
Message

From Olga Whiteley O=EXCHANGELABSOU=EXCHANGE ADMINISTRATIVE GROUP

FYDIBOHF23SPDLTCN=RECIPIENTSCN=A8AA010DBBC243AF97222FCD3F2AE4A0OLGA WHITEL
Sent 20180222 110546 AM
To Anthony Martinello Vo=ExchangeLabsiou=Exchange Administrative Group

FYDIBOHF23SPDLTcn=Recipientscn=3fb7d76317b34780b15d96309b995c31Anthony Mar

Subject RE Funding from the OFA to the IESO

Thanks

From Anthony Martinello

Sent February 22 2018 943 AM
To Olga Whiteley

Subject FW Funding from the OFA to the IESO

Olga

Suggest

The OFA has been charging 25bps for RPPFH since 2005 note without checking each and every renewal since

2005 we assume its always been +25bps
The OEFC has been charging the IESO +50bps for corporate activities

Based on verbal discussions we understand the spreads to mainly account for a administrative and b generally

the smaller and volatile IESOs debt $ amount draws may require more capital debt market management which

can cause minor slippages in pricing and so the spread is assist for no impact to the OFAOEFC
FYI

2005 section 34

304Af 041044 TV OHO >000 xerr xtroretav sv 4wt2o wen ea wow

Sectlon 34 inicrest on Advances

1 The OM shall pay ittleevit on the impaid principal amount of each Advance in

accordance with th Sftti011 34 from and including the date taf such Advanoc ustril the

principal antount of such Advance is repaid in full

2 lewrest dial accrue on the prineipai WriOunt of smelt Advtotec front and ilmluding the

date of the Advance to but excluding the Reciayinent Date rifsuch Advance at an annual

ratequIto the NOVinCeS COlt of funds for bommitTs with a similarterm as

detennined by the OFA plus 025 percent pa arminn before as well as after the dwe such

principal amount or interest thernon becomes due hereunder arid both before and after

default and Mall be payable en the Ftepayment Date for such Advance Any iinteunt

interest arising hereunder which is not paid when due shall hear interest at the game rate

compounded monthly at which it accrued from the due date for payment uotil the date of

actual payment The amount ofititerist ykle on an Advance will be calculated by the

OFA by dding a intercm rate applicable to the Advance by 365 ot 366 as the caac

maybe and mottipfying the result by the principal amount of the Advance and father

multiplying the result by the number of days in the period finto the date of the Advance

to the Reparnent Date of the Advanee

From Olga Whiteley
Sent February 22 2018 927 AM
To Anthony Martinello

Subject FW Funding from the OFA to the IESO
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Before I answer just want to check with you To cover their administrative expenses

From Veinot Cindy TBS mailtoCindyNeinotOontarioca
Sent February 22 2018 916 AM
To Olga Whiteley

Cc Anthony Martinello Kim Marshall

Subject RE Funding from the OFA to the IESO

Thanks Olga what is the spread meant to represent

Cindy

From Olga Whiteley mailtoOlgaWhiteleviesoca

Sent February 22 2018 859 AM
To Veinot Cindy TBS
Cc Anthony Martinello Kim Marshall

Subject RE Funding from the OFA to the IESO

Good morning

The OFA rate has always been before and after Fair Hydro the cost to the province plus a spread

Regards

Olga Whiteley I Treasury and Pension Operations

independent Electricity System Operator IESO I
T 905 4036917

I
F 905 4036913

Station A Box 4474 Toronto ON M5W 4E
Web wwwiesoca

I
Email olgawhiteleyOiesoca

From Veinot Cindy TBS mailtoCindyVeinotaontarioca
Sent February 21 2018 644 PM

To Kim Marshall

Cc Anthony Martinello Olga Whiteley

Subject RE Funding from the OFA to the IESO

Ok thanks

From Kim Marshall mailtoKimMarshalliesoca
Sent February 21 2018 644 PM

To Veinot Cindy TBS
Cc Anthony Martinello Olga Whiteley

Subject Re Funding from the OFA to the IESO

Copying Anthony and olganot sure but could check tomorrow

Sent from my iPad

On Feb 21 2018 at 642 PM Veinot Cindy TBS <CindyVeinotontarioca> wrote

Hi Kim just thinking about one of the questions from the session earlier today prior

to the Fair Hydro Act what rate did the OFA lend to the IESO re the financing used by

the IESO to bridge the difference between payments made to the generators and

payments received from the LDCs eg the variance account that had to be settled
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within 12 months Was it at market or the provincial cost of borrowing or something

in between

Thx
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