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Dear Deputy Minister Imbrogno,
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Separately, we have begun discussions with the Ontario Financing Authority (OFA) to increase the IESO’s
line of credit to reflect the increased magnitude of variances that will be incurred by the IESO under the
rvdrs-Plan and to provide a buffer to fund short periods where OPG does not fund a shortfall. In

-enhancements to our OFA and OEFC lines of credit to

addition, we will be requesting
e assurance that in a situation where OPG does not fund the IESC funding shortfzll, the

IESO wnll continue to be able to draw on these credit facilities for Ilquldlty {and conversely will not
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prevent the IESO from doing sof

the risk that the OPG financing entity does not continue to fund the
and the OFA credit facility maximum is reached. The continued operation of the & 3
rate reductions without access to funding to cover thes ssfadt would quickly create a

solvency situation for the IESO. Mr. Hume in his April presentation assured the IESO Board of Directors
that the government recognized that the IESC would need some form of backstop to address this risk.
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ThelESO requests a formal commitment from the Province that the Province will fund the shortfall if
OPG (or its financing entity) does not.
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The IESO is playing a central role in the
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athersds i iz-increased risk of I|ab|I|ty to the IESC, its Board of Directors,
Officers and employees This
arises solely due to the &

the usual IESO operations risk and
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IESO will play in any securities offermgs of OPG’s financing entity, but if such a role for IESO is required,
it will come with heightened :
market.t

remains uncertain what role

s¥, especially if products are offered into the US

5 : request that a Provincial mdemmty be
prowded for the IESO its Board of Directors, Officers and employees i

relating to the IESO's role in implementing th

zity, | wish to stress the importance that the IESC’s Board of Directors places on obtaining
i ; protectlon from the Province. -I look forward to i
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