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Seetion 3.4 Interest on Advances.

The OPA shall pay interest on the napaid principal amount of sach Advance in
scenrdance with this Section 3.4 from and including the date of such Advance until the
principal amount of sech Advanes is repaid in falll

Interest slall aoerue on the privwipal amwunt of each Advanee from and including the

date of the Advance to but excluding the Repayvmont Date of such Advanee, at an anoual

ate eqanl o Provinge s cost of funds For borrowings with » shntlar tonn @8
disterroined by the OFA plug (L25 percent per anvurm, before as well as after the date such
privoipal amount or ntorest thereon beeomes due hersunder wnd both before and after

dofanlt and shall be payable on the Repayment Date for such Advance. Any smount of
rerest anising herevader which is not paid when due shall bear Interest at the same rate
compounded monthly at which # acoryed from the due date for payment amti the date of
actual pavim e senount of mderest pavable on an Advance will be oalenlated by the
FA by dividing the intorest rate applicable to the Advanes by 363 or 366, as the case
may be, snd mabiphying the result by the principal smount of the Advance and further
saitiplying the resalt by the number of days b the pertod from the date of the Advanee
t0: the Repayment Date of the Advanse,
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From: Olga Whiteley

Sent: February 22, 2018 9:27 AM

To: Anthony Martinello

Subject: FW: Funding from the OFA to the IESO

Before | answer, just want to check with you: To cover their administrative expenses?

From: Veinot, Cindy (TBS) [mailto:Cindy.Veinot@ontario.ca]
Sent: February 22, 2018 9:16 AM

To: Olga Whiteley

Cc: Anthony Martinello; Kim Marshall

Subject: RE: Funding from the OFA to the IESO

Thanks Olga — what is the spread meant to represent.

Cindy

From: Olga Whiteley [mailto:Olga.Whiteley@ieso.cal
Sent: February 22, 2018 8:59 AM

To: Veinot, Cindy (TBS)

Cc: Anthony Martinello; Kim Marshall

Subject: RE: Funding from the OFA to the IESO

Good morning,

The OFA rate has always been {before and after Fair Hydro) the cost to the province plus a spread.

Regards.

IESO-N-0004331



From: Veinot, Cindy (TBS) [mailto:Cindy.Veinot@ontario.ca]
Sent: February 21, 2018 6:44 PM

To: Kim Marshall

Cc: Anthony Martinello; Olga Whiteley

Subject: RE: Funding from the OFA to the IESO

Ok - thanks

From: Kim Marshall [mailto:Kim.Marshall@ieso.ca]
Sent: February 21, 2018 6:44 PM

To: Veinot, Cindy (TBS)

Cc: Anthony Martinello; Olga Whiteley

Subject: Re: Funding from the OFA to the IESO

Copying Anthony and olga...not sure but could check tomorrow
Sent from my iPad

On Feb 21, 2018, at 6:42 PM, Veinot, Cindy (TBS) <Cindy.Veinot@ontario.ca> wrote:

Hi Kim — just thinking about one of the questions from the session earlier today — prior
to the Fair Hydro Act, what rate did the OFA lend to the IESO re: the financing used by
the IESO to bridge the difference between payments made to the generators and
payments received from the LDCs (e.g. the variance account that had to be settled
within 12 months). — Was it at market or the provincial cost of borrowing, or something
in between?

Thx
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