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Article 1 Purpose

IESO has entered into Power Contracts with Generators The agreed upon reference prices

and future quantities 17ESC what mewlt by tuture quantaes Theae axe a

contract nacedty but Mkaton of enerov outp01 set out therein were determined

based on commitments made by IESO to provide Generators with longterm price certainty so

as to encourage the leRgteiconstruction and development of facilities for the purpose of knq
term opsrcirlon and generatirir of electricity using sustainable lower carbon based

technologies such as new gas fired generation renewable facilities energy from waste and

biomass including under the Provinces various procurement standard offer and feed in tariff

programs the Green Generation Initiative The terms of the Power Contracts were intended

to approximate the anticipated useful life of the related generation assets however it has been

determined that the useful life of many of these assets will be well in excess of the actual term

of the related Power Contracts and will extend over more than one generation of ratepayers
The longterm benefits of the Green Generation Initiative accrue over time and have benefited

and will benefit present and future ratepayers of the Province Currently market prices for

electricity are less than the reference prices set out in the Power Contracts leaving a gap in

funding which is funded by charging ratepayers a Global Adjustment part of which is available

to IESO to pay this shortfall

Each month the IESO determines the Global Adjustment payable by consumers for the

consumption of electricity in the Province A component of the Global Adjustment is the amount

by which the reference prices in the Power Contracts exceed the market price for electricity for

the quantities of electricity specified under the Power Contracts for the relevant period
this ic efrdlttriv$ Thera are

so as conh or hydrr

contncta hr dMerenc1 The relationship between the past present and future benefits to

Ratepayers from the Green Generation Initiative on the one hand and the costs of the Green

Generation Initiative borne by past present and future Ratepayers through their respective

allocations of the Global Adjustment on the other hand do not necessarily reflect an equitable

allocation of such benefits and costs over time with the result that an adjustment may be

appropriate to address intergenerational fairness considerations Such an adjustment should

reflect principles and parameters that can be applied from time to time in order to establish a

reasonable basis for measuring and allocating the relative costs and benefits of the Green

Generation Initiative across present and future Ratepayers A plan to allocate such costs and

benefits equitably across present and future Ratepayers may be developed based on those

principles and parameters a Fair Allocation Plan

If a Fair Allocation Plan determines that the equitable allocation of the Global Adjustment to the

Ratepayers of a particular time period in respect of the Power Contracts should be reduced

below the amount otherwise determined the amount payable by such Ratepayers to Electricity

Distributors in respect of such period and in turn by the Electricity Distributors to the IESO
would in the aggregate be less than the amount payable by the IESO to the Generators under

the Power Contracts in respect of such period If the difference is greater than any net Power
Contract surpluses available to IESO from earlier periods IESO will have a funding shortfall

DESO as discussed at the meetine the funding shortfall for the IESO that will need to be
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recovered from OPG trust is the difference between the new rate mitigation RPP price

and what RPP gnuld have heen wilthut rate rzAtlintlors To be nentirmd Whether RPP
indrdoi1 rfSndShiSii to be ndod ireowory

asanln order for IESO to cover such a funding shortfall for a period IESO will need to obtain

funding from another source which could include funding from third party sources operating in

public and private capital markets If a funding obligation is incurred in order to enable the IESO
to cover a funding shortfall during one period the repayment of such funding obligation will be

required in a future period and any related repayments finance costs hedging costs and other

transaction costs will be incurred and may become payable in one or more other periods

It will be necessary to provide a reliable and committed source of cash flows to enable IESO to

repay such funding obligations and to pay related funding costs with certainty when the funding

obligations become due and payable This Part imposes irrevocable and nonbypassable
financial obligations of Ratepayers to pay amounts incurred in respect of such funding

obligations when they become due and payable Such financial obligations will constitute

property rights and interests which will take the form of the Regulatory Asset contemplated in

this Part The Regulatory Asset will be sold and absolutely assigned and will belong to one or

more newly created financing entities which in turn will finance their purchase of such

Regulatory Asset by incurring funding obligations The incurrence and payment of such funding

obligations will be administered on behalf the financing entities by an administrative agent

initially OPG under the Treasury Plan contemplated in this Part The Treasury Plan will seek

to reasonably match the payment obligations arising under funding obligations and borne by the

future Ratepayers of the period in which such payment obligations become due with the costs

and benefits of the Green Generation Initiative attributed to such future Ratepayers under the

Fair Allocation Plan

The purpose of this Part is to establish the basis upon which intergenerational fairness can be

achieved by attributing the costs and benefits of the Green Generation Initiative to present and

future Ratepayers on an equitable and cost effective basis

Article 2 Definitions

In this Part

Absolute Assignee means in respect of a Regulatory Asset a person to whom a

Regulatory Asset Owner assigns transfers conveys sells contributes sets over

exchanges or disposes all or a specified portion including a specified portion on a

divided basis or by way of an undivided interest of the transferring Regulatory Asset

Owners right title and interest in to and in respect of the Regulatory Asset does the

term include a secured party

Actual means in relation to costs expenses or payments in respect of Funding

Obligations during a Reference Period the actual amount of such costs expenses or

payments paid or made net of any Finance Reserve Withdrawals applied to pay such

amounts which amounts shall be recorded by the Administrative Agent whose records

shall be determinative for the purposes of this Part in the absence of a manifest

calculation error

Additional Funding Charges means for a Reference Period the fees charges

expenses costs indemnities reimbursements and other amounts including any

applicable tax amounts that are or become payable by the Regulated Asset Owner
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during the Reference Period and that were incurred or committed to directly or indirectly

in connection with the incurrence of Funding Obligations under the Treasury Plan

whether at the time of such incurrence or over the term of the Funding Obligation and

whether directly or indirectly including without duplication and without limitation a
any payment required under an ancillary agreement entered into by or by the

Administrative Agent on behalf of the Regulatory Asset Owner under the Treasury Plan

b any federal provincial or local taxes payments in lieu of taxes franchise fees or

license fees imposed on the Regulatory Asset Owner or incurred by the Regulatory

Asset Owner under any obligation to pay tax gross up amounts to counterparties under

Funding Obligations c any amounts payable to the Administrative Agent including

amounts payable to its advisors and outside counsel d any amounts incurred to

prepare confirm amend and implement the Treasury Plan e any amounts payable to

any Alternative Collection Agent or Alternative Invoicing Agent including amounts

payable to eachs advisors and outside counsel f any amounts incurred to make the

calculations determinations or confirmations to be made by or on behalf of the

Regulatory Asset Owner g any servicing fees and expenses h any trustee fees and

expenses i any legal fees expenses and disbursements j any accounting fees and

expenses k any administrative fees and expenses I any placement fees

underwriting fees fees and related issuing expenses m any rating agency fees and

n any other related fees charges expenses costs indemnities reimbursements and

other amounts that are approved in good faith for recovery and payment under the

Treasury Plan

Administrative Agent means OPG or following any Replacement Event such other

person or persons who may be appointed as the administrative agent of the Regulatory

Asset Owner under the Treasury Plan in compliance with the requirements set out in

Schedule 2

Alternative Collection Agent means a person appointed under Section 511 and in

compliance with the requirements set out in Schedule 2 to assume the collection

activities and activities of any Electricity Distributor or IESO under Article 5 as agent for

and on behalf of the Regulatory Asset Owner

Alternative Invoicing Agent means a person appointed under Section 48 to assume
the invoicing and other activities of any Electricity Distributor under Article 4 as agent for

and on behalf of the Regulatory Asset Owner

Attribution Methodology means the methodology specified in the Fair Allocation Plan

for allocating the Period Transition Charges for a Reference Period to the individual

Ratepayers of the applicable Ratepayer Group

1 A key question will be how the overall costs will be spread across the rate base For simplicity overall costs could

be spread across the rate base based on a per capita ratepayer concept This would generally mean that all

consumers who are invoiced in a month would pay the same Transition Charge and to the extent that the invoiced

amounts ie the Transition Charges billed for a month are higher or lower than the actual costs due to a change in

the Consumer Base that difference should among other things be reflected in the True Up calculation for the

relevant reference period see Collected Amount Adjustment To the extent that a different allocation method is

adopted such as based on actual electricity use by individual consumers the divisor for the Transition Charge will

need to be modified
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Collected Amount Adjustment means in respect of a Reference Period the amount

which may be a negative amount calculated by the Administrative Agent equal to a
the Estimate of the Finance Amount for the Reference Period minus b the sum of all

