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This confidential draft document is provided for discussion purposes only. It
should not be construed as representing the position adopted by the Government
of Ontario on any of the topics included or not included in this document. The
notes included in this document are intended only to help facilitate a discussion of
the topics to which they relate. Any potential legislation is subject to the approval
of the Ontario Legislature. )

A proposal to create L

An Act to provide for the fair allocation -of electricity over time, if enacted
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A proposal to create Legislation.

An Act to provide for the fair allocation of costs of electricity over time, if enacted

EXPLANATORY NOTE TO BE ADDED BY LEGISLATIVE COUNS
TO ANY FINAL BILL PRIOR TO INTRODUCTION.

Preamble
The Government of Ontario 1s committed to fostering the development of a clean, modern
and reliable electricity system with a diverse supply mix. T‘ Gove ment is also

energy projects.’ These commitments can only be achiév
consumers, today and in the future.

decision to eliminate Ontario’s use of ¢
additional costs.

10 1s committed to ensuring that the costs of financing these
sociated charges to consumers are allocated fairly among present

over time, SO that residential consumers in the future pay the1r fair share for the benefits

that they receive from the investments already made.

! FLS: please sce the preamble of the Green Energy Act, 2009.
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PART I
GENERAL

Interpretation

Definitions
1xx. (1) In this Act,

“Board” means the Ontario Energy Board; (“French”)

der séction 10xx_and pavable

“clean energy adjustment” means the amount determi

“clean energy benefits” means the value of t s'determined to be derived by or
f the clean energy initiative, including

accruing to the specified consumers as

conservation and demand management,

energy storage,

(iv) energy efficiency,

(v) natural gas generation and capacity, excluding contracts relating to
amounts payable by the IESO under section 78.2 of the Ontario Energy
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Board Act, 1998 and excluding such other contracts as may be
prescribed,-e

(+sb) payments made or expected to be made under section 78.5 of the Ontario Energy
Board Act, 1998, and

(bc) such other estimated costs as may be prescribed; (“French”™)

“clean energy initiative” means the policies of the Government of Ontario rel:

2

(b) removing barriers to and promoting opportunities
energy sources and technologies,-and

(¢) promoting conservation-and, demand management and energy efficiency. and

(d) investing in energy infrastructure to €ns modern and reliable system;

(“French™)

>

“electricity vendor’* means,

(a) alicensed distributor,

(b) alicensed retailer

“financing entity” means an entity established or caused to be established under subsection
17xx (3); (“French”)

FLS - this is similar to the definition of “clectricity vendor” in the Ontario Rebate for Electricity Consumers Act,
2016
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“Financial Services Manager” means the Financial Services Manager appointed under
section 13xx; (“French™)

“Financing Plan” means the plan prepared under section 16xx, as amended from time to
time 1n accordance with this Act; (“French™)

“funding obligation” means;

(“French”)

“investment asset” means the

ircumstances where the ownership interest is transferred, the rights and
efits specified in the agreement under which the interest is transferred;
‘French”)

specified-on-an-invelce-issued-by-an-electnietby vendor:-(“French™)
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“licensed distributor” means a person licensed under Part V of the Ontario Energy Board
Act, 1998 to own or operate a distribution system_ ing of the Electricity

“licensed retailer” means a person who is licensed under Part V of the Onrario Energy
Board Act, 1998 to retail electricity; (“French™)

“Minister” means the Minister of Energy or such other member of the Execut
as may be assigned the administration of this Act under the Executive Caun
(“ministre”)

“reference period” means,

(a) the period beginnin

means, subject to the regulations, the incurrence of debt in connection with a
ion, repayment or repurchase of a funding obligation; (“French™)

regulatlon means a regulation made under this Act; (“reglement”)
“regulatory asset” means the right and interest established under section 21xx; (“French”)

“specified consumer” means,
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(a) aperson who has an account with an electricity vendor for the supply of
electricity in Ontario and meets the criteria set out in subsection (2); or

(b) such other person as may be prescribed; (“French™)

20 1xx (1), (“French™)

Specified consumers
) of the definition of “specified consumer” in
et any one of the following criteria:

r
)‘?H%Eéhe person carries on a business that is a farming business for the purposes of the
Farm Registration and Farm Organizations Funding Act, 1993 and either holds
a valid registration number assigned under that Act or-the has had the obligation
to file a farming business registration form waived pursuant to an order made
under subsection 22 (6) of that Act.

