepayerRetail Consumer
Group over such Reference Period.

4. The estimated-Unrecoveredshare of Future Fair Share of Green Transition
CostsBenefits to be allocated to a RatepayerRetail Consumer Group and any
future RatepayerRelaﬂ_C_Qnsume[ Group at a partlcular time should not exceed

HsefuJ—Hves—er—teFmsEshmaIe_d_EquLe_G_Le_enltanstn_B_Qneills measured in
respect of the periedReference Periods following such particular time_and to the
Program End Date.

5. No future RatepayerRetail Consumer Group should bearbe allocated an
unreasonably disproportionate share of the-UnrecoveredEstimated Future Green
Transition CestsBenefits. Except in exceptional circumstances or in the case of
any backward-looking—adjustment—madereallocation of an Over-Assessed
Amount as contemplated in 7, below, the share-ofthe UnrecoveredFuture Fair
Share of Green Transition CestsBenefits to be allocated under a Fair Allocation
Plan to any future RatepayerRetail Consumer Group should have regard to

[Insert formula if a year-over-year maximum amount is determined to be
appropriate]F®.

0. A-reasonable-estimate-of therate-of-inflationThe time value of money should be
apphiedreflected in the Fair Allocation Plan, in order to equate the relative values
of the nominal ameount—of Unrecovered—TFransition—Costs—to—be—allocable—to-
Ratepayerallocations of Future Fair Share of Green Transition Benefits,
calculated in current dollars, to future Retail Consumer Groups over time.

7. Backward-looking-adjustmentsto-aTo the extent there has been an_
M Falr AIIocatlon Plan may be—made—te—aehreve—a—fam

(3) Attribution Methodology — The Fair Allocation Plan {shall} specify an-cbjective-
methodology—{the “Attribution Methodology~} for the purposes of allocating the Period

% Considort ative lire he o e loaislation.

23107566-823107566.9
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Transition Charges across allof-the RatepayersRetail Consumers of a particular
RatepayerRetail Consumer Group. The Attribution Methodology shall result in an
attribution of such Transition Charges that areis considered by the Minister—of
EnergyDelegate to be equitable, and may have regard to such principles and
parameters as may be further set forth in a Regulation.

restated or terminated by the Delegate, provided that such amgngmgnt, amendment
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n rshi fth IE Rtln Int r tfr mtlmt tlm

(1

()

Admm&#a%we—Agent—shaH’ i ' [he Eigggg!g! §gmgg§ éggg; §lel be authorized to prepare,_
implement and propeseamend the—adeption—of—a Financing Plan. If the
AdministrativeFinancial Services Agent is unwilling or unable to prepare and propose the
adoption of athe Financing Plan, the Minister—of -EnergyDelegate may by written
orderdeclaration designate one or more other persons who shall be authorized to
prepare-and, implement sueh-aand amend the Financing Plan.

Regquired-Terms and Conditions of the Financing Plan — The Financing Plan shall
establish the baS|s for wﬁfundmg demsmns4hat—have4hee£f-eet

Greapsen—a—ba&s%—eensastent—wﬂ#theﬁm%leeaﬁen—%n. The Flnancmg Plan
shall be-consistent-withhave regard to the principles;_and parameters;+equirements-and-

conditions set forth in Schedule 3 and such other conditions and requirements as may

be specified in a written erderdeclaration of the Minister—of-Energy—{Delegate or in

accordance with the Regulation].
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specified-in-Schedule-4-in-establishing-such-special purpose-entity-]JReplacement of 1=
Administrative Agent — i i A -