Transition Charge Collections for the Reference Period2

Consumer Base means for a Reference Period the total number of Ratepayers in the

Ratepayer Group determined by the Administrative Agent as of the third Business Day
immediately preceding the first day of the Reference Period

Disposition means an assignment transfer conveyance sale contribution set over
exchange or other disposition of all or a specified portion including a specified portion

on a divided basis or by way of an undivided interest of a Regulatory Asset Owners

right title and interest in to and under the Regulatory Asset to an Absolute Assignee

Electricity Distributor means in respect of a Service Area the distributor of electricity to

residences located in such Service Area f9730 is this

Disifibutor is defined under both the Electricity Act and Ontario Energy Board

Act

Electricity Distributor Remittances means for an Electricity Distributor on a Remittance

Date all Transition Charge Collections received by the Electricity Distributor prior to the

Remittance Date and that have not otherwise been remitted to IESO or if applicable the

Alternative Collection Agent in accordance with Section 53 including the proceeds of

any enforcement action undertaken by the Electricity Distributor or if applicable the

Alternative Collection Agent to recover payment of Transition Charges in accordance

with Article 5

Electricity Invoice means an invoice issued by an Electricity Distributor or in its stead

an Alternative Invoicing Agent in respect of electricity charges and related services and

amounts incurred assessed or attributed in respect of a residence VESOsi1vJW not

be ocred reAdoncos The class of esonsumon is broader than

residentialllocated in the Electricity Distributors designated Service Area

Estimate means in relation to costs expenses or payments in respect of Funding

Obligations for a Reference Period the estimated amount of such costs expenses or

payments determined by the Administrative Agent having regard to the applicable

principles and parameters set out in Schedule 1 which estimated amounts shall be

determinative as the applicable estimate for the purposes of this Part in the absence of a

manifest calculation error

Fair Allocation Plan has the meaning given in Article 1

Finance Amount means in respect of a Reference Period the sum without

duplication of the following amounts for the Reference Period a Repayments b
Funding Costs c Redemption Amounts d Finance Reserve Deposits and e
Additional Funding Charges

2 This would pick up adjustments based on actual collection experience changes in the Consumer Base changes in

the actual costs versus earlier estimates included in the Transition Charge calculation etc
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Finance Receipts means for a Reference Period all amounts received by or on behalf

of the Regulatory Asset Owner during the Reference Period in respect of a Funding

Obligation including from any reimbursement of standby commitment fees or charges

paid by a lender any reimbursement of credit enhancement fees or charges paid by any
credit enhancer any reimbursement of liquidity fees or charges paid by any liquidity

provider any amounts including any termination payments paid to the Regulatory
Asset Owner under derivatives and any withdrawal made or required to be made from a

debt service reserve account or other account established under any indenture ancillary

agreement or other financing document relating to a Funding Obligation

Finance Reserve Deposits means for a Reference Period the amount by which a
deposits made or to be made during the Reference Period in order to pre fund
collateralize overcollateralize or establish reserves for the ultimate payment of Funding

Obligations or for related contingencies specified in the Treasury Plan exceed b any
Finance Reserve Withdrawals

Finance Reserve Withdrawals means for a Reference Period the amount withdrawn

during the Reference Period from deposits previously made to pre fund collateralize

overcollateralize or establish reserves for the payment of Funding Obligations or to pay
amounts in respect of related contingencies that had been specified in the Treasury
Plan

Funding Costs means for a Reference Period the amount by which a the aggregate
of all interest and other periodic finance charges accruing due and becoming payable or

paid by or on behalf of the Regulatory Asset Owner during the Reference Period in

respect of all Funding Obligations including any standby commitment fees or charges

paid to any lender credit enhancement fees or charges paid to any credit enhancer

liquidity fees or charges paid to any liquidity provider amounts including any termination

payments paid under derivatives and any deposit amount made or required to fund or

replenish a debt service reserve account or other account established under any

indenture ancillary agreement or other financing document relating to a Funding

Obligation exceeds b the aggregate of all Finance Receipts for the Reference Period

Funding Obligation means each payment obligation including indebtedness payment

obligations arising under or in respect of derivatives payment obligations owing to

service providers administrative agents finance entity intermediaries capital markets

intermediaries advisors lenders credit enhancement providers liquidity providers
disbursement counterparties regulatory agencies and rating agencies incurred by the

Regulatory Asset Owner under the Treasury Plan in order to fund a Funding Shortfall for

a Reference Period including any Refinancing of another such payment obligation

Qualification of an obligation as a Funding Obligation should not be conditional upon

compliance of the obligation with the Treasury Plan This introduces unnecessary
investor risk

Funding Shortfall means for a Reference Period a the amount if any by which i
the IESO Power Contract Net Payment for the Reference Periods exceeds ii the GA
Power Contract Contribution for Reference Period minus b the IESO Applied Surplus
for the Reference Period ap30 the fltediqa altortfiA for the iuted to

be ftinl OP3 trust is the ditirence the new mitigation
RPP price and what RPP would have been without rate mitigation To be
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confirmed whether RPP forecasting variance is included or not in funding shorffall

to be included in regulatory asset

GA Power Contract Contribution means for a Reference Period the aggregate of the

payments to be made by the applicable Ratepayer Group in respect of the portion of the

Global Adjustment attriiwtabletothPvfverContrastsin accordance with the

Fair Allocation Plan it is likely sufficient to relate this m to the Fair

Ailocahoi Plan given how that is defined without tying the deferred GA to the

Power Contracts as currently defined

Generator means a generator of electricity that is subject to this Act

Global Adjustment means the amount calculated from time to time under Section of

the Electricity Act which includes among other things an amount determined in respect

of the costs associated with the Green Generation Initiative including amounts

attributable to the Power Contracts

Green Generation Initiative has the meaning given in Article 1

IESO Applied Surplus means for a Reference Period the lesser of a the amount if

any by which i the IESO Power Contract Net Payment for the Reference Periods

exceeds ii the GA Power Contract Contribution for Reference Period and b the IESO

Unapplied Surplus on the last day of the immediately preceding Reference Periodnot riecerr Fundinc m4 be

term nor lESO Power Conttait Nilit Payment nor GA Power
Conlat for Rletce Period are not necessary to

is not r fromfrom amounts payable tobut the clithwence what is itivced to and
colkxted by LD> from tne of corisumeis The orkroall

leyant to th Fair

Plah 4 determining the policy of spreading recovery of the deferred

amounts fairly over ti

on this

Shortfa

IESO Power Contract Net Payment means for a Reference Period the amount by
which a the sum of amounts payable by IESO to the Generators to IESO under all

Power Contracts for the Reference Period exceeds b the sum of amounts payable by
the Generators to IESO under all Power Contracts for the Reference Period

IESO Power Contract Net Receipt means for a Reference Period the amount by
which a the sum of amounts payable by the Generators to IESO under all Power
Contracts for the Reference Period exceeds b the sum of amounts payable by IESO to

the Generators to IESO under all Power Contracts for the Reference Period

IESO Remittances means for a Settlement Date all Electricity Distributor Remittances

received by IESO or if applicable the Alternative Collection Agent prior to the Settlement

Date and that have not otherwise been remitted to the Regulatory Asset Owner in

accordance with Section 56 including the proceeds of any enforcement action

undertaken by IESO or if applicable the Alternative Collection Agent to recover payment
of amounts payable by Electricity Distributors to IESO in accordance with Article 5
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IESO Unapplied Surplus means at a particular time the amount if any by which a
the sum of i all IESO Power Contract Net Receipts for Reference Periods occurring

prior to the time and ii all GA Power Contract Contributions for Reference Periods

occurring prior to the time exceeds b the sum of i all IESO Power Contract Net

Payments for Reference Periods occurring prior to the time and ii all IESO Applied

Surpluses for Reference Periods occurring prior to the time

Period Transition Charge means for a Reference Period the sum of a the Estimate

of the Finance Amount and b the True Up Amount in respect of the immediately

preceding Reference Period PESO depfmding on how recovery is he
invo this could be coned into an input into the RPP price
setr prot7ess The t7targe or a volumetri rec4vr rate may still be

relevant for those eligible consumers who are not RPP consumers

Pledge means a lien mortgage charge right of setoff not applicable delete or

security interest granted to or in favour of a Pledgee by a Regulatory Asset Owner in to

and over all or a specified portion including a specified portion on a divided basis or by

way of an undivided interest of the Regulatory Asset

Pledgee means a person to whom or for whose benefit a Regulatory Asset Owner

grants a Pledge

Power Contracts means longterm power contracts entered into by IESO with certain

Generators under which IESO has agreed to pay such Generators amounts determined

in respect of quantities of electricity over specified periods to the extent that applicable

market prices for such quantities of electricity during a specified period are less than

specified reference prices for such quantities of electricity and correspondingly