4. The person’s account with the electricity vendor relates to,
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1. adwelling,
1. a property within the meaning of the Condominium Act, 1998,
1. aresidential complex within the meaning of subsection 2 (1) of the

Residential Tenancies Act, 2006, without regard to section 5 of that Act,
or

iv. aproperty that includes one or more housing units and that
leased by a co-operative within the meaning of the Co-o
Corporations Act.

5. The person satisfies such criteria as may be prescrib

%

fer of

J

harges-set-out-n-the applicable rate-orderissued by-th

e o-Aa433-0i-ihe G IR
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Effect of invalidity, etc.’

2xx. (1) For greater certainty, all of the provisions of this Act remain in full force and
effect, even if one or more provisions are held to be invalid, the intention of the Legislature
being to give separate and independent effect to the extent of its powers to every provision
contained in this Act.

Same, funding obligation

(2) The fact that any provision of this Act is held to be invalid or ceases to be in effect
for any reason does not affect the validity or enforceability of a funding obligation snewrred
under-this-Actbefore the day that the provision 1s held to be invalid or ceases to be in effect,
or any rights or obligations associated with the funding obligation.

3 FLS: this is from the Climate Change Mitigation and Low-carbon Economy Act, 2016
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Purpose
3xx. (1) The purposes of this Act are,’

among present and future spec1ﬁed consumers--cmé--1-e%?iee-t--the--%a—&-r—-d}leeraﬁ-eﬂ, and

(b) torecognize that clean energy benefits have accrued and will accrue
and will continue to benefit present and future electricity consumer
Province; and

er time

(c)

Crown bound
4xx. This Act binds the Crown.

Protection and assurances
Prohibition

r, with the approval of the
Lleutenant Governor in Councﬂ, enter into agreements on behalf of the Province of
Ontario with any person in respect of this Act, including agreements regarding the
performance of IESO or electricity vendors under this Act or similar transactions.

4 FLS: Please sce the Electricity Act, 1998 for much of the wording proposed in this section.
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Guarantee, indemniﬁcation

(a) authorize the Minister and the Minister of Finance, acting together on behalf of
the Province,

(i) to agree to guarantee or indemnify any debts, obligations, securities or
undertakings associated with an investment interest, and

(i1) to determine terms and conditions and the amount on wi ch the
guarantee or indemnity will be given;

nwhich the Minister

(b) 1mpose terms and conditions, as it con51dels adv1sab1
£ af ree to guarantee or

and the Mlmster of F inance may:-es bel

PAR

FAIR ADJUSTMENT-GE HCTTY-RATES

Definitions
6xx. In this Part,

“effective date” means the date det under section 6.5xx; (“French”)

of thc Ontarm Energy ]ébam’ Act, 1 998

3. Such other criteria as mav be prescribed. (“French™)
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Determination of invoice amount

ity
provided to a Ieg ibutor or a licensed retailer, t

mmvoice amount 1o respect of that consumer shall be determined as follows:

1. Calculate the sum of the following:

il

o

STHISY 35

sacgie

et

2. Subtract, from the amo

1. the amounts

11,

ancial assistance 1‘efen*ed to in sub paragraph 1 in respe
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o~
§

cdesi

roler igst

AL Lo

mg on Aprﬂ 30 2018 15 the Fate- feqan ed-fora
seribed-eriterintoreceive a4 vare the rates

onsumerfo: g 1 ) For the per10d begmmng on the effeetlve date and endmg on Aprﬂ
30 2@‘&8 15 the rate-that-would-be necessarvan-order fov- {2018, the monthly global
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adJ ustment rate} - réspect -of for f01 a spemﬁed consumer who 1S not a sg}emﬁed RPR

following steps:

________1_,__._______”Determme»the,monthl rl.()bal ad'ustment rate that would be pa fable»ettectw_e

1. __The comparison rate referred to in subsection 6.1xx (2)-and-the,

i1._The rate determined under subsection 6.1xx (1).

Determination by Board

6.3xx The Board shall determine the-rates mentioned in sestionssection 6.1xx and
6.2xx no later than sevenfifteen business days after the day this section receives Royal
Assent.

