Message

From: Anthony Martinello [/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=3FB7D76317B834780B15D96309B995C31-ANTHONY MAR]
Sent: 2017-08-01 11:22:46 AM

To: Jeannette Briggs [/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=148095610f7242f48a5a9da24bla8a87-leannette B]
Subject: RE: EXTERNAL — RE: IESO Default Levies

Say hi, downtown?

From: Jeannette Briggs

Sent: August 01, 2017 11:22 AM

To: Anthony Martinello

Subject: RE: EXTERNAL — RE: IESO Default Levies

Having lunch with Ted today

Regands,

W&zﬁm fﬁmgg@ Director, Settlements - Corporate Services
Independent Elechricity System Operator (IESOY T: 605-855-6364 | C: 416-997-6364

Station 4E5
N i\ § H

Corporate Services coffaboraies with vou o defiver solutions and experiise that enabie the TES0 fo acifeve is gosfs

From: Anthony Martinello

Sent: August 01, 2017 11:19 AM

To: Hamlet Alexanian; Michael Boll; Kim Marshall; Jeannette Briggs
Subject: RE: EXTERNAL — RE: IESO Default Levies

Revised email for your review — plan to send at 2pm today:

John:

Yes, since market opening, the 1ESO has had LDCs" default in thelr payments to the [ESO.

However, none of the LDCS defaults resulted in any default levy.

The majority of LDCs” defaults are, in general, administrative in nature and are cured within a few days {e.g. vacation

delays, person was sick, bank/1T error, ete.).

Regards

From: Anthony Martinello
Sent: August 01, 2017 9:41 AM
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To: Hamlet Alexanian; Michael Boll; Kim Marshall; Jeannette Briggs
Subject: FW: EXTERNAL — RE: IESO Default Levies

Any concerns with my response, { will send this afternoon:
Johm

Yas, since market opening, the 1E50 has had LDCS default in their payments to the IESQ,
However, none of the LDCS defaults resulted in any default levy,

Regards

From: DREWNIAK John -TREASURY [mailto:john.drewniak@opg.com]
Sent: July 31, 2017 3:38 PM

To: Anthony Martinello

Cc: Michael Boll; Kim Marshall; Jeannette Briggs

Subject: RE: EXTERNAL — RE: IESO Default Levies

Anthony,

in our discussions with the credit agencies, they have asked if any LDCs have defaulted in their payments to the 1ESQ. |
believe a better guestion would be since 2002 {market open) has any LDC defaulted of their payment to the [EST and a
default levy was applied.

Can you confirm that of the three default levies since 2002, none were associated with a LDC?

Thanks,

iohn

From: Anthony Martinello [mailto:Anthony.Martinello@ieso.ca]
Sent: Monday, June 19, 2017 2:23 PM

To: DREWNIAK John -TREASURY

Cc: Michael Boll; Kim Marshall; Jeannette Briggs

Subject: EXTERNAL — RE: IESO Default Levies

=+ Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from
unknown senders or unexpected email. **

lohn,

As a statement of fact, the 1ESO has incurred multiple defaults of which a few resulted in IESO default levies. Since 2002,
the total aggregated default levies have been under 5 1 million, and these amounts were apportioned and recoversd
from both loads and generators,

For clarity, the IES0°s market settlement default levy framework will not apply to Fair Hydro payment defaults,

From: DREWNIAK John -TREASURY [mailto:ichn.drewniak@opg.com]
Sent: June 19, 2017 11:28 AM
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To: Anthony Martinello
Subject: IESO Default Levies

Anthony,

OPG has been tasked by the provincial government to set up a Trust to borrow monies that will fund the discount that
will be applied to customers under the Fair Hydro Plan.

My group is involved in providing a presentation to the credit agencies who would rate the debt within the Trust. One of
the key areas that would be highlighted is the structure of the IESO and the Market Participants and the level of credit
worthiness that has existed since market opening.

The 2016 Prudential Framework Report by the IESO indicated that there were only three default levies since 2002. In our
discussion you had stated that the total default levies were under $1 million.

I’'m just confirming that using the statement that “total default levies since 2002 to the IESO Market Participants have
been under $1 million” is acceptable to present to the credit agencies.

Thanks,

John Drewniak

Senior Manager, Credit & Market Risk
Ontario Power Generation

; Lindy
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in error, please notify me by return e-mail and delete this message from your system. Ontario Power
Generation Inc.
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