Message

Sent: 2018-02-22 9:21:58 AM

To: Olga Whiteley [/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=a8aa010dbbc243af97222fcd3f2aed4a0-0lga Whitel]

Subject: FW: Funding from the OFA to the IESO

Attachments: 2005-01-01 Credit Agreement.pdf

By
2005 section 3.4 — without locking at all the agreament, just say hased on looking at 2005 and today the spread is 25bps.
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Section 3.4 Interest om Advanoes.

{1} The OPA shall pay intersst on the wnpasd *“mnhpai amount of guch Advanes n
seeordance with this Section 3.4 from and Including the date of such Advance vatil the
principal amount of such Advance is repaid in full

{3y lmterest shall seorue on the priveipal amennt of each Advanee from and inclading the
date of the Advance to but exchuding the Repayment Dute o
rate equal to the Provines’s cost of fimds for borrowd it
deterined by the OFA plis .25 porcont per aunwg, b&’fih%
principal mnount or interest therson hecomes due hers and both belb
dofault and shall be payvable on the Repayment Date for sich Advanes, £ i
interest arising hereunder which is not paid when due shall bear interest at ihg sagme vate
compounded monthly at which it acorued from the due date for payment until the date of
actug! paveent, The amount of interest payvable on an Advance will bo calenlsted by the
OFA by dividing the inferest rate applicable 1o the Advance by 365 or 366, as the cage
may he, and wruldplying the resudt by the principal mmount of ‘L}m, Advanes and farthey
mu}msp}, ng the regalt by the mumber of days in the period from the date of the Advanee

0 the Repoymeont Date of the Advance.

{ sach Advanece, at an annual
shnilar fany a8

as well 3z affer the date sunh
and aﬁm

From: Veinot, Cindy (TBS) [mailto:Cindy.Veinot@ontario.ca]
Sent: February 22, 2018 9:16 AM

To: Olga Whiteley

Cc: Anthony Martinello; Kim Marshall

Subject: RE: Funding from the OFA to the IESO

Thanks Olga — what is the spread meant to represent.

Cindy

From: Olga Whiteley [mailto:Olga.Whiteley@ieso.cal
Sent: February 22, 2018 8:59 AM

To: Veinot, Cindy (TBS)

Cc: Anthony Martinello; Kim Marshall

Subject: RE: Funding from the OFA to the IESO

Good mormning,
The OFA rate has always been {before and after Fair Hydro) the cost to the province plus a spread.
Regards.

Olga Whiteley | Treasury and Pension Operations

IESO-N-0004326



From: Veinot, Cindy (TBS) [mailto:Cindy.Veinot@ontario.ca]
Sent: February 21, 2018 6:44 PM

To: Kim Marshall

Cc: Anthony Martinello; Olga Whiteley

Subject: RE: Funding from the OFA to the IESO

Ok - thanks

From: Kim Marshall [mailto:Kim.Marshall@ieso.ca]
Sent: February 21, 2018 6:44 PM

To: Veinot, Cindy (TBS)

Cc: Anthony Martinello; Olga Whiteley

Subject: Re: Funding from the OFA to the IESO

Copying Anthony and olga...not sure but could check tomorrow
Sent from my iPad

On Feb 21, 2018, at 6:42 PM, Veinot, Cindy (TBS) <Cindy.Veinot@ontario.ca> wrote:

Hi Kim — just thinking about one of the questions from the session earlier today — prior
to the Fair Hydro Act, what rate did the OFA lend to the IESO re: the financing used by
the IESO to bridge the difference between payments made to the generators and
payments received from the LDCs (e.g. the variance account that had to be settled
within 12 months). — Was it at market or the provincial cost of borrowing, or something
in between?

Thx
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