Implementation of rates
6. 4xx Each electrlcrcy vendor ----- {ag}euﬁed CORSUNET- whé} PEOV 1@%% electricity-to-a
sub-meter-customerand wm uhey raraviderwho nrovidesunitsub u,,wt@”ugm
veerbied-consumer shall no later than seven busmess days after the day on whlch the
Board detennmes%%}t rates under section 6.3xx, adapt is-bitling practices-an:
reflect-the new ratesaccordingly.

Effective date
6.5xx The rates-determi

July 1 2017,

Transition

6.6xx (1) Th1s section applies if an electricity vendorsspesified-consumerorunit

4der 1S unable to comply with section 6.4xx for one of the following reasons:

1. There are fewer than seven business days between the day of the Board’s
determination-ef+ates under section 6.3xx and the-effective-date

2. Technical or operational reasons.
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Same
(2) In the cucumstances descrlbed in subsection (1), the electrlclty vendor-speethied

2 shall—ﬁ&}— adapt 1ts 1MVvoIces as soon as

Subsequent fair adjustments
Subject to subsection 2). t

Sub-meter-customersmetering
7.1xx A1) This section applies if a specified consumer-whe provides to another

person electricity to-a-sub-meter-customer-and-anyin respect of which a rate 1s determined
under this Part.
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the rate for the electrlutv that is Dcwable bV the person who 18 hdble to pav the INVoice 18 the

rate that reflects the rate determined under this Part.

PART 111
CLEAN ENERGY ADJUSTMENT
Specified consumers to pay
amount

ount to the
ice with such

late payment fees and interest charges.

Same
(2) For greater certainty, subsection (1) applie

(a) whether the clean energy adjustme
imnconsistent with this Act; and

(b)

t that 1s required to be paid by a specified consumer under this
idebtedness of the specified consumer to each investment interest
of each owner’s respective interest in the investment asset.

obligatioh owed by the specified consumer and may be enforced independently from any
other payment obligation or indebtedness owing by the specified consumer.

Recovery from sub-meter consumers
(6) A speciﬁed consumer who provides electricity toa sub-meter customer may
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section from each sub-meter customer on a pro rata basis in accordance with the
regulations.

Irrevocability of amount
9xx. (1) An amount in respect of the clean energy adjustment shown on an invoice
issued to a specified consumer under this Act is determinative of the amount of the
consumer’s indebtedness resulting from the clean energy adjustment and is irre
upon invoicing the consumer and may not be set off or by passed.

Exception
(2) Subsection (1) does not apply to the extent that there is a clerical
calculation-related error by the electricity vendor.

Determination of clean energy adjustment
Financial Services Manager to determine
10xx. (1) The Financial Services Manager shall determine thg clean energy
adjustment payable by all specified consumers in respect of each month in a reference
perlod bv dddmu th{—: emmd&:{i fmdm-e i (mﬂ% m respectot ---re—f%—re—ne;—e—--p@-‘i—"—’;e}d--m--t-he»ﬁm@

(jalculdte the sum ()f theollow 1§

o)L

1. The true up amount should serve to ensure that the collection of the clean energy
adjustment is sufficient to pay the finance amount when it is due.

2. The method for determining the true up amount should take into account
historical and reasonably foreseeable,
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1. dlfferences between the estlmated and actual ﬁnance amount for the

1. differences between amounts invoiced and amounts collected due to
various factors, including applicable taxes, consumer defaults and
delays, billing lags and write-offs, and

ii. variations in billings due to variations in electricity cons

Financial Services Manager to notify Board
(4) The Financial Services Manager shall, in accordance with the regu :
Board of the clean energy adjustment in respe

information related to the determination of the clean energy adj
prescribed.

Board to determine rates
(5) FheWithout changing the clean energy s
with the regulations, determine the rate at which spegi

IESO to receive amounts

11xx. (2) The IESO shall, as an age
amounts in respect of the clean energy
accordance with the regulations an :
Electricity Act, 1998.

vestment interest owners, receive
stment paid to it from electricity vendors in
arket rules made under section 32 of the

Account

3) All of the follg
benefit of the mnvestmé
promptly into an

ts received by the IESO shall, until paid to or for the
anterest owner in accordance with subsection (5), be deposited
t established for the purposes of receiving those amounts:

in paragraphs 1 :

Same, held in trust
(4) All amounts received by the IESO in respect of the clean energy adjustment shall,
until paid to or for the benefit of the investment interest owner, be received and held in trust
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by the IESO for the investment interest owners-or-a-secured-party-to-whom-a-securty

IESO to remit
(5) The IESO shall remit amounts received by it in respect of the clean energy
accounts referred to mn subqection

adjustment, as determined by applying the rate set by the Board under
and in accordance with the regulations.

