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Subject The communication is consistent that we would have moved to regulatory accounting

The accounting change to recognize certain costs as regulated assets enables the governments global

adjustment refinancing plan Although the connection is not made in the accounting change di sdosure

and the accounting change is one the I ESO would have made anyway being associated with this

high profile initiative may draw the I ESO more into any discussion on this initiative

So no wonder Kim was all over my suggestion that the governments GA smoothing is permissible now with

our accounting change Apparently it is just a happy coincident of change w e would have done anyway
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