Generators have agreed to pay IESO amounts if the market prices for such quantities

exceed the applicable reference prices for such quantities3 tlESO
ihniudes foreffemsv Thedontrnts thfMinistry
wants to tnuld also include qaa mid hydro CC tnoo that are not

conixacts for differences We are not certain all the detail around basis of payment
is necessaryj

Province means Her Majesty the Queen in right of Ontario

Ratepayer means present and future retail consumers of electricity in Ontario who

are RPPor ORECeligible consumers which shall include all such retail consumers

who are connected dreot or and a oustorlei of an LOC or not to

the transmission and distribution system assets located in Ontario and who are taking

electric delivery service within Ontario whether or not such retail consumers produce
their own electricity or purchase electric generation services from a provider of electric

generation services other than the owner of the Provinces transmission and distribution

system assets and whether or not the transmission and distribution system assets

continue to be owned or operated by Electricity Distributors or IES04 PESO for factuia

3 Should this contemplate the possibility of additional or amended power contracts

4 Need to describe consumers in a fashion that is broad and not weakened by a bypass risk
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accuracy the ESC does not own transmission assets It controls the IESO
controlled grid

Ratepayer Group means in relation to a Reference Period the Ratepayers who
receive Electricity Invoices during the Reference Period BESO will all eliciible

consimors trttti oive an PkIcttleKy voice We understand some of the

eligible class of consumers are not LOG costomersj

Redemption Amount means the amount payable by or on behalf of a Regulatory Asset

Owner to redeem prepay or repurchase a Funding Obligation including any premium
make whole or other additional amount becoming payable under the Funding Obligation

to give effect to such redemption prepayment or repurchase

Reference Period means a the period from and including the Legislation

Implementation Date to and including June 30 2017 b each six month period

commencing July 15 and January 1st thereafter and c any other period specified as

such in the Fair Allocation Plan

Refinancing means that a Funding Obligation is repaid or repurchased for cancellation

by or on behalf of the Regulated Asset Owner by applying the net proceeds obtained by

the Regulated Asset Owner incurring one or more other Funding Obligations

Regulatory Asset means the property right and interest described in Section 61

Regulatory Asset Account means a for an Electricity Distributor any bank account

into which the an Electricity Distributor deposits Transition Charge Collections b for

IESO any bank account into which IESO deposits Electricity Distributor Remittances

and c if applicable for the Alternative Collection Agent any bank account into which

the Alternative Collection Agent deposits Transition Charge Collections Electricity

Distributor Remittances or IESO Remittances

Regulatory Asset Owner means in respect of a Regulatory Asset collectively a
IESO to the extent that it has retained any ownership interest in Emso be

red rdfted as I there nes been e nt the A by
the IESO The mrrent phreenb may suqqest even efter tniav

retjn nfeesQ to or under the Regulatory Asset and b each Absolute Assignee to

the extent that it has acquired and owns any ownership interest including a specified

portion on a divided basis or by way of an undivided interest in to or under the

Regulatory Asset which together own the entirety of the Regulatory Asset and are

required to exercise their individual rights of ownership in accordance with Section 67

Related Generation Assets means the facilities plants and equipment constructed

acquired or developed in connection with the Green Generation Initiative

Related Rights means all rights of any kind whether in tort contract or otherwise of

the Regulatory Asset Owner that attach or are attendant or incidental to any of the other

property rights or interests that comprise the Regulatory Asset

Remittance Date means in respect of an Electricity Distributor each day on which it is

required to remit Electricity Distribution Remittances to IESO or if applicable the

Alternative Collection Agent in accordance with any Funding Obligation or if no such

Commented Al Question for Stikeman
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day is specified in relation to any Funding Obligation then the Business Day preceding

each Settlement Date

Repayment Obligation means an obligation to repay redeem or repurchase or to

provide for the repayment redemption or repurchase including by making a Finance

Reserve Deposit of all or a portion of the amount advanced to the Regulatory Asset

Owner under a Funding Obligation

Repayment means a payment by a Regulatory Asset Owner made to satisfy a

Repayment Obligation other than to the extent that the payment is made by applying the

proceeds of a Refinancing

Replacement Event means any event specified as such in a Funding Obligation

Service Area means in respect of an Electricity Distributor the geographic area or

region in which it is permitted to distribute electricity to residences in accordance with

this Act

Settlement Date means the last Business Day of any month

Treasury Plan means the written plan prepared by the Administrative Agent in

compliance with Article 8 to set forth the basis upon which among other things a any

Disposition may be made or effected b any Funding Obligations may be incurred in

order to fund a Funding Shortfall including any Refinancing c any Pledge may be

given or effected d any Funding Obligations may be redeemed prepaid repurchased
amended or otherwise effected e any obligations for Additional Funding Charges may
be incurred and paid f any Repayments Funding Costs and Redemption Amounts

may be paid or provided for g any Finance Reserve Deposits may be made and h
the cash flows arising from time to time or otherwise derived from the Regulatory Asset

may otherwise be applied

Transition Charge means in respect of a Reference Period one sixth of the Period

Transition Charge divided by the Consumer Base5

Transition Charge Collection means any amount received or deemed by this Part to

have been received upon the collection of a Transition Charge paid by or on behalf of a

Ratepayer including any proceeds arising from the exercise and enforcement of any
related rights and interests under or in respect of the Regulatory Asset

True Up Amount means in respect of a Reference Period the amount which may be

a negative amount calculated by the Administrative Agent equal to a the Estimate of

the Finance Amount for the Reference Period minus b the Actual Finance Amount for

the Reference Period plus c the Collected Amount Adjustment

Undertaking of the Province means the undertaking of the Province given under

Section 102

5 See footnote 1 above
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Unrecovered Transition Costs means the unrecoveredunamortized costs incurred in

connection with the creation adoption and implementation of the Green Generation

Initiative including any negative value of the Power Contracts and other we
understand tins definition totc the amounts the IESO has not recovet from
LDCs due to this rate mitigation program

Article 3 Transition Charges

1 Ratepayer Obligation to Pay a Transition Charge Each Ratepayer shall pay each

Transition Charge attributed to it and specified as such in any Electricity Invoice issued

to such Ratepayer by its Electricity Distributor or by an Alternative Invoicing Agent under

Section 41 in each case on the terms of payment specified in the related Electricity

Invoice PESO is it necessary to maiie a Tniiiisthon a debt an

individual consumer or would it be better for the right to collect to be etininst the

entire class of tioneurnern In the imiter case there couin Mi an aminn t that is

reqinnid to be nYom the ririnsemer class over a Rtifriririce Peitori that

tntie to he eahi the and it is any wirialee

fsherniiilil or setnies at ttni ot the tioristi it itiiiteit to or subtnarited

from the amennt to be

transition cht is a de st a
eliriod If a 14fficific

and that consumer
not the iiintity be to seek

debt from other members of the class or is it just a ban ti

irtheir recover that bad

2 Indebtedness of Ratepayers Until paid a Transition Charge attributed to a Ratepayer
and recorded in an Electricity Invoice shall together with any applicable late payment

fees and finance charges arising under the terms of the Electricity Invoice with respect to

such Transition Charge constitute indebtedness of the Ratepayer to the Regulatory
Asset Owner Such indebtedness shall constitute a single and separate debt obligation

owing by the Ratepayer which subject to Article 5 may be enforced independently from

any other payment obligation or indebtedness owing by the Ratepayer under the

Electricity Invoice or otherwise

3 No Set Off or Reduction A Ratepayer may not setoff or reduce by counterclaim

defense or otherwise the amount payable by it in respect of any Transition Charge
including any setoff against or in respect of any amount owing or becoming payable to

such Ratepayer by its Electricity Distributor the Regulatory Asset Owner or any other

person

4 Allocation of Ratepayer Payments If an Electricity Distributor receives a payment
made by or on behalf of a Ratepayer in respect of amounts due and payable under one

or more Electricity Invoices that is less than the total amount payable thereunder such

payment shall be allocated on a pro rata basis to the payment of related Transition