1 A JNAE €

(6) {7)-Obligation to Apply IESO Remittances — The AdministrativeEinancial Services
Agent shall ensure that amounts transferred to it under Article 5, as agent for and on

behalf of the Regulatory-AssetOwnersAbsolute Assignees, or otherwise in respect of or
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as proceeds from the-Regulatory-Assetan applicable Investment Interest shall only be
applied or used to pay related Finance Amounts when they are due and payable and for

no other purpose.*

(7) {8)-Non-Recourse — The Financing Plan shall be implemented so that Funding
Obligations incurred shall be without recourse to or to any assets of the Electricity
Distributors, IESO, any Alternative Servicer, andany Alternative Collection Agent, the
AdministrativeFinancial Services Agent, the OEB, the Province or the Lieutenant
Governor in Council, other than if and to the extent that such persons or entities are
liable for the performance of obligations or duties arising under this PartAct or expressly
agree to become liable pursuant to any Funding Obligation or obligation in relation to a
Finance Amount. [All Funding Obligations shall contain a statement to the following
effect: “Neither the full faith and credit nor the taxing power of the Province of Ontario is
pledged to the payment of the principal of, or interest on, this [obligation].]

(8) {9)Incurrences are Binding — Despite-any-failure-to-adhere-to-the Financing Plan-orto-

comply-with-any-requirement-of-this-Part;Notwithstanding anything to the contrary in this
Act, each Disposition made to or by an Absolute Assignee and all amounts payable or

becoming due and payable by or on behalf of a-Regulatery-Asset-Owneran Absolute
Assignee under or in connection with any obligation purporting to be a Funding

Obligation, shall be binding for the purposes of this PartAct, including in determining the
amount of related Transition Charges, despite any impairment or defect resulting from
such failure.

[Article 910 — Compliance Matters*’!®

(1) Right of the [OEB] to Inspect Books and Records - For the purpose of investigating
compliance with the provisions of this PartAct, the [OEB} shall have the right,
Jurlsdlctlon power and authorlty to examlne the books and records of any—persenwhe%

4019, As noted above, the outcome of any regulatory actlon undertaken by the OEB WI|| not affect Funding
Obligations that have been incurred under the Financing Plan. This Article isand any potential role for the_
AusiLtQ_&_e_n_e_LaLLs_slﬂl under conS|derat|on
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lh_e_QEB_&haJJ_n_o_t_taJsQ |nto account @thee@”eeh@%#aﬁr%en%esuehﬂae#sen@f
administrative or servicing fees charged by OPG as Financial Services Agent [in excess

of the actual incremental costs incurred by such person of providing administrative or

SerVICIng SerVICGSWLAQMMM

Article 4011 — Undertaking of the Lieutenant Governor in Council*%!

No Action to limit, alter, or impair or terminate Transition Charges, the Regulatory

Asset or Collections — The [Lieutenant Governor in Council] shall not in any way take
or permit any action to reduce, impair, postpone or terminate the obligation of
RatepayersRetail Consumers to pay Transition Charges or_to impair the Regulatory
Asset or the collection or recovery of Transition Charge Collections, Electricity
Distributor Remittances or IESO Remittances, either directly or indirectlyf, including
through the introduction of any bill or the passing of any legislation or regulation}_having_
such effect. The amount of Transition Charges determined hereunderunder this Act
shall not be subject in any way to reduction, impairment, postponement or termination
as a result of any action taken or failure by the Lieutenant Governor in Councilf,
including through the introduction of any bill or the passing of any legislation or

regulation} having such effect.

Undertaking and Agreement — The [lLieutenant Governor in Council] shall not:
(a) in any way take or permit any action that limits, alters or impairs the value of any

Regu#a%er—Asset—er—except as requwed by the estlmates and adjustments made in
determining the True-up Amount, reduce, alter or impair Transition Charges that are
imposed, billed, invoiced, collected and remitted for the benefit of the Regulatery-
Asset-Owners—including-any-Absolute Assignee-from-time-to-time,—andAssignees or
any Pledgee from tlme to tlme{—metudmg—three@h—the—m#eé&enen—ef—any—bm-e#th&
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rights of an Absolute Assignee or Pledgee thereunder, _

in each case including through the introduction of any bill or the passing of any

leqislation or r lation

S IESO _ If IESO i | dissolved or | insol ,

otherwise incapable of performing its obligations under this Act, Successor IESO shall

any MM\Q&IU@ by the Lieutenant Governor in
Council to comply with its undertakings and agreements in this Article 40(2)-ferany-loss-

suffered-by-the Regulatory Asset Owner-as-aresult-of suchfailure-*11.%%]

(6) {3)-References to the Undertaking and Agreement — Any non-confidential reference
to the Undertaking of the Lieutenant Governor in Council, including in marketing
materials and other documentation authorized for use by the Administrative in
connection with any Funding Obligation, may be made provided that [Add conditions to
protect the Province].

