Message

From: Glenn Zacher [GZacher@stikeman.com]
Sent: 2017-04-05 9:03:02 PM
To: Michael Boll [/o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=4811917e15054407b665fe16d12ff415-Michael Bol]; Peter Hamilton
[PHamilton@stikeman.com]

cC: Anthony Martinello [/o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=3fb7d76317b34780b15d96309b995¢c31-Anthony Mar]; Jeannette Briggs
[/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=148095610f7242f48a5a9da24bla8a87-Jeannette B]

Subject: RE: RPP Variance - Interest

“xx EXTERNAL email. Please be cautious and evaluate before vou click on links, open attachments, or provide
credentialg, *¥*

Great thx for clarification

Glenn facher
Tel : {416} 889-5883
gzacher@stikeman.com

STIKEMAN ELLIOTT LLP Barristers & Solicitors
5300 Commerce Court West, 199 Bay Street, Toronto, ON, Canada M5L1B9
www stikeman.com

TORONTO  MONTREAL OTTAWA CALGARY VANCOUVER NEWYORK LONDON SYDNEY

This e-mail is confidential and may contain privileged information. If you are not an intended recipient, please delete this e-mail and notify us immediately. Any unauthorized use or disclosure is
prohibited.

From: Michael Boll [mailto:Michael.Boll@ieso.ca]
Sent: Wednesday, April 05, 2017 8:55 PM

To: Glenn Zacher; Peter Hamilton

Cc: Anthony Martinello; Jeannette Briggs
Subject: FW: RPP Variance - Interest

Glenn and Peter,

Anthony has helpfully pointed out the below. Current process is for IES0s interest costs relating to its RPP variance to
be carried in the variance account and rolled into next RPP price setting. This relates to the discussion today regarding
whether the IESQ's interest costs for the deferral account would become part of the regulatory asset or funded by ESQ
some other way.

From: Anthony Martinello

Sent: April 05, 2017 8:33 PM

To: Michael Boll; Jeannette Briggs
Subject: RPP Variance - Interest

Michael — see below (OFB link and snagits}, to support for why today’s RPP variance has interest {expense and income]}
kept within the RPP variance account. Regards.

http://www.ontaricenergyboard.ca/oeb/ Documents/EB-2004-0205/RPP Manual.pdf
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Page 5:

Frgure 2 Provess for RPP Price

Page 6:

Boles of the Indepenent Electricity System Operator (JESOH

The IESCY s mam roles i3 to plan the elecinaty svatem, procure resources, adouraster the
wholesale elecinoty market in Ontario and o divect the operation of the [ESO-
controlled goid, scheduding and dispatching the electricity system fo maintain safe and
reliable electniotty supply. The IE50O setiles the wholesale market with all wholezale
market partiapants, both buvers and sellers. The other man responsibilities of the IESD
are forecasting electricity demand and supply adequacy and contracting for supply or
demand wanagement. The TESO roles with respact to the EPTF are:

> tomncude the global adpistient in its monthly settlements?

Foto hold moa variandce account the amounts due to differences bebween actual
electnaty coommodity prices and the forecast-based BIPT prices; and

» to provide the OEB with information as may be requured by the OEB for
purposes of the determunation of RPY prices and the fingdl FPP variance
settlement amount,

Page 10 and 11:
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Page 17:
Cost fow JESC Variowe Scoomd

This section describes the caladation of the sivth term of Equation 1
Cree=M+a[lA-B+C-D+{E-R+Gl+ H

The IES0 mowrs divect costs to carry the RPP-related vanance account. The IEBD moust

pay interest on any negative variances. The TESO alse cvedits the variance account with

interest earned on any positive balances.  Inferest amounts can be forecast using the

forecast of variance over the year and an assumption of the mnterest rates the IESO
woudd earn or pay. given its credit rating,

The IESO does not cwrently allocate any other spedfic operating costs to the

admandstration of s RPP-related vartance acoonand,

Page 3%:
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