Message

From:
Sent:

To:
CcC:

Subject:

Michael Boll [/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=4811917E15054407B665FE16D12FF415-MICHAEL BOL]

2017-04-05 8:54:35 PM

Glenn Zacher (GZacher@stikeman.com) [GZacher @stikeman.com]; Peter Hamilton [PHamilton@stikeman.com]
Anthony Martinello [/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=3fb7d76317b34780b15d96309b995¢31-Anthony Mar]; Jeannette Briggs
[/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=148095610f7242f48a5a9da24bla8al7-Jeannette B]

FW: RPP Variance - Interest

Glenn and Peter,

Anthony has helpfully pointed out the below. Current process is for [EST’s interest costs relating to #ts RPP variance to
be carried in the variance account and rolled into next RPP price setting. This relates to the discussion today regarding
whether the [ESOs interest costs for the deferral account would become part of the regulatory asset or funded by 1ESQ
some other way.

From: Anthony Martinello

Sent: April 05, 2017 8:33 PM

To: Michael Boll; Jeannette Briggs
Subject: RPP Variance - Interest

Michael — see below (OFB link and snagits), to support for why today’s RPP variance has interest {expense and income}
kept within the RPP variance account. Regards.

http://www.ontarioenergyboard.ca/oeb/ Documents/EB-2004-0205/RPP Manual.pdf
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for BRPPF Price

Figure I Proves
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Eoles of the Dudepemdent Elechricity System Operator (JES0)

The IESY s mam vodes is to plan the electnicty svstemn, procure resources, admunaster the
whiodesale eleciricity marke! I Ontario and to divect the operation of the IESRG-
controlled goud, scheduding and dispatching the electricty system to maintain safe and
reliable electnicty supply. The IESQ zettles the wholesale market with all wholesale
market participants, both buyers and sellers. The other mam responsibdlities of the IERG
are forecasting electricity demand and supply adequacy and contracting for supply or
demand management. The IESO roles with respect to the BPT are:

»  tomdude the global adpustment m its monthly settlements?

* o hwold i oa vardance gocoit the ameunts due to Giffersnves betwesn gotual
electricity comumodity prices and the forecast-based RFF prices; and

# to provide the OFB wiath information as may be required by the OFB for
purposes of the detersunation of RFY prices and the final EPF variance
settlement amount.®
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Page 17:
Cost for IESO Vieiene Acconrr!

This section descnibes the caloulation of the soxth tersn of Equation Lt
Cor=M+a[(A-B+{C-Di+(E-Fi+G]+ H

The IESO incurs divect costs to carry the RPT-related vartance account. The IESD must

pay interest an any negative variances. The IESO also credits the variance account with

interest sarmed on any positive balances. Interest amounts can be forecast wsing the

forecast of vartance over the vear and an assumphion of the mterest rates the IESD
wonld earn or pay, given its credit rating,

The IESC does not currently allocate any other specific operating costs to the

admindstration of its BPPrelated variance account,
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