Article 1112 — Regulations

Regulations may be made under this PartAct for the purposes described in Sections ¢,+,* and ¢
and may be promulgated for any of the following purposes:

(a)

(b)

(c)

to set standards and measures regarding the commercially reasonable

requirements of the Province associated with a—Regulatory-Asset-Owneran

Absolute Assignee incurring Funding Obligations or becoming obligated to pay
any Finance Amount, including to establish guidelines regarding all-in funding

costs; permitted Additional Funding CestsCharges; required maturities and
redemption and termination rights of Funding Obligations; liquidity requirements,
in each case to a Financing Plan that is consistent in its effect with the Fair
Allocation Plan;

to establish and empower one or more regulated entities to undertake
decision-making activities with respect to this PartAct;

to set out reasonable requirements regarding the appointment or retention of
advisors, agents, service providers, contract counterparties, including in relation
to ‘market terms and conditions’ parameters;

442 Requested by Torys. For discussion.
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(d) to provide for audit and compliance standards applicable to those persons who
are or may become obligated or have duties that arise under this PartAct [or
under any Funding Obligation];

(e) to provide for any pre-vetting and approval requirements in relation to any

incurrence by a-Regulatery-Asset-Owneran Absolute Assignee of any Funding
Obligation or obligation to pay any Finance Amount; and

(f) to provide for appeal and due process considerations in connection with the
establishment, adoption, implementation and review of the Fair Allocation Plan or
the Financing Plan.

Article 1213- Miscellaneous?523

(1)

(2)

()

(4)

(5

Choice of law — The law governing, as applicable, the validity, enforceability,
attachment, perfection, priority and exercise of remedies with respect to the transfer of
an interest or right or creation of a security interest in the Regulatory Asset, any
Transition Charge or the Undertaking of the Province shall be the laws of the Province.

Conflict of law — In the event of conflict between this PartAct and any other law of the
Province regarding the attachment, assignment or perfection, or the effect of perfection,
or priority of any Disposition or Pledge, this PartAct shall govern to the extent of the
conflict.

No further acts or approvals required - Notwithstanding any provisions of any law of
the Province to the contrary, no approvals, notices or authorizations other than those
specified in this RPartAct shall be required with respect to the actions to be taken in
compliance with this PartAct, including under the Financing Plan or in relation to the
establishment of the Fair Allocation Plan, and the transactions and contracts authorized
in or contemplated by this PartAct or the Financing Plan, including the incurrence of any
Funding Obligation, any Disposition, any Pledge or in the payment and performance of
any attendant or incidental contract and any related expenses incurred to facilitate the
preparation and implementation of the Financing Plan.

Effect of invalidity after the Incurrence of any Funding Obligation - Effective on the
date that a Funding Obligation is incurred under this PartAct, if any provision of this
PartAct is held to be invalid or is invalidated, superseded, replaced, repealed or expires
for any reason, that occurrence shall not affect any action allowed under this PartAct
that is taken by any person who is or may become obligated or have duties that arise
under this PartAct and any such action shall remain in full force and effect.

Severability - If any Article, Section, paragraph or subparagraph of this PartAct or the

application thereof to any person, circumstance or transaction is held by a court of
competent jurisdiction to be unconstitutional or invalid, the unconstitutionality or invalidity
shall not affect the constitutionality or validity of any other Article, Section, paragraph or
subparagraph of this act or its application or validity to any person, circumstance or
transaction, including the irrevocability of Transition Charges, the validity of the
Regulatory Asset, the incurrence of any Funding Obligation, any Disposition, any
Pledge, or the collection and recovery of Transition Charge Collections. To these ends,
the Legislature hereby declares that the provisions of this PartAct are intended to be

4523 OPG would like the specific amendments related to OPG to be included in the Bill.J*

23107566-823107566.9
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severable and that the Legislature would have enacted this PartAct even if any Article,
Section, paragraph or subparagraph of this PartAct held to be unconstitutional or invalid
had not been included in this PartAct.

