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Tre B0 bas an unsecured creddt tanility agreement with the Ontarin Financing Authar
amourst up 1o $47R.000 thousand, Advances are payabie 4t o varlable interest rate equal o the Provinee of Qniano's cost of borrowdng plus

{OF A3, which will rnake available © the E8C.an

$.25% per apnum, The credit {acility expires Decembar 31, 2018, As at.lune 30, 2018, 315,843 thousand was sutslanding {December 31,2047 -

$12,281 thousand).
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Eniring 2017, the IESC erdered into 3 new unsecured credit {aciiily agreement with the OF A, which wilf make avaffaple to the 1280 an amount up
to $2.000,000 thousand for the purpose of supporiing the IESO's role i the Ontarie FHP. Advances are payable at & variable interest rate squal

o the Provincs of Ontaria's cost of borrowing plis 0.25% per annum. The cradit faclity expires September 30, 2022, As at June 30, 2018,

3566,535 thousand was ouistanding (December 31, 2017 - 3471 thousandy,

$150 Million Qedzt Faciiity with TD Bank

o
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The TERC has an unsenorad oradit facility agreerent with TD Bark, which will make available to the IESO an amuunt up i $150,000 thousand.
Advances are payable al a variable intérest rate squal 10 that ol banker's acceplance phua a margin per annum, The cradi facilty expiras Aprif
30, 2020, As at June 30, 2018, no amount was drawn on the oredit facilily (December 81,2017 - $nil}.

3 ACCOUNTS PAYABLE AND ACURUED LIABILITIES

On thnusands of Canadian do

June 30,

Asa
Tiecember 31, 2T

elating 13 operations

Belating to 1aagible capital assers

35,743

1,321

Closing bislance

37264

43 REBATES DUE TO MARKET PARTICIPANTS AND ACCUMULATED SURPLUS

As ar June 30, 2018 and December 31, 2017, the components of the EBSG's Accumulated Surpius were as follows:

Acenmulated Surplus

Asat As at

{16 shousands of Ca 1 edisilaesy June 30, 2018 December 31, 2017

5 oferral Rocount g, 209 6,000

Sweart Metesiag 4,5 93¢

Accumuisied marked sanoiions and payment adjustmenis 374 641

Remeasusement gains 7395 6,340

Accwnualated surplus —end of period 20,688 13.924
Regubatory Deferral Acconnt

As at As at

$in thussands of Canadian dollars) June 3, 2018 Decamber 31, 2017

A Jated surphus - Decerber 31, 2017 6,08} 13,000
GER decision and order - {4,000)
Revennes {beiore rebates due to market pagicpants) 9,464 186,559
Rebages due o market participants - (1,422}
TESO opiration expenses (34,2553 (185,137)
Accumulated surplus ~ endd of period 8.209 6,000
Smart Metering Entity - Accumulated Surphis

(i thousands of Canadian dotlars) Tune 30, (;;aé December 31, (;{S) la7t
Accumplated surplus ~ December 31, 2047 939 s
Sraart Meterag Entity Revenues 17,273 25,658
Sraart Metering Enuty Exponses {13,700 (24.716)
Accumulaied surplus ~ end of period 4,581 939
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Accumulated Market Sanctions and Payment Adjastments

(in thousands of Canadian dollars) Asat o s at
) June 30, 2018 December 31, 2017
Accumulated surplus — December 31, 2017 64t 726
Market sanciions and payment adjustments 2,600 3,176
Customer education and market enforeement expenses {2,667) {3,261}
Accumulated surphus ~ end of period §74 641

5 DEBT

Note Payable to Ontario Electricity Finance Corporation (OEFC)

In Apri} 2017, the IESO entered into a note payable with the OBRC. The note payable ts unsecured, bears interest at a fixed rate of 1.767% per annum and is
repayable in full on June 30, 2020, Jnterestgccrues daily and is payable inineass semi-anoudlly in June and December of each year. As at June 30, 2018, the

X enm, o
n (Décember 31,2017 ?m million).
S

o

note payable o the OEFC waezﬁ 20 millio
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The IESO has an unsecured credit facility agreement with the OEFC, which will make available to the YESO an amoungixzio $160.0 mi]lig:{ Advances under

the credit facility are payable at a variable 1nterest rate equal to the Provinee of Ontarie’s cost of borrowing for a 30 da

o .
grm PMW’VJ per anaum, with

draws, repayments and interest paymems due monthly. The credit facility expires June 30, 2020, As at June 30, 2018, po funds were drawn on the credit

facility (December 31, 2017 - $nil).

6) SEGMENT DISCLOSURES

Expenses by object for the quarter ended June 30, 2018 comprised of the following:

Custemer sducation

and market Smart Other
enforcement metering  Government
{in thousands of Canadian dollars) IESO operations expenses entity Programs Totals
3 $ & $
Compensation & beneit: 61,088 £,853 5,095 £5,420
Professionat & consulting 6,486 409 60,376 74,864
Operating & admiuisiration 18,599 4035 268 21,976
Amortization ’ 9,722 - - 11,723
Interest 1L,1G - 1,137
1ess: Recoveries (2,750 - - - {2,751)
Total Expense 94,255 2,667 13,703 61,73% 172,376
Expenses by object for the quarter ended June 30, 2017 comprised of the following:
Customer education
and warket Smart Other
enforeement metering  Government
(in thousands of Canadian dollars) IESO operations expenses entity Programs Totals
$ $ $ $ §
Cormpensaiion & benefits 56,428 1,113 1,368 - 58,909
Professional & consulting £,606 119 6,997 - 13,722
Operating & administration 17,905 354 2,202 - 20,461
Amortization 9117 - 2,013 - 11,130
Interest 851 - 176 - 1,027
Less: Recoveries {1,186) - - - {1,186}
Total Expense 89,721 1,586 12,756 - 104,063
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