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A proposal to create Legislation,

Fair Hydro Plan Act,

EXPLANATORY NOTE TO BE ADDED BY LEGISLATIV,

[Insert explanatory note. ]
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ELECTRICITY ACT, 1998

1. (1) Section 1 of the Electricity Act, 1998 iswould be amended by adding the
following clause:

as part-of [the Government of Ontario-s-initiative to-defer the cosis-of
LET to rotect the 1nterests of consumers with respect to the
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(whlch initiative/ policies? At which pomt n tlme‘?) andI thmk this could cause lots of
confusion, partlcularly if the policies evolve over time. It could also have unintended
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X. (1) Subsection 6 (1) of the Act iswould be amended by adding the following
clauses:

(q.1) to enter into agreements or arrangements w1th theﬁ%Hyéy«e Financing Frast

0L Note: Is some of this covered already by clause (1)‘? Could we address this by
expanding upon clause (1)? Trying to understand whether there is any potential overlap. ]

-Lcreated under
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relation to ;

X. (1) Subsections 25.33 (1) and (2) of the Act are repealed-
rtedrwould be repealed and the following substituted
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Application-to-certain market participants, consumers
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X. Subsection 53.1 (1 0f t
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2. Establishing.
entities for the purposes of

’S

supporting and promotlng the government

activities
O with
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Providing equity, not exceeding the prescribed
i 1 capacity:/ of the

Sub51d1arles

to more efficiently conduct its activities or auhle\/e its objects.

x. Section 53.2 of the Act

Rights of the Minister®!

53.2 (1) The Minis
hold, dispose of and ot
interest in, Ontario Pow:

/ se' __;ﬁal with securities or debt obligations of or any other
tion Inc. or any of its subsidiaries.

Agreements

x. The Act iswould be amended by adding the following Part:

3LELs - this provision is based on s. 49 of the Act
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PART V.2
HYDRO FINANCING INITIATIVE/

mentioned-in-clause 53.6.1-{13-(a)or
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all-apportion-amounts recetved-under-subsection-{-1)-to-consumers
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Bﬁazd ?}
Note: TBD where to place this Part within the Act and how to struc

1¢. to [oversee? Administer?] an entity
eSHER the regulations.
[%Note Would the direction of the Minister include any additional mstructions re

timing etc.?] 4

A2. (1) The object of the Financing Entity is to finance the amounts required
to accomphsh {the Government-of- Gutario-shydro financing initiative-fo-defer-the-costs-of

[©LC Note: We are imposing several obligations on the Financing Entity (FE). Asa
practical matter, how will these obligations be enforced? Who will be responsible for
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meetmg these obllgatlons? (&: g :

the body that estabhshes/manages the trust or oversees the des,lgnated entlty‘?]

Activities

(2) To achieve the object, the Financing Entity shall engage in the following
activities:
[©LC-Note: Just want to confirm that this should be “shall” and not “may”.]

1. Borrowing funds from the Financial Corporation or from such other pe
entities [as may be prescribed?].

2. Investing funds.

orina Board order to avoid confusmn ]
ote: Should the “loans” language be removed. since

“borrowing” from the FE?7]

4. Receiving payments from the IESO or
plescrlbed n accmdance with the re

it expenditures, etc.

5%4—A3 (1) The Financing Entity shall, at least 60 days after the end of each fiscal
year, submit its expenditures relating to its operations for the fiscal year including the
expenses it has charged to Ontario Power Generation Inc. or the IESO, or that it has been
charged by the Financial Corporation, in relation to those operations, to the Board for
rev1ew

enditures2LOLC Nc}i& Th@ %aat Q‘f ‘iﬁms tifza?: h&we toy m mmrt@d on muﬁd be more
pr‘%m pt Ve {eae g. specifying specific amounts (o be set oul) or it could also allow for the
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Board (o specity what it wanis 10 see nthe report. Let me know if you'd Hike 1o adiust
the wording of the requirement above |

Board recommendations, etc.
(2) The Board may review the expenditures and charges referred to in subsection (1)
and make recommendations to the Financing Entity as are appropriate in order to ensure
the most efficient operation and management of the Financing Entity in order to protect
consumers.
[6LE-Note: Rather than saying “in order to protect consumers”, should this say “in order
to achieve the object of the FE”? Or perhaps this could just be deleted altogether with no
need for replacement language. | W,

Deemed assets, trust-er-entity,

83.6:5A4. Despite any other provision of this Act or the Busine
the assets and liabilities which are resident in and form part of the/f
Financing Entity

1 not form part
subsidiaries for

Wm,_

ancing, borrowing or lending to provide the IESO with short-term or long-
term financing.

of the h dro fman,cm 1mt1atwc.
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established under section XXXX.
Note: What is para. 4 about? If this 1s about forcing OPG to make the FE do thines

5. Such other activities as may be prescribed.
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T 88
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Sale |and/0r"| assignment of [right? Regulatory assets?]
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Distributors liable

{x.

Consumers liahle
= b

hvdro fi

&

v V]f wancial C

nancing mitiative.

OFpOration

definition here - TBD.|
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x. Section 27.1 of the Act iswould be amended by adding the following
paragraph:

Hearings

(1.1) A directive may specify whether the Board is to hold a hearing, the
circumstances under which a hearing may or may not be held and, if a hearing is t
held, the type of hearing to be held and the time within which it must be held.

The underlined is what makes this different from the other provisions in the Act tha
basically have the same wording. There are already a number of places in the Act where
you have this type of hearings provision re directives (e.g., s. 27.2 (7)). If you basically
want the same authority in each instance, then the wording should be consistent in each
case. There are already some discrepancies between the current provisions (e.g., s. 27.2
(7) talks about types of hearings, whereas s. 28 (2) doesn’t). Differences in wording will
typically be presumed to be differences in meaning. So, the question is what you’re
intending to authorize in each case, and whether differences are intended. If you want the
same thing everywhere, it should all be worded the same. Let me know.
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Timin
xx. This Act cemeswould come into force-enfinsert-comn ement-rulel.
roved, on either a date specified in the le lslatlon oron a later tlme to be

stipulated by the Government.
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