Electricity vendor to report

to the IESO the total amount mvmced to its spemﬁed C
energy adjustment, the amount collected and such further
prescribed.

mers in respect of the clean
rmation as may be

Electricity vendor to collect

(2) Each electricity vendor shall, as
amounts in respect of the clean energy ad;
with the regulations. 9

investment interest owners, collect
stment from specified consumers in accordance

Pro rating of payments
(3) If an electricity, vends

consumer in respect of amount

less than the total amo

gfable under one or more invoices and the amount paid is
le, the electricity vendor shall allocate the payment on a

subsection (5), be received by and held by each electricity vendor in trust for the benefit of
the investment interest owners.

Remittance to IESO
(5) Each electricity vendor shall remit amounts deseribedin-subsection{51
the clean energy adjustment to the IESO for the benefit of the 1nvestment mterest owners in
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accordance with the regulations.

PART IV
IMPLEMENTATION

FINANCIAL SERVICES MANAGER

Appomtment
13xx. H-Subjectto-subsection{2},-Ontario Power Generation Inc. is appoint s the
Financial Services Manager f01 the purposes of this Act.

Services-Manager:

Duties and powers

(b) any other tvpe of expenditure, the recovery of which is permitted by the

regulations.

Same, Board approval
(4) Before establishing fees under subsection the Financial Services Manager shall

submit them to the Board for approval in accordance with the regulations.
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FAIR ALLOCATION AMOUNT

rvices-Mannse Mlmstel to calculate fair allocation amount

15xx. (1) Fhe-bmanemb-hervees-Mangos .'Sublect to subsectronngQandB); before

the first ¢

he-reference pertod.applying such method as the
ropriate and in accordance with the following steps:

estlmated clean energy costs and estlrnated clean energy beneﬁts allocated to
specrﬁed consumers n respect of the reference per10d would-have e 4]

o dthat oz T ERat ) thaat 357
ehREEY ROV ISTOTEEE

reapec% {ar BTy prekus reier enee- permd Determme the estlnlated 1educt10n n
the amounts pavable by specified consumers as a result of rates determined

respect of clean energv costs under the monthlv global adjustment rate in the

absence of this Act being enacted.

. by which the determination under paragraph 1

exceeds the determination under paragraph 2.

3 and 4 and such

other amounts as may be ' rescrlbed.
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Principles
(2) In calculatmg the-est

reference period should be allocated in propo
benefits attributed to the specified consumers

Assumptions
3—The(3) In calculating
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gatlons should be incurred for the purposes of acquiring and financing an
: %fe&esffdsset in accordance with this Act or for the purposes of refinancing a

Plan to be provided to Minister
(1.1) The Financial Services Manager shall provide the Financing Plan to the Minister.
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Principles
(2) In preparing the Financing Plan, the Financial Services Manager shall have regard
to the following principles:

1. Awvincurrence-of a-funding obligation-should reasonably dhﬂﬂ w;th undmg
obh rdtlons should be incurred such that, along with
1, the estimated finance amount;-as-determnined-in
| : 1ons; that would, subject to any reﬁnancmg, becom
payab]e durmg a reference period will reasonable align with the fair
amount determlned in respect of the reference perlod tes 4

%ld E‘m;\;“nwa ssaxakie Ay nﬂii'in— ‘ﬂgsm v’ara?“a?\ﬂa
&8 LAV WANE & ¥ L v I}u [£XURLVERY L4 ¥} Fh R Sor B S X Voo 8 % W

Other reports

(3.1) The Financial Services Manager shall submit to the Minister such reports and
information as the Minister may require from time to time and shall, if required by the
Minister to do so, examine, report and advise on any question relating to the Financing
Plan.
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Amendments to plan
(6) The Financial Services Manager may amend the Fi

Same
(7) In the event that the Financing Plan is amended,
Financing Plan is deemed to be a reference to the plasit

+7xx XX (5) applies despite the failure of the
ly with subsection (1).