Charges and other invoiced amounts and the amount so allocated as a payment of

related Transition Charges shall be deeded to constitute a Transition Charge Collection

5 Transition Charges are Irrevocable The Transition Charges arising under or in

respect of Funding Obligations incurred in compliance with the Treasury Plan including

any adjustments based on modifications to such Funding Obligations made in

compliance with the Treasury Plan or as a result of amendments to the Treasury Plan

made in accordance with Section 83 are deemed to be irrevocable final and effective

without any further action For greater certainty a Transition Charge may include

Commented An Stikemans

Commented 1431 OUEStiOri fOr 31kema ns
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Finance Amounts for a Reference Period whether or not the payment of such Finance

Amounts are inconsistent with the Fair Allocation Plan applicable at the time such

payments are due and payable whether or not the related Funding Obligation was
properly incurred in accordance with the Treasury Plan In no case shall a Funding

Obligation incurred under the Treasury Plan be affected by a subsequent amendment to

the Fair Allocation Plan

6 Anti avoidance No bypass Transition Charges attributed to a Ratepayer in respect
of any Finance Amount incurred under with the Treasury Plan applicable at the time the

related Funding Obligation was incurred may not be avoided and shall be non by
passable

Article 4 Invoicing of Transition Charges

2

3

1 Inclusion of Transition Charges in Electricity Invoices Each Electricity Distributor

and if applicable any Alternative Invoicing Agent shall as an agent of the Regulatory
Asset Owner specify the Transition Charge to be attributed to a Ratepayer pursuant to

Section 44 in respect of a related Reference Period in each Electricity Invoice issued

by the Electricity Distributor or if applicable by the Alternative Invoicing Agent to the

Ratepayer in respect of such Reference Period DESO fue to be

recoveuil over a reference perkti1 are the p
be by other eiipible Class B consarceN 411c are nut speoial
invncitnLarovsons ere not nent55ary ineteati fttet would be recetary is a

ler

an

ar000M to be

tat by but nct arai as

P price 60thV process The Oeceshi arti6a 4 where iESC

are not rtice for the IESO We do not have a bask for

determinino what needs to be recovered over what period or by whontl

r the retr

Calculation of the Period Transition Charge Not later than one month prior to the

first day of a Reference Period IESO6 or if applicable the Alternative Collection Agent7

shall calculate the Period Transition Charge applicable to the Reference Period

Calculation and Attribution of Transition Charges Not later than 25 days prior to

the first day of a Reference Period IESO or if applicable the Alternative Collection

Agent shall apply the Attribution Methodology to determine the Transition Charges to be

attributed to the Ratepayers of the applicable Ratepayer Group

4 Notice of Transition Charges Not later than 20 days prior to the first day of a

Reference Period IESO or if applicable the Alternative Collection Agent shall inform

each Electricity Distributor and if applicable any Alternative Invoicing Agent of the

Transition Charges to be specified in the Electricity Invoices to be issued to each

6 IESOs role will need to be discussed Not sure if this mechanism is an IESO role or perhaps its an OEB role That

will need to be discussed with the stakeholders Currently the rates for this class of customer are established by the

OEB every six months having regard to the projections etc of GA and any variances from the prior period This

might end up fitting
into that regime although presumably we wouldnt want it to be built into the rate like GA is today

ie it would be a separate line item This section will also need to catch bypass customers

7 Should this be a designated government official rather than an agent appointed by investors

1Fomiatted Font Bold

Fomiatted Font Bold
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Ratepayer of the applicable Ratepayer Group who has a billing address in the Electricity

Distributors Service Area

Adjustments The amount of any Transition Charge attributed to a Ratepayer by

IESO and specified as such in an Electricity Invoice shall be determinative of the

amount of indebtedness created thereby and owing in respect of such Transition

Charge in the absence of any manifest calculation error

6 Successors of Electricity Distributors Any successor of an Electricity Distributor

shall be bound by the requirements of Article 4 and shall perform and satisfy all duties

and obligations of such Electricity Distributor under Article 4 in the same manner and to

the same extent as such Electricity Distributor including the obligation under Article 4 to

impose attribute bill and invoice the Transition Charges

7 Successors of IESO Any successor of IESO shall be bound by the requirements of

Article 4 and shall perform and satisfy all duties and obligations of IESO under Article 4

in the same manner and to the same extent as IESO including the obligation to

calculate and provide notice of Transition Charges

8 Appointment of an Alternative Invoicing Agent If a Replacement Event occurs in

respect of any Electricity Distributor the Regulatory Asset Owner shall be permitted by

an instrument in writing to appoint an Alternative Invoicing Agent to perform some or all

of the obligations and duties required to be undertaken by such Electricity Distributor

under this Article 4 as and to the extent specified in such appointment Upon
acceptance of such appointment the Alternative Invoicing Agent shall become obligated

to perform such assumed obligations in replacement of such Electricity Distributor Any
Electricity Distributor that is replaced under this Section 48 shall promptly transfer all

rights powers privileges and property interests in its possession or within its control in

the performance of such obligations and duties to the Alternative Invoicing Agent and

shall take such further actions including the execution of instruments necessary to give

full and final effect to such transfer and to permit the Alternative Invoicing Agent to

perform such obligations and duties on behalf of the Regulatory Asset Owner

9 Regulatory Asset Owner has Standing The Regulatory Asset Owner may bring

actions against any Electricity Distributor IESO Alternative Invoicing Agent or any other

person who may be authorized to issue Electricity Invoices to Ratepayers for a failure to

impose attribute bill or invoice Transition Charges Any court of the Province and the

OEB shall have jurisdiction over any actions brought before it by a Regulatory Asset

Owner in relation to any such failure

10 Regulations Regulations may be enacted for the purpose of specifying further rights

powers privileges duties and obligations that shall apply to IESO any Electricity

Distributor any Alternative Invoicing Agent or any Alternative Collection Agent to

ensure that Transition Charges are properly attributed to Ratepayers and specified as

such in Electricity Invoices

Article 5 Collections and Remittances

1 Duty to Collect as Agent Electricity Distributors or if applicable any Alternative

Collection Agent shall as an agent of the Regulatory Asset Owner undertake diligent

efforts to collect amounts owing by Ratepayers in respect of Transition Charges
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attributed to such Ratepayers in Electricity Invoices issued by the Electricity Distributor

or if applicable such Alternative Collection Agent

2 Segregation of Transition Charge Collections An Electricity Distributor or if

applicable any Alternative Collection Agent shall promptly segregate Transition Charge
Collections from other payments received by it from Ratepayers and deposit such

Transition Charge Collections into its Regulatory Asset Account Prior to and following a

deposit of Transition Charge Collections having been made into its Regulatory Asset

Account the Electricity Distributor or if applicable any Alternative Collection Agent shall

be deemed to hold such amounts in trust for the Regulatory Asset Owner consider

shall be held in trust rather than shall be deemed to be held in trust

3 Electricity Distributor Remittances On each applicable Remittance Date an

Electricity Distributor shall remit all Transition Charge Collections received by it from

Ratepayers in respect of the related Reference Period to or to the account of IESO or if

applicable the Alternative Collection Agent

4 Duty to Collect Electricity Distributor Remittances IESO or if applicable any
Alternative Collection Agent shall as an agent of the Regulatory Asset Owner
undertake diligent efforts to accept and collect Electricity Distributor Remittances

PESO verri invoicing of LDCL 1

5 Segregation of Electricity Distributor Remittances IESO and if applicable the

Alternative Collection Agent shall promptly segregate Electricity Distributor Remittances

from other payments received or held by it and deposit such Electricity Distributor

Remittances into its Regulatory Asset Account Prior to the trust cannot are prior to the

remittance and following a deposit of Electricity Distributor Remittances having been

made into its Regulatory Asset Account IESO or if applicable any Alternative Collection

Agent shall be deemed to hold such amounts in trust for the Regulatory Asset Owner

consider shall be held in trust rather than shall be deemed to be held in trust

6 IESO Remittances On each Settlement Date IESO and if applicable the Alternative

Collection Agent shall remit all amounts on deposit in its Regulatory Asset Account to or

to the account of the Regulatory Asset Owner

7 Successors of Electricity Distributors Any successor of an Electricity Distributor

shall be bound by the requirements of Article 5 and shall perform and satisfy all duties

and obligations of such Electricity Distributor under Article 5 in the same manner and to

the same extent as such Electricity Distributor including the obligation under Article 5 to

collect Transition Charges and make remittances of Electricity Distributor Remittances