23107566-823107566.9
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Schedule 1

Guidelines for Estimates
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Schedule 2

Requirements Applicable to Alternative
Invoicing Agent/ Alternative Collection Agent

[To be considered.]
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Schedule 3%

Principles; and Parameters j iti for Establishing the
Financing Plan

The Enanemgﬁlan—shaﬂ%aveuregard%e#r&followmg prmcrples -.and parameters—requ#ement&
and—eendmens%ensrder—etheps—} lin what a Financing Plan sh

(1) the-Financing-Plan-shalk-in respect of each Reference Period, describemake reference
1o the allocations of UnrecoveredFuture Fair Share of Green Transition CestsBenefits to
each Reference Group-as contemplated by the Fair Allocation Plan;

(2) the-Administrative- Agent-shallmake-a-good-faith-estimate of-thelESO Funding Shortfalls
for each Reference Perlod—based—en—the—temqs—ef—the—llewer—eentraets—and—

(3) the-Administrative-Agent-shall-deseribeconsider alternative funding arrangements
considered-to-be-suitable fer-the-purpose-of-fundingto fund the estimated IESO Funding
Shortfalls |ncIud|ng by—referenee—te—short term and/or Iong term Fundlng Obllgatlons—

9) {4)-such-Funding-Obligations-shall-reflectconsider quantities, maturities, payment
obligations, prepayment or redemption rights and such other features of Funding

Obligations so that the-effect-of-incurring—such-Funding-Obligations—would-be-that-the-
payments made thereender—m—respeet—ef—eaehf_QLa Reference Perlod @netudmg—the

weutd—reasonably correspond to the aIIocatlons of JctnreeeyeredEuture Ea|r Share of
Green Transition CestsBenefits to the applicable Reference Group under the Fair
Allocation Plan;

(4) if the anticipat mount of any R ment (together with ments of other Finan
Amounts) to be made in respect of a Reference Period would materially_exceed the
[l tion of th ts an nefit fth n n ration In|t| t|v it th li |

f trmln wh ther Rflnnln r frrIf hR mnm

be reasonably and cost-effectively effected based on then prevailing market terms,
nditions an circumstan

(5

the assumptlons and requirements specmed in any contemplated Funding Obligation
(e.g., any limit on the maximum amount of Transition Charges charged to a hypothetical
RatepayerRetail Consumer relative to his or her monthly electricity bill, as prescribed by
any rating agency that ascribes its credit rating to or in respect of the Funding Obligation
havmg regard to the appllcatlon of the AIIocatlon Methodology) —|Cepsides ol
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te-incur Fundlng Obllgatlons from time to tlme on the best terms avallable at such time
for a financing transaction of the size and type contemplated, and having regarding to
the following parameters:

a. whether the Regulatery-Asset OwnersAbsolute Assignees will require committed

access to short term liquidity to cover estimated IESO Funding Shortfalls prior to
incurring fixed term Funding Obligations, and the amount and repayment terms
of any such required liquidity; provided that any Repayment required to be made
under the terms of such short-term liquidity would not obligate a—Regulatory-
Asset-Owneran Absolute Assignee to repay an amount in relation to a Reference
Period that would have the effect of the Financing Plan permitting incurrences of
Funding Obligations payable in such Reference Period that would exceed the
allocations of UnreceoveredFuture Fair Share of Green Transition CestsBenefits
to the applicable Reference Group under the Fair Allocation Plan;