Financing entities
(3) In accordanc
establish or caus

1) The Financial Services Manager shall not provide for funding obligations to be
edswith any recourse to any assets of an electricity vendor, the Board, Ontario Power
Generation Inc., the Province or the Lieutenant Governor in Council, except to the extent
that any of these persons or entities may be liable to perform obligations or duties arising
under this Act or under the express terms of a funding obligation or other agreement.
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Effect of amendment to fair allocation amount
(4) Each funding obligation incurred and each transfer made by a ﬁnancmg entity 1s
deemed to be con51stent with the Fmancmg Plan and %to

PART YV
THE REGULATORY ASSET

Same2 retrosgeetlve amount
(1 1) ‘uﬁi‘idx

et

Electricity vendors to provide information
(2) Electricity vendors shall provide to [ESQ su¢

20.1xx (1) The I
of this section.

(2) The I

v 1 payments received by the IESO resulting from the exercise of the right of
recovery under section 21xx and any transfer under section 22xx.

Such other adjustments as may be prescribed, including adjustments in respect
of the period that commences on or after May 1, 2017 and before the day this
section comes into force.

W
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Recording determinative

the IESO in the variance account of the balance 1s, as of the time of the recording,
determinative of the balance at the time.

Rights of investment interest owner

(4) No change made by IESO to the balance in the variance account shall, if the
previous balance was relied upon by an investment interest owner in the cont
transfer under section 22x, affect the rights of the investment interest owner ace
the transfer.

Regulatory asset established

21xx. (1) FheEffective May 1, 2017, the IESO has the right.
with this Act and the regulations, to recover the balance rec
from specified consumers.

Board to set rates
(2) Subiect to subsection (2), the |

ESO shall not be entitled to collect all or part of
i from specified consumers before May 1,

(%

the balance recorded in the varian

portion of the regulatory asset to aaya financing

entity_in accordance with this section.

Bane
Agreement

(2) Upon-receiptby-IESO-of paymentin-consideration-of a-ransfer-of all-or-a
portionAn agreement between the IESO and a financing entity in relation to the transfer of
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a specified portion of the regulatory asset shall provide for consideration of a payment by

the financing entitv to the IESO in an amount equal to the amount of the specified portion.

Effect of pavment
(3) Upon receipt by the IESO of the pavment by the financing entity,

Validity of transfer
23xx. (1) A transfer of a specified portion of the regulatory asset under #his-Aet
i%seetion 22%Xx c,()nstituteq a valid and enforceable %ﬁ%ezmdwabsolute tfaﬁ%‘f"eﬁe

Same

securltymterest, absoiud 5 transferor-shallretainnorighttitle-o
mterest-in-the- reguiatem asset; mduémg dll rwht% to FECOVET- the IE%() fuﬁdnw %herti&ii»

Deemed perfection, etc.

transfer shall be deemed to have been and shall be perfected, vested,vahdandbmdlng as
against the transferor and all other persons who have claims of any kind against the
transferor.
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Priority of transfer

(4) Subsection (3) applies regardless of whether the persons who have claims have
received notice of the transfer and the property rights and interests acquired by the
transferee shall have priority over any liens in favour of those persons.

PART VI
THE INVESTMENT ASSET

Effect of transfer
24xx. (1) The ;‘rr% transfer of a sgeclﬁed Q()I‘tl()ll of the regulatory asset

Investment asset established ‘
25xx. (1) The investment asset constitut

interest consisting, collectively, of the follgw

OWNETS:

urtent and irrevocable property right and
ights and interests of investment interest

1. The right and interest t invoice, collect, receive and recover arpounisin

: ' royvsadjustment from specified consumers, including the
energy adjustment in accordance with this Act.

2. et-the clean energy

ire imposed, invoiced and recoverable under this Act, including
-respect of the clean energy adjustment that are held by electricity
1ESO and other prescribed parties.

e

4. The right to enforce the duties and obhga‘uons under this Act of each electricity
vendor to impose, attribute, charge and invoice for-ameusnts-in-respect-of the
clean energy adjustment.