8 Successors of IESO Any successor of IESO shall be bound by the requirements of

Article 5 and shall perform and satisfy all duties and obligations of IESO under Article 5

in the same manner and to the same extent as IESO including the obligation to collect

Electricity Distributor Remittances and to remit IESO Remittances

9 Owners of Distribution Assets If any person other than an Electricity Distributor

acquires distribution system assets in Ontario or invoices or collects electricity
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distribution rates in Ontario8 then such person shall if requested by the Regulatory
Asset Owner be obligated to act diligently to a facilitate the invoicing and collect of any
Transition Charges applicable to Ratepayers in its applicable service area including all

consumers connected to the electricity distribution system assets and taking electric

delivery service located within such service area b allocate partial payments by

Ratepayers as provided in this Part c terminate service to nonpaying Ratepayers on

the same basis as termination of service is permitted for nonpayment of electricity

transmission and distribution rates d exercise all enforcement rights of the Regulatory

Asset Owner or Pledgee for the benefit of the Regulatory Asset Owner or Pledgee and

e remit any Transition Charge Collections to the Regulatory Asset Owner or Pledgee

as applicable

10 Regulatory Asset Owner has Standing The Regulatory Asset Owner and any

Pledgee may bring actions against any Electricity Distributor IESO Alternative Invoicing

Agent any owner of electricity distribution system assets in Ontario or any other person
who may be authorized to collect electricity distribution and use charges from

Ratepayers for a failure to collect Transition Charges remit or collect Electricity

Distributor Remittances or remit IESO Remittances under Article 5 Any court of the

Province and the OEM shall have jurisdiction over any actions brought before it by a

Regulatory Asset Owner in relation to any such failure C we this is

but the Mnihreti iESO conie be of

LEK to nay invoiced cnn seek to enforce iimrrient obi mhon of

LOC We assume this is meant to indicate if the

1E30 fails to invoice or remit the amounts

11 Appointment of an Alternative Collection Agent If a Replacement Event occurs in

respect of any Electricity Distributor or IESO the Regulatory Asset Owner shall be

permitted by an instrument in writing to appoint an Alternative Collection Agent to

perform some or all of the collection segregation and remittance obligations otherwise

required to be undertaken by such Electricity Distributor or IESO as applicable under

Article 5 as and to the extent specified in such appointment Upon acceptance of such

appointment the Alternative Collection Agent shall become obligated to perform such

assumed obligations in replacement of such Electricity Distributor or IESO as

applicable Any Electricity Distributor or IESO as applicable that is replaced under this

Section 511 shall promptly transfer all rights powers privileges and property interests

in its possession or within its control in to an over the Regulatory Asset including its

Regulatory Asset Account to the Alternative Collection Agent and shall take such further

actions including the execution of instruments necessary to give full and final effect to

such transfer and to permit the Alternative Collection Agent to enforce the Regulatory

Asset on behalf of the Regulatory Asset Owner riESO depenffinq on whether a

seiErEite is or if thn oinoutht be reerr

bierded into RPP this may riot be

Where it is repiattA M d settlement functions We
do not think this is the intent but would like this clarified

1 is

ceept a

8 This is in anticipation of a possible future restructuring of the distribution system Also this would cover

any ORECeligible customer market participant of IESO

Formatted Highlight

I ESON0000536



15

12 No Setoff etc The Regulatory Asset including rights in Transition Charges
Transition Charge Collections and the interests of the Regulatory Asset Owner any
Absolute Assignee and any Pledgee therein may not be setoff or reduced including by

counterclaim surcharge or defense° by any Ratepayer any Electricity Distributor IESO
Alternative Collection Agent or any owner of distribution system assets in the Province

or any other person or in connection with any default bankruptcy reorganization or

other insolvency proceeding of any Electricity Distributor IESO Alternative Collection

Agent or any owner of distribution system assets in the Province any affiliate or

successor thereof or any other entity or otherwise MO curr ty market rQ have
set mQzw on Do we need to address this on invoices or

separately invoice LDCs for this amount71

13 Sequestration If any Electricity Distributor IESO Alternative Collection Agent or any
owner of distribution system assets in Ontario or any other person or entity authorized to

collect Transition Charges defaults on any required remittance of Transition Charge

Collections Electricity Distribution Remittances or IESO Remittances under Article 5
any court in the Province upon application by a Regulatory Asset Owner or Pledgee and

without limiting any other remedies available to the applying party shall order the

sequestration and payment of the Transition Charge Collections Electricity Distribution

Remittances and IESO Remittances as applicable for the benefit of the Regulatory
Asset Owner or Pledgee Such order shall remain in full force and effect

notwithstanding any bankruptcy reorganization or other insolvency proceedings with

respect to any Electricity Distributor IESO Alternative Collection Agent or any owner of

distribution system assets in the Province or other person or entity authorized to collect

Transition Charges as applicable

14 Regulations Regulations may be enacted for the purpose of specifying further rights

powers privileges duties and obligations that shall apply to IESO any Electricity

Distributor or any Alternative Collection Agent to ensure that rights interests

entitlements benefits and proceeds in to under and from the Regulatory Asset are of

fully realized by the Regulatory Asset Owner

Article 6 The Regulatory Asset

1 Composition The Regulatory Asset shall constitute a property right and interest of the

Regulatory Asset Owner in the following

a the present and future obligations and indebtedness of each Ratepayer to pay
Transition Charges attributed to the Ratepayer from time to time in accordance

with Article 2 together with all related late payment fees or interest charges

arising in respect thereof under the related Electricity Invoices

b the present and future obligations of each Electricity Distributor and if applicable

the Alternative Invoicing Agent to impose attribute bill and invoice the Transition

Charges in accordance with Article 4

c the present and future obligations of each Electricity Distributor and if applicable

the Alternative Collection Agent to remit amounts received by it in respect of

Transition Charges as Electricity Distributor Remittances to or to the account of

IESO or if applicable the Alternative Collection Agent in accordance with Article

5 including all collections and the proceeds of any enforcement action
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undertaken by the Electricity Distributor or if applicable the Alternative Collection

Agent to recover payment of Transition Charges in accordance with Article 4

d the present and future obligations of IESO and if applicable the Alternative

Collection Agent to accept Electricity Distributor Remittances and to remit IESO
Remittances to or to the account of the Regulatory Asset Owner in each case in

accordance with Article 5 including all collections and the proceeds of any
enforcement action undertaken by it to recover payment of Electricity Distributor

Remittances in accordance with Article 4

e all Transition Charge Collections

f all rights and entitlements under each Regulatory Asset Account and all amounts

on deposit in any such Regulatory Asset Account

g all Related Rights and

h all proceeds of or derived from the foregoing

The Regulatory Asset and the property rights and interests therein shall exist whether or

not Transition Charges have been imposed attributed invoiced accrued or collected

and notwithstanding that the imposition attribution invoicing and collection of Transition

Charges will depend on further actions that may not have occurred

Consideration should be given to defining the Regulatory Asset in terms of a franchise

right or licence conferred upon the IESO or the Financing Entity This can be seen in

both the Duke and the LIPA transactions

LI PA

The 2016B Restructuring Property is a property right consisting generally of the

irrevocable right to impose bill and collect 2016B Restructuring Charges from

Customers the right to adjust those 2016B Restructuring Charges and the right to all

revenues collections claims payments money or proceeds of or arising from the

2016B Restructuring Charges and the property rights and interests created under

Financing Order No4

Duke

The nuclear assetrecovery property includes the right to impose bill collect and

receive through the nuclear assetrecovery charges payable by customers who receive

electric transmission or distribution service from DEF or its successors or assignees
under rate schedules approved by the Florida Commission or under special contracts

including the State and other govemmental entities an amount sufficient to pay principal

and interest and other amounts in connection with the bonds

The Financing Act provides that the right to collect Payments based on the nuclear

assetrecovery charge is a present property right that may be pledged assigned or sold

in connection with the issuance of the bonds
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The nuclear assetrecovery property is not a receivable and the principal collateral

securing the bonds is not a pool of receivables

The following is the cautionary language in the Duke prospectus even with the revised

