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Gross asset value {milllonsy  USD 12,534
Cash distributions (yi 1. 6.1% 29 6.0% 4,8%

Mot asset value (millionsk USE 6,080
Current leverages 52%
Mumber of investments: 14
Mumhar of investors)! ek

B9
F4% . 8 l% e 8%
6.3% 6.9% 5.4%
@ numbers have been

8.0 .
Total (gross of fees excluding FX} L8 2%
Total (net of fees exciudmg FX} 1.5%

1, 2007, which represents the first full quarter of Investor

on net appreciation of the Fund.
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(34 2016 Snapshot

The Infras are Investments Fund ("HF” or the “Fund”} completed the fourth guarter with asset
perfor 2 of 2.1% in focal currency terms. Foreign currency detracied -3.3%, which translated
atotal gross return of -1.5% in USD terms. The Fund's trailing one-year asset performance was 8.3% in
ocal currency terms. Foreign currency detracted -4.9%, for a total gross return of 2.1% for the traili
12-months in USD terms. The assets generally performed in line with expectations during the quarter,
and HHF co fivering steady and stahle income to investors, with a trailing 12-month

tinued its trend of dei
vield of 6.1%.
The major event for giohal markets in G4 wa
. Other* and we look forward to the formation and execy
work. Infrastructure is clearly an importan
look forward to a better understanding of ho
we continue to see political and policy instabitity in
his i 'stabilit\/and a generaily anticipated “iower for longer”™ environment for global gre "\"‘I" an
returns creates a strong backdrop for core infrastructure’s place in a balanced portiolio, prov
diversifi rm\,r inflation protection and yield.
Acquisitions. Sonnedix continued to execute on its growth strategy during the quarter. In Decernber
Sonnedix closed on three solar plants in italy, with an aggregate instalied Cc.} acity of ~11 MW, and
entered into purchase agreements to acquire the following photovoltaic projects with a combined
of 315 MW, all of which are expected to ciose during Q1 2017 43 projects across Spain, three
;,ro ect\ with the option for a fourth .hJ apan, and five additional solar projecis in ftaly.
in December the Fund entered into an agreement to acguire Pio Pico Energy Center, a 318 MW quick-
start natural gas fired power plant located south of San Diego, California. The p
25-year PPA with an A-rated utility.

foubtediy the US election process reaching a result,
ont of policy as the new administration geis to

t of the administration’s policy framework and we
ortunity set will develop. Quiside of the US

UK and a number f @y markets in Europe.
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Assat Management and Governance, In December Southern Water core infrastructure can augment traditional asset classes in providing vield
ervices apgom% 1cﬂ McA uiav as CEQ. fan has extensive experience in for institutional porifolios; Implementation of Governance Best Practices and
the UK r ] ion and environmental services sectors HE's Implementation of Governance Best Practices, which discuss the key
and was formerly (_.t.O of one or the fargest renewable energy and recycling meastires the Fund takes to promote tive corporate governance. Given
cornpanies in the UK. the high political priority in the US, Infrastructure was also highlighted in

anagement’s Eye on the Market Outio ’-'20//

PO Morgan Ass

The US ratifie

2 new agreement to extend { nshorder preciearance

between Canada and the US and include Billy Bishop Toronto City Airport contact your J.P. Morgan representative to receive a copy of these reports.
("BBTCA"). US preclearance is expe 0 nnml BBTCA to service US Fundraising. iif fu ising was rohust rhrmicbot 2016, receiving

markets more broadly and

ate opportunity to add new markets within the nearly USD 2.4 billion in new comimitinents and reinvested distributions.
existing slot structure and allocation at the airport. importantly, our capital deployment momentum has continued, and nearly
. ~ ot W ircic of this ¢ it 9 a0 [=Y=Ta e i Ac of Docembor - ‘
Also during the quarter: SouthWest Water Company successfully completed two thirds of this capital has already been called. As of December 31, 2016,

31 million in uncalled capital and USD 449 mill

its rate case in Texas with rate increases anrlm retroactively to September 1,  F had USD 88 lon in cash,

Tt T <y Qs i -
2016; Novatus’ Bingham and Hancock projects reached commercial of which approxi : ly UsD 825 million was allocated to five acquisitions
; expected ose in i &) £ tions? cUrren
operation; and Noatum successfully entered a new five year contract with a expected to close in Q1 2017 We accept m onthly .Jut)su.lptlwns d currently
kev customer in Valencia. expect that new commitments would be called within six months or less from

the next closing date.

Research. The Infrastructure investments Group p e following

P f ) fi¥fe ok forward © EIsk I ~ Aoatatle with voln i IS - e 3
research papers during the quarter: The infrastructure Moment - Core we lock forward to sharing more details with you in the guarterly report.
Iinfrasiructure’s Growing Role in institutional Porrfg,;gg which provides Thank you for your continued confidence in the Fund.

insights into infrastructi S af as¢ ¢ - Paul 1. Ryan
tutional investors; Co u:/nfram' cture and infl az ion Protection, \"'i ich Chi Itive Officer, OF

highlights growing inflationary pressure and core infrastr

counteract ity Core Infrastructure as a Source of vield, hl'i exa

infrastructure Equity and ©

ited Partner interests will still be priced and issued on a gual

lines how
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