
Management Report

Managements Responsibility for Financial Reporting

The accompanying financial statements of the Independent Electricity System Operator are the

responsibility of management and have been prepared in accordance with Canadian public sector

accounting standards The significant accounting policies followed by the Independent Electricity

System Operator are described in the Summary of Significant Accounting Policies contained in

Note 2 in the financial statements The preparation of financial statements necessarily involves

the use of estimates based on managements judgement particularly when transactions affecting

the current accounting period cannot be finalized with certainty until future periods The financial

statements have been prepared within reasonable limits of materiality and in light of information

available up to March 12017

Management maintained a system of internal controls designed to provide reasonable assurance

that the assets were safeguarded and that reliable information was available on a timely basis

The system included formal policies and procedures and an organizational structure that provided
for the appropriate delegation of authority and segregation of responsibilities

These financial statements have been examined by KPMG LLP a firm of independent external

auditors appointed by the Board of Directors The external auditors responsibility is to express
their opinion on whether the financial statements are fairly presented in accordance with generally

accepted accounting principles in Canada The Auditors Report which follows outlines the

scope of their examination and their opinion
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