property interest language there is similar language in the L IPA prospectus

DEF will represent in the sale agreement and the Financing Act provides that

the nuclear assetrecovery property sold pursuant to such sale agreement
constitutes a present property right on the date that it is first transferred to us in

connection with the issuance of the bonds Nevertheless no assurance can be

given that in the event of a bankruptcy of DEF a court would not rule that the

applicable nuclear assetrecovery property comes into existence only as

customers use electricity

If a court were to accept the argument that the applicable nuclear asset recovery

property comes into existence only as customers use electricity no assurance

can be given that a security interest in favor of the bondholders would attach to

the nuclear assetrecovery charges in respect of electricity consumed after the

commencement of the bankruptcy case or that the nuclear asset recovery

property has been sold to us If it were determined that the nuclear asset

recovery property had not been sold to us and the security interest in favor of the

bondholders did not attach to the applicable nuclear assetrecovery charges in

respect of electricity consumed after the commencement of the bankruptcy case
then we would have an unsecured claim against DEF If so there would be

delays andor reductions in payments on the bonds Whether or not a court

determined that nuclear assetrecovery property had been sold to us pursuant to

a sale agreement no assurances can be given that a court would not rule that

any nuclear assetrecovery charges relating to electricity consumed after the

commencement of the bankruptcy could not be transferred to us or the indenture

trustee

2 Validity of Dispositions Despite any limitations or restrictions on a Disposition that

may arise by contract or by operation of any applicable law of the Province or any
consent requirement applicable to a Disposition that may arise by contract or by

operation of any applicable law of the Province a Disposition by a Regulatory Asset

Owner made under the Treasury Plan shall be permitted and when made shall be valid

and enforceable in accordance with its terms and shall be effective to confer upon the

Absolute Assignee a valid property right and interest in to and under the Regulatory
Asset or relevant portion thereof in accordance with the terms of such Disposition

provided that the description of Regulatory Asset in the agreement giving effect to the

Disposition expressly refers to this Part Other than as required by the Treasury Plan

no consent of any person shall be required to give effect to a Disposition References

to the Treasury Plan should be directory only and a failure to comply with the Treasury

Plan should not invalidate any incurrence of debt transfer or grant of security Without

limiting the foregoing any Disposition that by its terms is intended to constitute a sale or

absolute transfer shall be treated for all purposes as a true sale and absolute transfer of

the Regulatory Asset Owners applicable right title and interest in to and under the

Regulatory Asset or relevant portion thereof and not merely as a Pledge thereof A

Disposition shall not be subject to recharacterization or challenge on any other basis and
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the validity of a Disposition shall not be affected or impaired by a the commingling of

revenues or other proceeds from Transition Charges with other amounts b the

retention of any interest including any partial residual or subordinated interest whether

direct or indirect in the Regulatory Asset by the transferring Regulatory Asset Owner c
any right to repurchase the Regulatory Asset in favour of the transferring Regulatory
Asset Owner d any recourse that an Absolute Assignee may have against the

transferring Regulatory Asset Owner e any indemnification rights or obligations

provided by the transferring Regulatory Asset Owner f any obligation of the

transferring Regulatory Asset Owner to collect and remit Transition Charge Collections

on behalf of an Absolute Assignee including but not limited to any retention by the

transferring Regulatory Asset Owner to bare legal title for the purpose of collecting

Transition Charges or g the ascribed or intended treatment of the Disposition by the

transferring Regulatory Asset Owner or the Absolute Assignee on any different basis

including for tax financial reporting or other purposes

Deemed Perfection and Priority of Dispositions At the time a Disposition is made
the absolute assignment of the property rights and interest in the Regulatory Asset

subject to the Disposition shall be deemed Consider avoiding the use of the term

deemed to have been and shall be perfected unless the Regulatory Asset is an

account perfection of an absolute transfer is not relevant vested valid and binding as

against the transferring Regulatory Asset Owner and all other persons who have claims

of any kind whether in tort contract or otherwise against the transferring Regulatory

Asset Owner irrespective of whether such persons have notice of the Disposition and

the property rights and interests acquired by the Absolute Assignee under such

Disposition shall have priority over any liens in favour of such other persons

4 Validity of Pledges Despite any limitations or restriction on a Pledge that may arise

by contract or by operation of any applicable law of the Province or any consent

requirement applicable to a Pledge that may arise by contract or by operation of any

applicable law of the Province a Pledge by a Regulatory Asset Owner may be made to

secure any Funding Obligation and when made shall be valid and enforceable in

accordance with its terms and shall be effective to confer upon the Pledgee a valid

security interest in to and in respect of the Regulatory Asset in accordance with the

terms of the Pledge is the intent that the security interest arise by agreement in which

case is it intended that the PPSA applies° or does it arise by operation of law in which

case the PPSA would not pply PPSA Section 41a provided that the description of

Regulatory Asset in the agreement giving effect to the Pledge expressly refers to this

Part Other than as required by the Treasury Plan no consent of any person shall be

required to give effect to a Pledge made to secure any Funding Obligation References

to the Treasury Plan should be directory only and a failure to comply with the Treasury
Plan should not invalidate any incurrence of debt transfer or grant of security

5 Deemed Perfection and Priority of Pledges Any Pledge made by a Regulatory Asset

Owner in accordance with the Treasury Plan References to the Treasury Plan should be

directory only and a failure to comply with the Treasury Plan should not invalidate any
incurrence of debt transfer or grant of security shall be deemed to have been and shall

be perfected valid and binding from the time when the Pledge is made and shall be valid

and binding as against the Regulatory Asset Owner making the Pledge and all other

persons who have claims of any kind whether in tort contract or otherwise against the

pledging Regulatory Asset Owner Should address competing claims to the asset
irrespective of whether such persons have notice of the Pledge and the security interests
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of the Pledgee under such Pledge shall have priority over any liens in favour of such

other persons All proceeds of the Regulatory Asset that are subject to such a Pledge
that are received by the Regulatory Asset Owner shall immediately be subject to the

such Pledge and the security interest in such proceeds shall be perfected without any

physical delivery thereof registration of any financing statement with respect thereto

pursuant to the PPSA or any other further act note that registration of a financing

statement is not excluded in 4 registration of a financing statement under the PPSA
should be considered It is a simple act and lessens the artificiality of the security

interest A Pledge shall be a continuously perfected security interest and shall have

priority over any other lien created by operation of law or otherwise that may
subsequently attach to the property rights and interests in the Regulatory Asset subject

to the Pledge unless the Pledgee has otherwise agreed in writing Any Pledgee shall

have a perfected security interest in revenues or other proceeds that are deposited in

any Regulatory Asset Account or other account of any Electricity Distributor IESO
Alternative Collection Agent or other person who may have commingled such revenues

or other proceeds with other funds A Pledgee shall cause a financing statement to be

filed in respect of a Pledge for informational purposes only under the PPSA see
above

Enforcement of Property Rights The rights of any Regulatory Asset Owner to collect

and enforce its rights and interests in to or in respect of the Regulatory Asset shall be

exercised in the manner set forth in Article 5 Consider default rights of Pledgee

Collective Action Required If a Regulatory Asset Owners right and interest in the

Regulatory Asset comprises less than the entire property right and interest constituted

by the Regulatory Asset such Regulatory Asset Owner shall only enforce such right and

interest on a collective and joint basis with each other Regulatory Asset Owner and

any agreement among all of the Regulatory Asset Owners in furtherance of such

collective action shall be valid and binding on each Regulatory Asset Owner and each

Absolute Assignee Pledgee and successor of a Regulatory Asset Owner in accordance

with its terms Is it necessary to provide that an agreement among named parties is

binding upon those parties or is it the intend to extend the binding effect to nonparties

Article 7 Establishment of the Fair Allocation Plan

1 Adoption of the Fair Allocation Plan The Minister of Energy may by written order

designate and adopt a Fair Allocation Plan in compliance with Article 7 The Fair

Allocation Plan so designated and adopted shall be the Fair Allocation Plan for all

purposes of this Part except if amended amended and restated or terminated by a

further written order issued by the Minister of Energy in compliance with Section

2 Principles and Parameters A Fair Allocation Plan shall seek to allocate Unrecovered

Transition Costs across present and future Ratepayer Groups on a basis that the

Minister of Energy in its sole and absolute discretion determines to be equitable having

regard to the following principles and parameters9

9 We have provided a few examples of what could be the basic principles These will depend on market

considerations the Provinces decision on the required amount of detail and the ability to sustain the legal
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1 Unrecovered Transition Costs should be allocated over a period not to exceed

the later of a the estimated remaining useful life of the Related Generating
Assets and b the remaining term of IESOs commitments under the Power
Contracts

