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Subject Californias SB 775 Cap and Trade beyond 2020 and Ontarios Electric Sector Financial Issues

The link to the Berkeley Haas Energy Institutes article below opens up another set of articles about the proposed SB 775

legislation for the post 2020 Cap and Trade System in California including a link to the current version of the draft bill

This bill requires 23 majority to pass and the Democrats have the numbers though there will probably be changes in

the act along the way The links are included below

httpsenergyathaaswordpresscom20170522californiascarbonborderwall

httpsleginfolegislaturecagovfacesbillTextClientxhtmlbill id=201720180SB775

httplegalplanetorg20170510guestbloggerdallasburtrawthreerevisionsnottooverlookincaliforniasnew

capandtradeproposalsb775

One area which may evolve is the Border Tax concept which as some of the bloggers suggest is great in theory but may
be difficult to implement in practice I note Mike MacCracken formerly of Informetrika in Ottawa weighing in on this

with a suggestion that was made for the CFC emission mitigation process that individual entities be required to each do

their own carbon life cycle analysis rather than have a government agency try to do the analysis for any and all

imported goods Seems analogous to me to requiring food producers to show the ingredients nutrients and calories in

their products on their labels so not so farfetched

I think the direction that California is taking is important for Ontario especially in the context of the financial

difficulties the provinces LTEP is in Rather than persist with a plan that does not attempt to reach 2030 emission

targets which would have the effect of excluding Ontario from the California Cap and Trade Ontario should double

down on the close substitute for an aggressive carbon tax that California is effectively proposing The California bill SB

775 gets to SUS 50tonne or more in 2022 so reaches the proposed Canadian Federal target for 2022 It persists

predictably and strongly upward after that Applying this cap and trade regime in Ontario should have the effect of

reducing the need for government energy sector program expenditures in Ontario to achieve emission targets As

Ontarios electricity sector is already very clean it will have only a small impact on HOEP but it will incent EVs and space

and water heat conversion as well as conservation measures to reduce the use of gas and later electricity in currently

gasheated residential and commercial premises In other words in Ontario it will push up non electricity prices rather

than the price of electricity itself and reduce the need for government conservation and technology conversion

incentives in the electric sector later on

The analysis done by your group has demonstrated that the push for a higher target for conservation of electricity is

counter productive However conservation in transportation and heating end uses that are currently not fueled by

electricity is worthwhile and is perhaps not so sensitive a political issue Consumers have watched oil and gas prices

fluctuate widely over the years and seem less sensitive to this than government driven power prices The extra revenue

generated by higher carbon emission allowance prices can be used to help pay down the debt accumulated by the Fair

Hydro Plan
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Achieving non electricity sector carbon emission conservation avoids the erosion of the revenue base to pay for existing

and committed power system assets It can also lower the extent of the additional debt accumulated in the early years

of the price rollback We should be recommending not just that there be no increase in the electricity conservation

target but that funding for electricity conservation programs prior to 2021 also be phased out and replaced by a focus

on electric sector standards and codes information facilitation of financing mechanisms aka market transformation

complemented by a reliance on higher non electric energy prices to incent consumer investment in non electric sector

carbon abatement

In a period of surplus energy and capacity continued expenditure on electricity conservation and using residential

electricity rates to subsidize commercial and industrial cuts in peak demand ICI only add to the financial burden

accumulating in the shortterm from the electric rate rollback A higher carbon price incents non electric sector

emission reductions without adding electricity costs to be paid off by an eroding electric sector revenue base

Happy to discuss further
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httpeihaasberkeleyedu

Californias Carbon Border

Wall

A new post by kierediih Fowhe

A new proposal would bring big changes to

Californias GHG cap andtrade program
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With all thats been happening in Washington

DC you may have taken your finger off the

pulse of California climate change policy But

nows a good time to check back in Theres

a new cap and trade proposal in town and

its turning lots of heads in the state capital
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