5. The right to enforce the duties and obligations under this Act of each electricity

of the clean energy adjustment, including all collections and the proceeds of any

Confidential — Draft for discussion purposes only

IESO-N-0001184



31

enforcement action undertaken by anany electricity vendor to recover payment
rounts--respeet-of-the clean energy adjustment.

6. All rights of any kind related to any of the other property rights or interests that
comprise the investment interest, including any rights to receive funding rebates.

7. All revenue, collections, claims, payments, money and proceeds of or derived
from the rights described in paragraphs 1 to 6, regardless of wheth
invoiced, collected and maintained together with or commingled w
revenue, collections, claims, payments, money and proceeds.

Not affected by failure to lmpose etc. clean energy adjustment
(1.1) An investment interest is not affected by any failure to.gm
accrue or collect amounts in respect of the clean energy adjus

ose attribute, invoice,

No set off, etc.
(2) The investment asset shall not be set off,

(a) by a consumer, an electricity vendo ent of the 1nvestment interest
owner or an owner of a distributio

Exercise of rights
3) The rights of

collectively and in coordination with all other investment interest owners, and any
agreement among that collective in furtherance of the collective action shall be valid and
binding on the investment interest owner as a collective in accordance with its terms.

Transfer of investment interest

26xx. An investment interest owner may transfer all or a portion of #s-sishis-and
wterests-i3-an investment interest to any other investment interest owner, including by way
of a transfer of a divided or an undivided interest, in accordance with the Financing Plan.
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Validity of transfer

27xx. (1) A transfer of an investment interest under this Act 1s a valid and enforceable
sale and absolute transfer of the investment interest and confers upon the mvestment-asse
ownertransferee a valid property right and interest in, to and under the apphcable
mvestment interest acquired in accordance with the terms of the transfer.

Same
(2) Without limiting subsection (1), a transfer that by its terms is intended(

and not merely as a security 1nterest and upon such absolute transfer
retain no right, title or interest in the investment interest, subj
all rights to the investment interest arising after the transfe

Deemed perfection, etc.

any kmd against the transferor.
Priority of transfer, assignment, etc

received notice of the transfer and
investment interest owner shatl:

Investment interest
28xx. (1) Anm

n and prlorlty of security interests

(3) All provisions of the Personal Property Securlly Act shall apply to the investment
asset and each investment interest on the basis that it is intangible personal property, except
as otherwise provided for in this section, and any granting of a security interest by the
investment interest owner to secure a funding obligation shall, subject to the terms of the
funding obligation, give rise to a security interest in respect of which that Act applies and
may be perfected by filing a financing statement under that Act on that basis.
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Proceeds

(4) All proceeds of an investment interest that are subject to the security interest and
that are received by the applicable investment interest owner shall immediately be subject
to the security interest and shall be perfected without any physical delivery of the proceeds,
registration of any financing statement or any further act.

Perfection

(5) The security interest shall be a continuously perfected security interes
have priority over any other lien, created by operation of law or otherwise, th
subsequently attach to the property rights and interests in the investment

interest has been granted.

Same

Notice required
(7) The secured party shall be entitle

owner only after the secured party has g

mterest to the IESO. ‘

e the rights of an investment interest
ce of the enforcement of its security

Definition
(8) For the purpo

on, a security interest is perfected when it 1s perfected
rty Security Act.

PART VI
MISCELLANEQOUS
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Board’s authﬂrlt

manner and W 1th1n the time 1equ1red bv the Bodrd.

No hearing reguired

Sequestration

31xx. (1) A court in the Province may, upon application by an in
owner or a secured party, order the sequestration and payment of amo
clean energy adjustment, collections and remittances, as apph able,
investment interest owner or secured party by any person or entity a
amounts in respect of the clean energy adjustment, including def:
remittance of amounts in respect of the clean energy ad
remittances.

in respect of the
the benefit of the
thorized to collect
on any required
tment, collections or

Same
(2) An order under subsection (1) does n
applicant.

ny other remedies available to the

Choice of law

32xx. The law governin
perfection, priority and exerc'ﬁe"f
mterestunder this Act

the investment asset, t
section XX shall be

le, the validity, enforceability, attachment,
emedies with respect to thea transfer of-an

reation of a security interest in the regulatory asset,
rgy adjustment or the undertaking of the Crown under
aws of the Province.

Conflict
33xx. The provisions of this Act and the regulations apply despite any provision of any
other ing the attachment, assignment or perfection, or the effect of perfection or

prigrity of any transfer or security interest.