2 The Fair Allocation Plan should specify the Reference Periods eg 6 month

periods for the purpose of identifying applicable Ratepayer Groups and

allocating among them responsibility to bear the Unrecovered Transition Costs

on a relative basis over time

3 The share of Unrecovered Transition Costs allocable to a particular Ratepayer

Group in respect of a Reference Period should be proportionate to a reasonable

assessment of the benefits of the Green Generation Initiative to the Ratepayer

Group over such Reference Period

4 The estimated Unrecovered Transition Costs to be allocated to a Ratepayer

Group and any future Ratepayer Group at a particular time should not exceed the

estimated value of the Related Generating Assets based on their remaining
useful lives or terms measured in respect of the period following such particular

time

5 No future Ratepayer Group should bear an unreasonably disproportionate share

of the Unrecovered Transition Costs Except in exceptional circumstances or in

the case of any backward looking adjustment made as contemplated in 7 below

the share of the Unrecovered Transition Costs to be allocated under a Fair

Allocation Plan to any future Ratepayer Group should have regard to Insert

formula if a yearover year maximum amount is determined to be appropriate10

6 A reasonable estimate of the rate of inflation should be applied to equate the

relative values of the nominal amount of Unrecovered Transition Costs to be

allocable to Ratepayer Groups overtime

7 Backward looking adjustments to a Fair Allocation Plan may be made to achieve

a fair distribution among Ratepayers of the benefits of the Green Generation

Initiative to that Ratepayer Group over an applicable Reference Period including

to provide an abatement to one or more Ratepayer Groups to the extent that one

or more earlier Ratepayer Groups are considered by the Minister of Energy to

have borne an unfair share of the Unrecovered Transition Costs

Attribution Methodology The Fair Allocation Plan shall specify an objective

methodology the Attribution Methodology for the purposes of allocating the Period

Transition Charges across all of the Ratepayers of a particular Ratepayer Group The

Attribution Methodology shall result in an attribution of such Transition Charges that are

considered by the Minister of Energy to be equitable and may have regard to such

principles and parameters as may be further set forth in a Regulation may have regard

basis for the program These examples are not meant to suggest the appropriate balance just

illustrative to advance a discussion among the stakeholders

10 Consider if a quantitative limit needs to be included in the legislation
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to considerations such as their relative electricity usage rates and usage patterns the

relative geographic density of individual Ratepayers residence See basis for GA
allocation method for other principles

4 ConfirmationEReview of the Fair Allocation Plan OEB PESO subject to

accountant revIrm1

Article 8 The Treasury Plan

1 Power to Prepare and Implement the Treasury Plan The Administrative Agent shall

prepare and propose the adoption of a Treasury Plan that is consistent with the

principles parameters requirements and conditions set forth in Schedule 3 together
with and subject to such conditions and requirements as may be specified in a further

written order of the Minister of Energy or in accordance with the Regulation If the

Administrative Agent is unwilling or unable to prepare and propose the adoption of a

Treasury Plan the Minister of Energy may by written order designate one or more other

persons to prepare and implement such a Treasury Plan

2 Required Terms and Conditions of the Treasury Plan The Treasury Plan shall

establish the basis for funding decisions that have the effect of allocating the

Unrecovered Transition Costs across present and future Ratepayer Groups on a basis

that is consistent with the Fair Allocation Plan The Treasury Plan shall be consistent

with the principles parameters requirements and conditions set forth in Schedule C

3 Power to Review and Approve the Treasury Plan The Minister of Energy may by

written order designate one or more persons to review and if considered necessary

require and prescribe amendments of the Treasury Plan and may specify conditions and

requirements in respect of such review and prescriptions as may be specified in such

written order

4 Consistency with the Fair Allocation Plan Funding Obligations should only be

incurred if Repayments and Funding Costs would be borne by present and future

Designated Ratepayers on a basis that is generally consistent with their respective

allocations of the costs and benefits of the Green Generation Initiative contemplated in

the Fair Allocation Plan References to the Treasury Plan should be directory only and

a failure to comply with the Treasury Plan should not invalidate any incurrence of debt
transfer or grant of security In that regard at the time of setting the Fair Allocation

Plan for any particular period the aggregate amount payable during future Reference

Periods on account of Funding Obligations incurred on or before the date on which a

new Funding Obligation is incurred should not exceed the allocation of the costs and

benefits of the Green Generation Initiative to the applicable Ratepayer Group

contemplated in the Fair Allocation Plan If despite the foregoing the Administrative

Agent determines that the anticipated amount of any Repayment together with

payments of other Finance Amounts to be made in respect of a Reference Period would

materially exceed the allocation of the costs and benefits of the Green Generation

Initiative to the applicable Ratepayer Group under the then current Fair Allocation Plan

the Treasury Plan shall require the Administrative Agent to make diligent efforts to

determine whether a Refinancing or deferral of such Repayment may be reasonably and

costeffectively effected based on then prevailing market terms conditions an

circumstances if such a Refinancing or deferral is determined to be available the

Treasury Plan shall require the Administrative Agent to make diligent efforts to
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implement such Refinancing or deferral on a basis that is consistent with the Fair

Allocation Plan

Obligation to Apply IESO Remittances The Administrative Agent shall ensure that

amounts transferred to it under Article 5 as agent for and on behalf of the Regulatory
Asset Owner or otherwise in respect of or as proceeds from the Regulatory Asset shall

only be applied or used to pay Finance Amounts when they are due and payable and for

no other purpose11

6 Non Recourse The Treasury Plan shall be implemented so that Funding Obligations

incurred shall be without recourse to or to any assets of the Electricity Distributors

IESO any Alternative Invoicing Agent and Alternative Collection Agent the

Administrative Agent the OEB or the Province other than if and to the extent that such

persons or entities are liable for the performance of obligations or duties arising under

this Part expressly pursuant to any Funding Obligation or obligation in relation to a

Finance Amount Not sure that I follow this carveoLit All Funding Obligations shall

contain a statement to the following effect Neither the full faith and credit nor the taxing

power of the Province of Ontario is pledged to the payment of the principal of or interest

on this obligation

7 Incurrences are Binding Despite any failure to adhere to the Treasury Plan or to

comply with any requirement of this Part all amounts payable or becoming due and

payable by or on behalf of the Regulatory Asset Owner under or in connection with any

obligation purporting to be a Funding Obligation shall be deemed to be binding for the

purposes of this Part including in determining the amount of Transition Charges despite

any impairment or defect resulting from such failure

Article 9 Compliance Matters

1 Right of the 0E6 to Inspect Books and Records For the purpose of investigating

compliance with the provisions of this Part the OEB shall have the right jurisdiction

power and authority to examine the books and records of any person who is or may
become obligated or have duties that arise under this Part or any Funding Obligation

2 Power to Investigate Compliance and Impose Regulatory Sanctions Subject to the

limitations set forth regarding the irrevocability of Transition Charges and the

Undertaking of the Province nothing in this Part shall a prevent or preclude the OEB
from investigating the compliance of any person who is or may become obligated or

have duties that arise under this Part or any Funding Obligation with the terms and

conditions of this Part and requiring compliance by such person therewith or b prevent

or preclude the authority or any successor regulator from imposing regulatory sanctions

against any person who is or may become obligated or have duties that arise under this

Part for its failure to comply with the terms and conditions of this Part

3 Other Rating Settings When setting other rates for or in respect of any person who
is or may become obligated or have duties that arise under this Part including any

11 We need to work in the idea that there may be Finance Reserve Deposits or other amounts that remain after

paying Finance Amounts Those surplus amounts should be credited back to Ratepayers
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Electricity Distributor IESO Generator or the Administrative Agent nothing in this Part

shall prevent the OEB or any successor regulator from taking into account the

collection by or attribution to such person of administrative or servicing fees in excess of

the actual incremental costs incurred by such person of providing administrative or

servicing services

Article 10 Undertaking of the Province

1 No Action to limit alter or impair or terminate Transition Charges the Regulatory
Asset or Collections The Province may not in any way take or permit any action to

reduce impair postpone or terminate the obligation of Ratepayers to pay Transition

Charges or impair the Regulatory Asset or the collection or recovery of Transition