b. the basis upon which the AdministrativeFinancial Services Agent will select the
term to maturity of any other Funding Obligations; provided that any Repayments
required to be made under the terms of such Funding Obligations shallshould
not obligate a-Regulatory-Asset-Owneran Absolute Assignee to repay an amount
in relation to a Reference Period that would have the effect of the Financing Plan
permitting incurrences of Funding Obligations payable in such Reference Period
that would exceed the allocations of UnrecoveredFuture Fair Share of Green
Transition CesisBenefits to the applicable Reference Group under the Fair
Allocation Plan;

c. the basis upon which the interest rates applicable to such Funding Obligations
would be determined;

d. the reference capital or finance market in which such Funding Obligation would
be incurred, including markets outside of Canada if considered by the
AdministrativeFinancial Services Agent to be appropriate in the circumstances;

e. the currency of payments under such Funding Obligations and, if the Funding
Obligations are denominated in a currency other than Canadian dollars, the
basis upon which the AdministrativeFinancial Services Agent shall cause the
applicable Regulatory—Asset-OwnerAbsolute Assignee to enter into hedging
transactions to mitigate currency risk, including acceptable minimum and
maximum coverage levels, having regard to the availability of related derivatives
having notional amounts corresponding to the repayment and maturity profile of
such Funding Obligations;

f. the basis upon which the AdministrativeFinancial Services Agent will select
counterparties under any transaction to be entered into by a-Regulatery-Asset

Owneran Absolute Assignee, including any paying agent, servicer, cash
manager, liquidity provider, hedge counterparty, account bank, lender, note

23107566-823107566.9
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(10)

(11)

(12)

(13)

(14)

(15)
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trustee, security trustee, paying agent, registrar/transfer agent, financial services
agent, arranger or manager,

g. the basis upon which the AdministrativeFinancial Services Agent will manage
counterparty risk, including by providing for maximum counterparty exposure
limits having regard to concentration, credit and other identified risks with respect
to individual counterparties or countries;

h. the basis upon which the AdministrativeFinancial Services Agent will negotiate
and settle Finance Amounts, including the amount of any Redemption Amounts,
Finance Reserve Deposits and Additional Funding Charges;

the basis upon which Funding Obligations may be redeemed, prepaid, repurchased or
otherwise affected, having regard for the need to minimize debt service charges and
other Funding Costs, and the need to maintain a stable funding platform to finance the
1IESO Funding ShertfaliShortfalls from time to time on a basis that is consistent with the
allocations of UnrecoveredEuture Fair Share of Green Transition CestsBenefits to
applicable Reference Groups under the Fair Allocation Plan;

the basis upon which any Repayments, Funding Costs and Redemption Amounts will be
paid, including any defeasance, sinking fund or through other reserves or liquidity
facilities;

the basis upon which fees, charges, expenses, costs, indemnities, reimbursements and
other amounts payable to or for the benefit of the AdministrativeEinancial Services

Agent and other agents and service providers to the Regulatery-Asset-OwnersAbsolute
Assignees may be determined, allocated and paid,;

the timing and basis upon which Finance Reserve Deposits and Finance Reserve
Withdrawals may be made;

the basis upon which any obligations for any other Additional Funding Charges may be
incurred and paid;

the basis upon which the cash flows arising from time to time or otherwise derived from
the Regulatory Asset may otherwise be applied, including in relation to any counterparty
enforcement and realization scenario;

the transmittal to [the IESO] of information related to the amounts to be included in the
determination of the Period Transition Charge for a Reference Period;

the basis upon which any Disposition may be made or effected by a-Regulatory-Asset
Owneran Absolute Assignee, including parameters for determining the purchase price
for the interest in the Regulatory Asset that is the subject matter of such Disposition,
and any consents and releases that may be usefully obtained in connection with such
Disposition;

a-deseription-of-eachdescribe the requirements applicable to any special purchase entity
that will purchase the-Regulatery-Assetfrom-the-lESOan Investment Interest, including

proposed capitalization, governance, and restrictions on their powers and activities-

having-regard-to-the-parametersin-Schedule4,; and

23107566-823107566.9
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(16) the basis on which any Pledge may be given or effected.




(17)

i?

o [Fiduciary duty]

23107566-823107566.9
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