No furthér approvals, etc.

34xx. Despite any requirement under any Act, no approvals, notices or authorizations
other than those specified in this Act are required to be taken under the Financing Plan or in
relation to the determination of the fair allocation amount.
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Ontario Power Generation Inc. for any act done in good falth n the exewti{m -OFEXEICISE Of
erformame or the 1ntended xecutton-ofany-duty-orauthortyexercise or performance of a

»;

ieutenant Governor in Council may make regulations in respect of the

~Governing anything that is required or permitted to be prescribed or that is
: *fgequired or permitted to be done by, or in accordance with, the regulations or as
authorized, specified or provided in the regulations.

2. Defining, for the purposes of a regulation, words and expressions used in this
Act that are not defined in the Act.

E*LS ~§ee-5-S4-of the-Bleotricy-Act-1998
“2FLS - see 5. 78 (1) of the Climate Change Mitigation and Low-carbon Economy Act, 2016 - paras. 1 and 2.

Confidential — Draft for discussion purposes only

IESO-N-0001184



36

%:3. Prescribing types of payment obligations that constitute funding obligationss.

Governing the determination of classes of

peuﬁed COnsumers, whlch may include determination based on the manner in
which rates are determined for different classes of specified consumers.

5. __Governing the determination of the finance amount and the true-up t} and
how the-mmeount-isthose amounts are to be applied to the clean ener

adjustment: SOVEFRIHE.

6. _Governing the inclusion of information under this Act on ¢
which may include requiring notice to be provided by:e

¥ BOVEFRRET. Governing the inclusion ¢
adjustment and any other matters pravidec

‘tnation about the clean energy
er this Act on_or with invoices

S RLS - see OEBA 5.79.17 and 88(1)(z.11) and (2.12)
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PART VII*¥Z
AMENDMENTS TO OTHER ACTS

ELECTRICITY ACT, 1998

2017, including,

(1) entering into agreements or arrangements

(ii) engaging in activities related to makit
payments as contemplated under the

the followi
&

32 FLS: These amendments are drawn from previous drafting contained in gov2016.146.¢05 (which was drafted as
amendments to the EA, 1998).
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—{e}—ameounts-collected from-consumers-wheo-are [specified consumers within the

sonsumer within the meaning of}
2017 or such other consumer as

io Fair Hydro Plan Act, 2017
.1) In addition to the objects mentioned in subsection (1), the objects of Ontario
Power Generation Inc. include exercising the powers and rights and performing the duties
and obligations assigned to it under the Ontario Fair Hydro Plan Act, 2017 and engaging
in activities to facilitate the implementation of that Act, including entering nto contracts
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Subsidiaries, etc.

(1.2) Ontario Power Generation Inc. may create or invest in one or more subsidiaries,
trusts, partnerships or special purpose entities in order to more efficiently conduct its
activities or achieve its objects.

subsidiaries shall not form part of the assets and liabili
entity.

(b)

ario Power Generation Inc. or anv of its other
art of the assets and liabilities of that financing

ing-paragraphs

paragraph:

4. The licensee 1s required to comply with the Ontario Fair Hydro Plan Act, 2017.
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5o

205.1x Section 70 of the Act would be

subsectlon'

(2.3) Every licence 1ssued to a unit sub-meter provider 1s deemed to contain the
condltl()n thdt the umt sub meter )rowder is required t() comply with the Onitario Fair

206x. Section 78.1 of the Act iswould be amended by adding the follo
subsection:

Same, limitation re Ontario Power Generation Inc.

(3) The determination of a payment to Ontario Power Generati under this section

Same
(3.1) The amounts referred to in subsection (3) ¢l
following:

without limitation, the

Oﬁﬁai‘io Power Generation Inc. as the
e Ontario Fair Hydro Plan Act, 2017.

1. Amounts related to the appointmen
Financial Services Manager unde

2. Amounts related to the char
Services Manager.

sf fees for performing duties as the Financial

(98]

Amounts related t@ exergising the powers and performing the duties of the

Short Title - this proposal for legislation would, if approved by the Legislature, have
a short title to be determined by Government.

Timing — this proposal for legislation would, if approved by the Legislature, come
into force on a date to be established by Government.
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