Charge Collections either directly or indirectly The Province undertakes that the amount
of Transition Charges determined hereunder shall not be subject in any way to

reduction impairment postponement or termination as a result of any action taken or

failure by the Province

2 Undertaking and Agreement The Province undertakes to and agrees with the

Regulatory Asset Owner including any Absolute Assignee from time to time and any

Pledgee from time to time that the Province will not in any way take or permit any action

that limits alters or impairs the value of the Regulatory Asset or except as required by
the estimates and adjustments made in determining the True up Amount reduce alter

or impair Transition Charges that are imposed collected and remitted for the benefit of

the Regulatory Asset Owner including any Absolute Assignee from time to time and

any Pledgee from time to time

3 References to the Undertaking and Agreement Any non confidential reference to

the Undertaking of the Province including in marketing materials and other

documentation authorized for use by the Administrative in connection with any Funding

Obligation may be made provided that Add conditions to protect the Province

Article 11 Regulations

Regulations may be made under this Part for the purposes described in Sections and and

may be promulgated for any of the following purposes

a to set standards and measures regarding the commercially reasonable

expectations of the Province associated with any Regulated Asset Owner

incurring Funding Obligations or becoming obligated to pay any Finance Amount
including to establish guidelines regarding all in funding costs permitted

Additional Funding Costs required maturities and redemption and termination

rights of Funding Obligations liquidity requirements in each case to a Treasury
Plan that is consistent in its effect with the Fair Allocation Plan

b to establish and empower one or more regulated entities to undertake decision

making activities with respect to this Part

c to set out reasonable expectations regarding the appointment or retention of

advisors agents service providers contract counterparties including in relation

to market terms and conditions parameters
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d to provide for audit and compliance standards applicable to those persons who
are or may become obligated or have duties that arise under this Part or under

any Funding Obligation

e to provide for any pre vetting and approval requirements in relation to any
incurrence by the Regulatory Asset Owner of any Funding Obligation or

obligation to pay any Finance Amount and

f to provide for appeal and due process considerations in connection with the

establishment adoption implementation and review of the Fair Allocation Plan or

the Treasury Plan

Article 12 Miscellaneous

1

2

3

Choice of law The law governing as applicable the validity enforceability

attachment perfection priority and exercise of remedies with respect to the transfer of

an interest or right or creation of a security interest in the Regulatory Asset any
Transition Charge or the Undertaking of the Province shall be the laws of Ontario

Conflict of law In the event of conflict between this Part and any other law of the

Province regarding the attachment assignment or perfection or the effect of perfection

or priority of any Disposition or Pledge this Part shall govern to the extent of the conflict

No further acts or approvals required Notwithstanding any provisions of any law of

the Province to the contrary no approvals notices or authorizations other than those

specified in this Part shall be required with respect to the actions to be taken in

compliance with this Part including under the Treasury Plan or in relation to the

establishment of the Fair Allocation Plan and the transactions and contracts authorized

in or contemplated by this Part or the Treasury Plan including the incurrence of any

Funding Obligation any Disposition any Pledge or in the payment and performance of

any attendant or incidental contract and any related expenses incurred to facilitate the

preparation and implementation of the Treasury Plan

4 Effect of invalidity after the Incurrence of any Funding Obligation Effective on the

date that a Funding Obligation is incurred under this Part if any provision of this Part is

held to be invalid or is invalidated superseded replaced repealed or expires for any

reason that occurrence shall not affect any action allowed under this Part that is taken

by any person who is or may become obligated or have duties that arise under this Part

or under any Funding Obligation and any such action shall remain in full force and

effect

5 Severability If any Article Section paragraph or subparagraph of this Part or the

application thereof to any person circumstance or transaction is held by a court of

competent jurisdiction to be unconstitutional or invalid the unconstitutionality or invalidity

shall not affect the constitutionality or validity of any other Article Section paragraph or

subparagraph of this act or its application or validity to any person circumstance or

transaction including the irrevocability of Transition Charges the validity of the

Regulatory Asset the incurrence of any Funding Obligation any Disposition any

Pledge or the collection and recovery of Transition Charge Collections To these ends
the Legislature hereby declares that the provisions of this Part are intended to be

severable and that the Legislature would have enacted this Part even if any Article
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Section paragraph or subparagraph of this Part held to be unconstitutional or invalid had

not been included in this Part
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Schedule 1

Guidelines for Estimates

To be considered
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Schedule 2

Requirements Applicable to Alternative

Invoicing Agent Alternative Collection Agent

To be considered
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Schedule 3

Principles Parameters Requirements and Conditions for Establishing the Treasury Plan

Section X Procedure to Adopt a Treasury Plan

1 Submission of Treasury Plan The persons designated by written order of the

Minister of Energy under Section 81 shall prepare a Treasury Plan and submit it to the

Minister of Energy and any person designed by the Minister of Energy under Section

82 to review such Treasury Plan within the time period specified in such written

orderwithin e days of such written order Such persons shall implement any

changes proposed under Section X3 and submit the revised Treasury Plan to the

OEB for approval within within the time period specified in such written orderwithin

e days of such written order

2 Content of Treasury Plan Any Treasury Plan shall have regard to the following

specifications

a A description of how the incurrence of Funding Obligations by present and future

Designated Ratepayers will be on a basis that is consistent with their respective

allocations of costs and benefits as contemplated in the Fair Allocation Plan

b The form amount and timing of Funding Obligations under the Treasury Plan

and

c the entities involved in the incurrence of Funding Obligations and execution of

the Treasury Plan

3 Review of Treasury Plan The Minister of Energy or the persons designated by
written order of the Minister of Energy under Section 82 shall review the Treasury Plan

submitted in accordance with Section X1 and propose any changes to such Treasury

Plan that are necessary or desirable to align the Treasury Plan with the requirements set

out the Ministers Order

4 Approval of Treasury Plan The OEB shall have the power to and shall approve or

disapprove of the Treasury Plan based solely on whether the Treasury Plan includes the

specifications contemplated under Section X2 and whether those specifications

accord with the assumptions conditions requirements and standards set out in the

Treasury Plan and the orders of the Minister of Energy issued under Section 81 and

82 If the OEB fails to approve or disapprove any Treasury Plan within 30 days of

receiving such Treasury Plan12 the Treasury Plan is deemed to have been approved

12 Consider whether the Ministers order should set out timelines for each of steps contemplates by this

Section X or whether these time periods should be hard coded into the legislation
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Section X Creation of the OPG Financing Entity

1 Creation of the OPG Financing Entity The persons designated by written order of

the Minister of Energy under Section 81 to implement a Treasury Plan may create

one or many entities each known as a OPG Financing Entity having regard to the

following principles

a No part of the revenue or assets of a OPG Financing Entity shall enure to the

benefit or be distributable to its trustees officers or directors as the case may
be or any other private persons except as may be provided for actual services

rendered

b OPG Financing Entity shall be authorized to

i issue bonds contemplated by a Treasury Plan and use the proceeds

thereof to purchase or acquire and to own hold and use the Regulatory

Asset

ii contract for servicing of the Restructuring Asset and any bonds

contemplated by a Treasury Plan and for administrative services

iii pledge the Regulatory Asset to secure bonds contemplated by a Treasury
Plan

c So long as any bonds contemplated under a Treasury Plan are outstanding

OPG Financing Entity shall not be authorized to merge or consolidate directly or

indirectly with any person or entity

d OPG Financing Entity shall not have the power or authority to incur or guarantee

or otherwise become obligated to pay any debt or obligations other than what is

contemplated under a Treasury Plan

e OPG Financing Entity shall cause the proceeds of any bond issuance

contemplated under a Treasury Plan to be placed in one or more separate

accounts and used only to purchase the Regulatory Asset and pay any costs as

provided for in a Treasury Plan

f So long as the Regulatory Asset is pledged to secure bonds issued under a

Treasury Act the OPG Financing Entity must apply revenues from the collection

of Transition Charges only to repay bonds and other costs as provided for in a

Treasury Plan

2 Governance of OPG Financing Entity A person or persons that effect the creation

of OPG Financing Entity shall design the governance of OPG Financing Entity having

regard to the following principles

a Number of trustees

b Replacement of trustees vacancies appointment of successors
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c Removal of trustees for neglect of duty or misconduct

d Quorum and meetings

e Fiduciary duty

f Isolation separateness and other non consolidation and bankruptcy
remoteness criteria

g Delegation of powers and duties to administrative agents
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